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Revenue

Considerations
for 2026




Lawmakers will have
anumberofrevenue
options for 2026 to
invest in key
priorities. TCl has
conducted an
analysis of various
revenue options,
including creating a
retail cannabis
market.
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e Establish new income tax
brackets ($434M-$1.4B)

Revenue Options

e Salestax changes ($6.6 M-
$1.03B)

e Corporate and other tax
changes ($25M-$60M)

® Create aretailcannabis
market ($61.54 M)

Source: Annualor FYEstimates. TClanalysis of LIS & JLARC
data;SB970 FiscalImpact Statement



https://lis.blob.core.windows.net/files/1070585.PDF

e Potential Cannabis Retail
Market Revenues:

o Based on policy design,

retailcannabis could [Latest Data on
provide new,ongoing Proposed

revenues. .
Cannabis Revenue
Revenues could be

determined by the rate
oftaxation for maryuana
at the point ofretail sale,
the sales and use tax,
and additional taxing
authority for local
governments.

Source:“Key Considerations for Marijuana Legalization”,
JLARC 2020



https://jlarc.virginia.gov/pdfs/reports/Rpt542-3-1.pdf

e The 2020 JLARC study
modeled revenue projections
for retail cannabis sale. The
report made the following
recommendation:

2020 JLARC Fiscal
IDERY:)

o Cannabis should be
taxed between 20%-25%

This 1s in addition to the
base sales taxrate (5.3%-
7% depending on
locality).

Source:‘Key Consi
JLARC 2020



https://jlarc.virginia.gov/pdfs/reports/Rpt542-3-1.pdf

e Revenues projected under this

proposalwould range by Year
5

o 20% marijjuana tax

m [Low-end estimate:
$122 million a year

High-end estim ate:
$203 million a year

o 25% marjjuana tax

m [Low-end estimate:
$152 million a year

m High-end estim ate:
$254 m11110n a year

Source:‘Key Considera S
Appendix N,JLARC 2020

2020 JLARC Fiscal
IDERY:)


https://jlarc.virginia.gov/pdfs/other/Marijuana_Legalization_online_appendixes-3.pdf

e Legislation proposed in 2025
(HB2485 and SB970)

o The legislation proposed
this year differs from
modeling done by the
2020 JLARC report. Key
differences include:

m 8% marijjuana tax

m [.115% sales and use
tax

Source:SB970/HB2485

2025 Fiscal Data


https://lis.virginia.gov/bill-details/20251/SB970

o 2025 legislation estimates Year 5
revenues (FY30)would be
approximately $61.54M, not
including localtax option. That

revenue would be directed in the 2025 FiscalData
following ways:

o $540M for Pre-K Program s
o $32.41M for Cannabis

Equity Reinvestment Fund

$13.50M for SUD prevention
and treatment programs

$2.70M for Public Health
Awareness

$7.53M Sales and Use Tax
distributions

Source:SB970 FiscalImpact Statement



https://lis.blob.core.windows.net/files/1070585.PDF

= 2025 legislation proposes
60% ofthe 8% marijuana
tax revenues goes towards
an equity fund

Example states with high
equity investments from
retailcannabis revenue

1 Connecticut

1 Maryland

Example states with low/no
equity investments from
retailcannabis revenue

1 Delaware

1 New Mexico

Sources: SB970/HB2485;“States Can(nabis) Collect Millions”,
NCSL 2025



https://lis.virginia.gov/bill-details/20251/SB970
https://lis.virginia.gov/bill-details/20251/SB970

-> Connecticut

[ Currently at 60% ofthe
cannabis excise tax and
conversion fees.

[1 FY24 revenues:$20.8M
=> Maryland

] 35%ofremaining

revenues after covering
admin.cost to the
Community
Reinvestment and Repair
Fund

] $52M disbursed to
counties in FY24

Sources:CT Cannabis Fact Sheet (February 2025);2024

Community Reinvestment and Repair Fund Survey Results
Report”MD Office of Social Equity



https://www.cga.ct.gov/ofa/Documents/year/SMF/2025SMF-20250210_Cannabis%20Fact%20Sheet%20%28February%202025%29.pdf
https://ose.maryland.gov/Documents/2024-Community-Reinvestment-and-Repair-Fund-Report.pdf

-> Delaware

1 7% to the Justice
Reinvestment Fund

] Sales just started

-> New Mexico
1 Two-thirds to state GF

1 One-third to local
governments

Sources: “States Can(nabis) Collect Millions”, NCSL 2025;

‘Delaware Reports Strong Start to Recreational Marijuana
Sales” State of Delaware News Aug.2025



https://lis.virginia.gov/bill-details/20251/SB970
https://news.delaware.gov/2025/08/06/delaware-reports-strong-start-to-recreational-marijuana-sales/

Thank you.

Visit us at TheCommonwealthinstitute.org
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