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2. The incumbent electric utility or distribution utility shall provide such services, or form
an_affiiate to do so, within the territory served by such utility upon the date of
commencement of customer choice for all retail customers, at rates which are fairly
compensatory to the utility and which reflect any cost of energy prudently procured,
including enerqy procured from the competitive market; provided that the Commission may
not require an incumbent electric utility or distribution utility, or affiliate thereof, to provide any
such services outside the territory in which such utility provides service.

3. May, as an alternative to requiring the incumbent electric utility or distribution utility
to provide default services, and upon finding that such an alternative would be in the public
interest, designate through a competitive process one or more wiling providers to provide
one or more components of such services, in one or more reqgions of the Commonwealth, to
one or more classes of such customers; the incumbent electric utility or distribution utility may
petition the Commission to make such a finding, and
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8 56-591.1. Customer class cross-subsidies.

A. The Commission shall determine the amounts of any customer class cross-subsidies
which may exist in rates and revenues of incumbent electric utilities as of January 1, 2002.
The Commission shall provide for their continuance, or discontinuance, as the Commission
may find to be in the public interest, by incorporating appropriate charges and credits in the
application of a nonbypassable wires charge as provided for in 8 56-592.
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