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EXECUTIVE SUMMARY

The Commission on Electric Utility Restructuring’s (“CEUR”) January 15, 2004
resolution directed the Division of Consumer Counsel of the Office of the Attorney
General (“Consumer Counsel”) to prepare a report on the status of stranded cost
recoveries by Virginia incumbent electric utilities. (See Attachment 1.) The CEUR
directed Consumer Counsel to provide our initial status report by September 1, 2004,
with annual status reports to follow thereafter for the remainder of the capped rate
period. This second annual status report covers stranded cost recoveries for the period
from the commencement of capped rates on January 1, 2001 through December 31, 2004.

The results presented in this report are derived from electric utility earnings and
generation revenue requirements and market price information prepared with the
assistance of the State Corporation Commission (“SCC”) Staff and the utilities, and are
based on 2004 public financial and sales information filed by each utility. Consumer
Counsel used the same “Accounting Approach” to evaluate stranded costs that was used
in our 2004 report to the CEUR. Under this method, “recovery of stranded costs™ is
defined as the amount by which cumulative actual earnings from bundled electricity sales
from 2001 through December 31, 2004 exceed an assumed level of authorized earnings
for cach utility as if it were regulated under traditional methods used prior to the passage
of the Virginia Electric Utility Restructuring Act (“Restructuring Act™). These bundled
earnings calculations are based on the Annual Information Filings (“ATF”)* and earnings
tests analyses conducted by the SCC Staff.  In addition, Consumer Counsel evaluated
the “potential stranded cost” exposure of each utility for 2004, as measured by the
difference between the utility’s generation revenue requirement, as calculated above, and
the market price of generation during this period. In addition, Consumer Counsel
conducted two sensitivity cases to assess the impact of differences in key input vanabies
such as varying market prices and a range of assumed returns on equity (“ROE™),” on the
Base Case stranded cost and stranded cost recovery results.

! Consumer Counsel submitted our initial September 1, 2004 status report on stranded costs to the CEUR,
and subsequently appeared before the CEUR at its public meeting on November 23, 2004 to present the
results of that initial report. The initial status report covered the period from the commencement of capped
rates on January 1, 2001 through December 31, 2003.

2 Or Rural Utilities Service (“RUS™) Form 7 filings for cooperatives.

> Or Times Interest Earned Ratio (“TIER”) for cooperatives.



As shown in Table 1, over the 2001-2004 period, under “Base Case” authorized

return assumptions of 10% ROE and 2.0 TIER, the total Virginia jurisdictional

curnulative stranded cost recovery was approximately $1.34 billion. Using the same Base
Case return assumptions and the SCC-determined market price of 3.72 cents/kilowatt-
hour (“kWh”) underlying the Commission-approved wires charge for 2004, the total
annual Virginia jurisdictional stranded cost exposure is estimated to be approximately
$1.26 billion. Ifthe Base Case analysis is revised to consider an updated 2004 market
price of 4.46 cents/kWh based on actual market conditions in 2004, however, the total
annual Virginia jurisdictional stranded cost exposure drops to approximately $632.3

million.

Table 1

Cumulative Stranded Cost Recovery and 2004 Annual Stranded Cost Exposure
BASE CASE (10% ROE/2.0 TIER)

Invester-Owned Utilities:

Allegheny Power
Appalachian Power Company
Delmarva Power & Light

Dominian Virginia Power *
Total IOUs:

Electric Cooperatives:
A&N

BARC

Central Virginia

Community
Craig-Botetourt
Mecklenburg
Northern Neck
Northern Virginia
Prince George
Rappahannock
Shenandoah Valley
Southside

Total Cooperatives:

Total Va. Jurisdictional:

Cumulative Annual
Recovery Recovery
2001-2004 2004

$11,000,761 50
$58,877,847 80

50 30
$1.060.906,347 $198,555.719
$1,130,784,935 $198,555,719
$2,370,734 $583,728
$2,891,612 $1,354,223

$0 $0

$3,364,386 $957,367

30 50

$4,290,375 $1,095,403
$2,963,499 $0
$144,236,567 $44,909.6590
$1,032,900 $218,312
529,896,727 $14,291,512
§13,519,394 $4,133,402
$1,908,246 $1.908.246

$266.474.440

$1,337,259,394

$69.451.884

$268,007,603

2004 Annual
Stranded Cost Exposure
3.72 ¢/kWh 4.46 ¢/KWh
$3,648,406 $0
$113,891,435 $1,428,463
$5,955,545 $2,744,502
$999,346.090 $547,706,304

$1,122,841,535

$4,272,531
$2,310,107
$6,163,171
$3,083,418
$524,115
$8,243,581
$5,074,766
$49,657,795
54,006,623
$33,917,359
$10,122,716
514,762,263

$142.078.446

$1,264,919,981

$551,879,269

52,670,199
§1,286,309
51,817,737
$1,844,028
30
34,508,779
$3,375,099
$31,44%,490
$2,207,057
$17,270,360
$4,959,547
$9.039,573

$80.428,180

$632,307,449

* At the time of this report, the SCC Staff had not completed its analysis of Dominion's AIF for 2004; therefore
the earnings estimates for Dominion are based on the Company's 2004 AIF without SCC Stalf’s adjustments.



As noted in Consumer Counsel’s initial status report and in previous reports by
the SCC, until capped rates and wires charges expire, and until retail competition
develops in Virginia, there will be minimal, if any, exposure to actual stranded costs by
any Virginia incumbent electric utility. Nevertheless, the potential for stranded cost
exposure for the posi-transition period, when wires charges and capped rates will no
longer exist, remains should generation market prices drop below 4 cents’kWh.

I. BACKGROUND

This report presents the status of stranded cost recoveries by electric utilities
serving Virginia from the commencement of capped rates (January 1, 2001) through
December 31, 2004, The report was prepared by Consumer Counsel, in response to the
January 15, 2004 resolution of the CEUR, (See Attachment 1), with assistance from the
SCC Staff and the affected electric utilities. Consumer Counsel engaged Norwood
Energy Consulting, L.L.C. of Austin, Texas for assistance in compiling the data for the
report.

The report is intended to provide information to the CEUR to help satisfy the
requirement for annual monitoring of stranded cost recovery under Section 30-205 3. of
the Code of Virginia, which provides that the CEUR shall:

Monitor, after the commencement of customer choice and with the
assistance of the State Corporation Commission and the Office of Attorney
General, the incumbent electric utilities, suppliers, and retail customers,
whether the recovery of stranded costs, as provided in § 56-584, has
resulted or is likely to result in the overrecovery or underrecovery of just
and reasonable net stranded costs|.]

A January 27, 2003 stranded cost resolution of the CEUR had directed the SCC to
convene a work group for the purpose of developing consensus recommendations on
definitions of stranded costs and a method for calculating such costs for each utility. As
stated in the SCC’s July 1, 2003 Stranded Cost Report, the work group was unable to
reach consensus. Consumer Counsel had recommended the following definition of “just
and reasonable net stranded costs,” which we believe is compatible with the Accounting
Approach method endorsed by the CEUR in its January 15, 2004 resolution:

Just and Reasonable Net Stranded Costs are a utility's lost revenues arising from
prudently incurred, verifiable and non-mitigable electric generation-related costs
that become unrecoverable due to restructuring and retail competition.

The CEUR’s January 15, 2004 resolution defined the scope of the analysis of
stranded cost recoveries to be performed by Consumer Counsel as follows:

1. On or before September 1, 2004, and annually thereafter, to report to the
Commission on Electric Utility Restructuring (i) the cost of service of each



incumbent electric utility’s generation, and (ii) the market prices for
generation as calceulated for wires charge purposes immediately prior 1o
said report date; provided, however, that the first such report is requested
to cover the period beginning July 1, 1999 and ending December 31,
2003.

2. In determining generation cost of service, to take into account factors such
as the incumbent electric utility’s applicable Annual Informational Filing
to the SCC, any adjustments to such Filing made by the SCC, example
ranges of returns on common equity, and such other factors as the
Division deems relevant.

3 In determining market prices for generation, to take into account market
prices as determined by the SCC and such other factors as the Division
may deem relevant.

4. To continue to make such reports for each incumbent electric utility until
the capped rates for such utility expire or are terminated pursuant to the
provisions of § 56-582.

The method and results of Consumer Counsel’s analysis of the status of stranded
cost recoveries in Virginia are described in the remainder of this report.

II. STUDY METHOD AND BASE CASE RESULTS

Consumer Counsel’s assessment of the stranded cost recovery of utilities
presented in this report is based on the SCC Staff’s alternative “Accounting Approach.”
Under this approach the “recovery of stranded costs” during the study period is measured
in terms of the amount by which actual bundled earnings exceed an assumed level of
earnings of the utility that would have been permitted under traditional regulatory
principals, calculated over a range of assumed return levels. The cumulative recovery of
stranded costs over the study period is then compared to the “potential stranded cost”
exposure of the utility for the most recent year (2004) in order to assess the extent to
which capped rates are providing for stranded cost recovery, as well as the potential
exposure to actual stranded costs in the future.



A. UTILITIES EVALUATED

Table 2 lists the 16 utilities evaluated — 4 investor-owned utilities and 12 electric
cooperatives” — along with their jurisdictional kWh sales in Virginia during 2004.
Attachment 2 provides the 2004 k'Wh sales by rate class for each utility which serve as
the basis for the figures presented in Table 2. The jurisdictional sales for electric
cooperatives were estimated based on total 2004 sales and 2003 jurisdictional sales
allocators derived from unbundling studies prepared by the cooperatives. As shown,
Dominion and Appalachian Power Company (“Appalachian Power”) together supplied
approximately 87% of total sales in Virginia in 2004.

Table 2
2004 Virginia Jurisdictional Sales

Fotal Va. Juris. Percent
k'Wh Sales of Total

Investor-Owned Utilities:
Pominien Virginia Power 61,032,403,492 69.5%
Appalachian Power Company 15,197,698,918 11.3%
Allegheny Power 2,778,255,638 3.2%
Delmarva Power and Light 433.924.727 0.3%
Total IOUs: 79,442,282,775 90.5%

Electric Cooperatives:
A&N 216,531,239 0.2%
BARC 138,351,078 0.2%
Central Virginia 579,112,805 0.7%
Community 167,485,148 0.2%
Craig-Botetourt 75,323,909 0.1%
Mecklenburg 504,702,959 0.6%
Northern Neck 229,684,729 0.3%
Northern Virginia 2,460,581,774 2.8%
Prince George 243,184,600 0.3%
Rappahannock 2,249,594,359 2.6%
Shenandoah Valley 697,725,422 0.8%
Southside 773,336,454 £8.9%
Total Cooperatives: 8,335,614.482 9.5%
Total Va. Jurisdictional: 87,777,897,257 180.0%

* The Cooperatives have stated in correspondence with Consumer Counsel that as member-owned utilities
they cannot have "over-earnings,” as margins exceeding operational costs are returned to their membership
as capital credits.



B. STUDY PERIOD

The study period addressed by this report is January 1, 2001 (the effective date of
the capped rate period) through December 31, 2004.

C. CALCULATION OF STRANDED COST RECOVERIES

The calculation of stranded cost recoveries was based on the Accounting
Approach described in the SCC’s 2003 Stranded Cost Report as follows:

o Recovery of stranded costs: Recovery of stranded costs occurs throughout
the capped rate period to the extent actual earnings exceed costs plus a fair
return. These recoveries can be calculated and monitored using the earnings
test mechanism.

Earnings test’ information is already required to be filed by investor-
owned utilities under the Commission’s existing rate case rules and Annual
Informational Filing requirements. Earnings tests only recognize limited
accounting or regulatory adjustments to per book amounts, and do not encompass
going forward adjustments. Generally, earnings test adjustments restate per book
results in order to reflect differences between generally accepted accounting
principles and how costs are recognized for ratemaking purposes. It would be
necessary to agree upon an appropriate Jfair rate of return io use as « benchmark
return on equity from which to measure earnings available for stranded cost
recovery.

A bundled earnings test should be used until such time as bundled, capped
rates are terminated. It is proper to use a bundled earnings test since all earnings
produced under bundled, capped rates that are in excess of actual costs plus a
fair return can be used to mitigate stranded cost expostire.

Consumer Counsel relied upon annual carnings calculations developed by the
SCC Staff in conjunction with their annual earnings test analyses. At the time of this
report, the SCC Staff had not completed its analysis of Dominion’s AIF for 2004;
therefore, the earnings estimates for Dominion are based on the Company’s 2004 AIF
without SCC Staff adjustments.

To account for the fact that utilities’ earnings are no longer regulated under the
Restructuring Act, the earnings calculations were developed over a range of ROE for
investor-owned utilities (9% to 12%), and TIER for cooperatives (1.5 to 3.0).
Attachment 4 includes a description of the process used by the SCC Staff in making
these calculations and provides backup calculations for each utility.

* An earnings test measures a utility’s earmings on a regulatory basis by making limited adjustments to its
financial records.



Table 3 summarizes the stranded cost recovery for the period 2001-2004 under
the Base Case scenario (ROE = 10%; TIER = 2.0). Under this scenario, Virginia
utilities are estimated to have recovered approximately $1.3 billion of accumulated
stranded costs over the 2001-2004 study period.

Table 3
2001-2004 Virginia Jurisdictional Stranded Cost Recoveries
BASE CASE (10% ROE/2.0 TIER)

Annual Cumulative Percent
2004 2001-2004 of Total
Investor-Owned Htilities:

Allegheny Power $0 $11,000,761
Appalachian Power Company 50 $58.877,847
Deimarva Power & Light 50 30
Pominion Virginia Power $198.553.719 $1.060.906.347

Total HOUs: $198,555,719 $1,130,784,955 84.6%

Electric Cooperatives:

A&N 5383,728 $2,370,734
BARC $1,354,223 $2,891,612
Central Virginia 50 $0
Community $957.367 $3,364,386
Craig-Botetourt 50 S0
Mecklenburg $1,095,403 $4,290,375
Northern Neck $0 $2.,963,499
Northern Virginia $44.909,690 $144,236,567
Prince George $218,312 $1,032,900
Rappahannock $14,291,512 $29,896,727
Shenandoah Valley 54,133,402 513,519,394
Southside $1.908.246 $1,908.24¢6

Total Cooperatives: $69.451.884 $206.474.440 15.4%

Total Va. Jurisdictional: $268,007,603 $1,337,259,394 100.0%



D. CALCULATION OF POTENTIAL STRANDED COST EXPOSURE

The calculation of potential stranded cost exposure for 2004 is based on the
Accounting Approach, as described in the SCC’s 2003 Stranded Cost Report:

o Potential stranded costs: Defined as the annual stranded cost exposure
during the capped rate period, assuming all customers are paying market
rates for generation service. This amount is represented by the difference
between the recalculated, cost-based unbundled generation rates (at a fair
return) and the actual market rate for the applicable year, times total annual
sales.

The determination of potential stranded costs will require a functionalized
cost of service study that separates out the generation business. The cost of
service study would incorporate the earnings test adjustments applicable to
the test period. Actual generation costs for the test year including a fair
return would then be used to calculate current, cost-based, unbundled
generation rates by customer class. These generation rates would be
compared to market-based rates applicable to the test year to calculate the
potential stranded cost exposure for that year.

Throughout the transition period, comparisons can be made between
stranded cost recoveries and potential stranded cost exposure. This will
provide insight into the success of mitigation efforts, and the likelihood of
whether an over or underrecovery of stranded costs will occur.

The potential stranded cost exposure presented in this report 1s measured as
the difference between an assumed regulated unbundled generation revenue requirement
and wholesale market prices. Therefore, wholesale market prices are key iputs that
significantly impact the stranded cost exposure estimates.

1. 2004 GENERATION REVENUE REQUIREMENT

The first key input to the calculation of potential stranded cost exposure for 2004
is the unbundled generation revenue requirement for each utility as it would have been
determined under traditional regulatory methods predating the Restructuring Act.
Consumer Counsel relied upon Virginia jurisdictional generation revenue requirernent
calculations that were conducted by the SCC Staff in conjunction with annual eamings
test analyses, along with 2004 unbundled cost information developed by Virginia’s
electric cooperatives based on 2003 unbundling studies. These generation revenuc
requirement analyses were developed over ROE and TIER ranges as discussed earlicr in
this report. Attachment 4 describes the general approach used by the SCC Staff n
making these calculations and provides backup caiculations for each utility. Table 4
summarizes the generation revenue requirements results for the Base Case retumn
assumptions (10% ROE and 2.0 TIER).



2004 Virginia Jurisdictional Generation Revenue Requirement

BASE CASE (10% ROE/2.0 TIER)

2004
Generation Percent
Rev. Rqt. of Total
Investor-Owned Utilities:

Allegheny Power $106,999,575
Appalachian Power Company §679,245,834
Delmarva Power & Light $22,097,545
Dominion Virginia Power $3.269,751.500

Total IOUs: $4,078,094,454 90.0%

Electric Cooperatives:

A&N $12,327,493
BARC $7.456,707
Central Virginia $27,646,168
Community $9.313,860
Craig-Botetourt $3,326,165
Mecklenburg $27,018,531
Northern Neck $13,619,038
Northern Virginia $141,191,437
Prince George $13,053,090
Rappahanneck $117,602,269
Shenandoah Valley $36,078,101
Southside $43,530,379

Total Cooperatives: $452.163.304 10.0%

‘Fotal Va. Jurisdictional: $4,530,257,759 100.0%

2004 GENERATION MARKET PRICES

The second key input to the calculation of potential stranded cost exposure for
2004 is generation market prices. Two different wholesale market prices were used for
the Base Case analysis. To calculate the low end of the Base Case estimate of potential
stranded cost exposure, Consumer Counsel used the SCC-determined generation market
price for 2004 underlying the Commission-approved wires charges for 2004. This
“original” 2004 system average market price, which was based on 2004 forward market
prices as of late 2003, is 3.72 cents per kWh. As defined in this study, potential stranded
cost exposure exists whenever market prices are lower than generation revenue
requirements. As shown in Table 5, the original 2004 market price is significantly lower



than the 2004 Base Case (10% ROE and 2.0 TIER) generation revenue requirement
estimates for all Virginia utilities.

Consumer Counsel also made a second Base Case calculation of potential
stranded cost exposure using updated 2004 forward market prices. These “updated”
market prices were derived from pubhshed 2004 on-peak and off-peak monthly market
prices for the PIM West and Cinergy hubs® as reported on the last trading day of the prior
month. For example, prices for June 2004 were based on the forward price for June as
traded on May 27, 2004. An annual sales weighted average adjustment factor was
developed by comparing the forward market prices underlying the original market price
to the updated 2004 forward market prices. The resultant updated 2004 system average
market price of generation is 4.46 cents/kWh. As shown in Table 5, the significant
difference between market prices and the 2004 Base Case (10% ROE and 2.0 TIER)
generation revenue requirement narrows when using the updated 2004 market prices.
Attachment 3 of the report provides the calculations of the original and updated
generation market prices for 2004.

Fable 5
2004 Generation Revenue Requirement
Compared to Market Prices
BASE CASE (10% ROE/ 2.0 TIER)

2004 Percent Over Percent Over/(Under)
Gen. Rev. Rqt. Orig. 2004 Mkt. Updated 2004 Mkt.
(¢/KWh) Price (3.72 ¢/KWh) Price (4.46 ¢/kKWh)

Investor-Owned Utilities:
Allegheny Power 3.85 3.5% -13.6%
Appalachian Power Company 4.47 20.1% 0.2%
Pelmarva Power & Light 5.09 36.9% 14.2%
Deminion Virginia Power 5.36 44.0% 20.1%

Electric Cooperatives:
A&N 5.6% 53.0% 27.6%
BARC 5.3% 44.9% 26.8%
Central Virginia 477 28.3% 7.6%
Community 5.56 49.5% 24.7%
Craig-Botetourt 4.42 18.7% -1.0%
Mecklenburg 535 43.9% 20.0%
Northern Neck 5.93 59.4% 32.9%
Northern Virginia 574 54.3% 28.7%
Prince George 5.37 44.3% 20.3%
Rappahannock 5.23 40.5% 17.2%
Shenandoah Valley 517 39.0% 15.9%
Southside 5.63 51.3% 26.2%

® These are the same trading hubs used in the SCC’s original determination of market prices for wires
charges purposes.
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3. 2004 POTENTIAL STRANDED COST EXPOSURE

Having examined the two key inputs for calculating potential stranded cost
exposure, Tables 6 and 7 illustrate the 2004 Base Case potential stranded cost exposure
for each utility using the original and adjusted 2004 market prices, respectively. Details
for these calculations for each utility are presented in Aftachment 4.

Table 6 summarizes the 2004 stranded cost exposure for the Base Case scenario
with the original SCC-determined market price of 3.72 cents/lkWh. Under this scenario,
which sets the upper end of the Base Case potential stranded cost range for 2004, total
Virginia jurisdictional stranded costs are estimated to be $1.26 billion.

Table 6
2004 Potential Stranded Cost Exposure
BASE CASE WITH ORIGINAL 2004 MARKET PRICE

(10.0% ROE/2.0 TIER and 3.72 ¢/kWh MKkt. Price)

Annual 2004
Stranded Cost Percent
Exposure of Total

Investor-Owned Utilities:
Allegheny Power $3,648,406
Appalachian Power Cempany $113,891,435
Delmarva Power & Light $5,955,545
Dominion Virginia Power §999.346.090

Tetal [OUs: $1,122,841,535 88.8%

Electric Cooperatives:
A&N $4,257.825
BARC $2,300,711
Central Virginia $6,063,841
Community $3,072,044
Craig-Botetourt $519,908
Mecklenburg $8,209,304
Northern Neck $3,059.167
Northera Virginia $49,490,686
Prince George $3,990,107
Rappahannock $33,764,578
Shenandoah Valley $10,0675,330
Southside $14,709,742

Total Cooperatives: $142.078.446 11.2%
Total Va. Jurisdictional: $1,264,919,981 100.0%

It



Table 7 presents the second Base Case estimate of potential stranded cost
exposure which uses the updated 2004 market generation price of 4.46 cents/kWh for
2004, as described earlier in this report. Under this scenario, which sets the lower end of
the Base Case potential stranded cost range for 2004, total Virginia jurisdiction stranded
costs are estimated to be $632 million. The Base Case results found in Tables 6 and 7
demonstrate the high sensitivity of stranded cost estimates to changes in the level of
generation market prices.

Table 7
2004 Potential Stranded Cost Exposure

BASE CASE WITH UPDATED 2004 MARKET PRICE
(10.0% ROE/2.0 TIER and 4.46 ¢/kWh Mkt. Price)

Annual 2064
Stranded Cost Percent
Exposure of Total
Investor-Owned Utilities:
Allegheny Power %0
Appalachian Power Company $1,428,403
Delmarva Power & Light $2,744,502
Dominion Virginia Power $547.706,304
Total JOUs: $551,879,269 87.3%
Electric Cooperatives:

A&N $2,670,199

BARC $1,286,309

Central Virginia $1,817,737
Community $1,844,028
Craig-Botetourt 50
Mecklenburg $4,308,77%

Northern Neck $3,375,099

Northern Virginia $31,449,490

Prince George $2,207,057
Rappahannock $17,270,360
Shenandoah Valley $4,959,547
Seuthside $9.039,573

Total Cooperatives: $80.428.180 12.7%
Total Va. Jurisdictional: $632.307,449 100.0%

12



HI. SENSITIVITY RESULTS

Consumer Counsel evaluated stranded cost recoveries and potential stranded cost
exposure under a range of scenarios for each of the 16 utilities. Detailed results for these
sensitivity cases are presented in Attachment 4.

A. LOW AND HIGH EXPOSURE CASES

Consumer Counsel addressed the impact of uncertainty of key input variables on
stranded cost results by evaluating a “Low Exposure” scenario that assumed the
simultaneous occurrence of high stranded cost recoveries (low generation revenue
requirement and high bundled earnings) and low stranded cost exposure (high market
prices). In addition, Consumer Counsel evaluated a “High Exposure” scenario that
assumed the simultaneous occurrence of low stranded cost recoveries (high generation
revenue requirements and low bundled earnings) and high stranded cost exposure (low
market prices). In both scenarios, it was assumed that retail competition develops to the
point where 100% of customers are supplied by a competitive service provider.

The results of the Low Exposure scenario are summarized in Table 8. This
scenario was defined by using the higher updated 2004 market price of 4.46 cents/kWh
and the lower range of authorized returns (9% ROE/1.5 TIER).

The results of the high exposure scenario are summarized in Table 9. This
scenario was defined by using the lower 2004 SCC-determined market price of 3.72
cents/kWh and the upper range of authorized returns (12% ROE/3.0 TIER). Market
prices thus far in 2005 are above the 4.46 cents/kWh level considered in the Low

Exposure case.
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Table 8
Potential Stranded Cost Recovery and Exposure
LOW EXPOSURE CASE
(9% ROE/L.5 TIER and 4.46 ¢/kWh Mkt. Price)

Cumulative 2004 Annual
Recovery Stranded Cost
2001-2004 Exposure

Investor-OGwned Utilities:
Allegheny Power $14,650,768 30
Appalachian Power Company $80,850,627 50
Delmarva Power & Light 50 $2,730,b476
Dominion Virginia Power $1,281.398.097 $315,290.639
Total 10Us: $1,376,899,493 $518,020,515

Electric Cooperatives:
A&N $4,180,482 $2,626,422
BARC $4,940,365 $1,263,987
Central Virginia $1,725,437 $1,815,227
Community $4,397,766 $1,841,733
Craig-Botetourt $185,363 50
Mecklenburg $8,422,759 $4,508,599
Northern Neck 54,532,558 $3,372,348
Northern Virginia $159,512,707 $31,430,939
Prince George $2,233,196 $2,203,751
Rappahannock 544,492,536 $17,192,845
Shenandoah Valley $18,305,217 $4,950,318
Southside $11.543.144 $9.602.020

Total Cooperatives:

Teotal Va, Jurisdictionsal:

$264.471.531

$1,641,371,024

14

$80,208,189

$598,228,704



Table 9
Potential Stranded Cost Recovery and Exposure
HIGH EXPOSURE CASE
(12% ROE/3.0 TIER and 3.72 ¢/kWh MKkt. Price)

Cumulative 2004 Annual
Recovery Stranded Cost
2001-2004 Exposure
Havestor-Owned Utilities:
Allegheny Power $5,769,675 $3,648,466
Appalachian Power Company $24,023,797 $120,934,033
Delmarva Power & Light $0 $5,983,598
Dominion Virginia Power §717,740.2601 51.004,178.620

Total IOUs: §747,533,733 $1,194,744,716
Electric Cooperatives:
A&N $252,496 $4,360,085
BARC $327,616 §2,354,753
Central Virginia 50 $6,108,190
Community $1,297,625 $3,088,008
Craig-Botetourt %0 $527,350
Mecklenburg 50 $8,243,941
Northern Neck $716,473 $5,080,268
Northern Virginia $113,684,288 549,694,898
Prince George 50 $4,013,234
Rappabannock $9,842,487 $34,072,390
Shenandoah Valley $3,947,749 $10,141,173
Southside 30 $14.837.370

Total Cooperatives:

Total Va. Jurisdictional:

$130.068.734

$877,602,467

$142.521.663

$1,337,266,379



B. STRANDED COST MITIGATION

The analysis presented in this report does not explicitly consider future stranded
cost mitigation measures taken by utilities since the implementation of capped retail rates
in 2001. Such measures could include the use of excess earnings to accelerate
amortization of above-market generation investments, renegotiation of above-market fuel
and purchased power contracts, and more aggressive marketing of excess capacity and
energy. Consumer Counsel invited each utility to identify mitigation measures that have
been implemented to date and the estimated impact of such measures on stranded costs.
Dominion has provided information on specific measures it has taken to mitigate stranded
costs. The information provided by Dominion is summarized in Table 10. As shown,
Dominion reports mitigation expenditures totaling $1.16 billion for the 1998-2004 period,
with resultant estimated savings of $218 million per year, according to the company.
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Table 10
Dominion's Jurisdictional Expenditures to Mitigate Stranded Generation Cost
For the Years 1998 to 2004
As Provided by Dominion

($Millions)
1998-2003 2004 1998-20604
Jurisdictional Jurisdictional Jurisdictional
Description Amount Amount Amount
Non-Utility Generators
Buyout of Contracts 3257 5183 $440
Purchase of NUG Assets 8§55 885 $140
Total NUG Expenditures $312 $268 $580
Accel. Recovery of Regulatory Assets
1998 Stipulation in Case No. PUE-1996-0296 5106 30 5106
1999 Write-off Due to Restructuring Legislation 3432 30 $432
Total Regulatory Assets 5538 30 8538
Early Retirement/Restructuring Programs
2000 Early Retirement/Involuntary Separation 325 30 325
2001 Restructuring Plan 515 30 315
2002/2003 Ongoing Involuntary Separation 82 50 %2
Total Restructuring Programs $42 s0 342
Total Mitigation Expenditures: $892 5268 $1,160
Annual Savings Produced from Mitigation: $160 858 $218

This Schedule provides information concerning Company expenditures for the period 1998 through
2004 for purposes of mitigating stranded cost exposure. The stated expenditures include only

The generation portion, therefore both the accelerated recovery of regulatory assets related to the
1998 Rate Stipulation and the early retirement/restructuring programs have been reduced accordingly.
In addition, the annual savings resulting directly from these mitigation efforts through the year 2004
Are presented for informational purposes.
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IV. CONCLUSION

The stranded cost exposure of Virginia’s incumbent electric utilities remains
significantly dependent on assumptions regarding the level of future market prices,
assumed generation revenue requirements and authorized returns, and the extent to which
a competitive retail market develops in Virginia. Despite the uncertainty regarding these
variables key to calculating stranded cost recoveries and exposure, this report
demonstrates that even relatively modest changes in the level of generation market prices
and assumed authorized returns can significantly affect stranded cost recovery and

gxposire.
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Attachment 1

Resolution of the Commission on Electric Utility Restructuring

Adopted January 15, 2004



COMMISSION ON ELECTRIC UTILITY RESTRUCTURING

RESOLUTION

WHEREAS, section 56-584 of the Virginia Electric Utility Restructuring Act {(the "Act")
provides:

Just and reasonable net stranded costs, to the extent that they exceed zero value
in total for the incumbent electric utility, shall be recoverable by each incumbent
electric utility provided each incumbent electric utility shall only recover its just
and reasonable net stranded costs through either capped rates as provided in §
56-582 or wires charges as provided in § 56-583; and

WHEREAS, subdivision (3) of § 30-205 of the Code of Virginia provides that the
members of the Commission on Electric Utility Restructuring shall:

Monitor, after the commencement of customer choice and with the assistance of
the State Corporation Commission and the Office of the Attorney General, the
incumbent electric utilities, suppliers, and retail customers, whether the
recovery of stranded costs, as provided in § 56-584, has resulted or is likely to
result in the overrecovery or underrecovery of just and reasonable net stranded
costs: and

WHEREAS, this Commission adopted a resolution on January 27, 2003, ("the Stranded
Costs Resolution”) requesting the State Corporation Commission ("SCC") to convene a
work group of stakeholders to develop consensus recommendations for a definition of
"stranded costs" and "just and reasonable net stranded costs," and for a methodology to
monitor the recovery of a utility's just and reasonable net stranded costs; and

WHEREAS, the Stranded Costs Resolution also requested that, in the absence of
consensus among work group members, the State Corporation Commission include in
its reports any recommendations of the SCC and other work group members and an
analysis by SCC staff of those recommendations; and

WHEREAS, the SCC convened four meetings of the work group for discussion of the
1ssues presented in the Stranded Costs Resolution; and

WHEREAS, during the course of the work group discussions, the SCC, the Virginia
Committee for Fair Utility Rates, and the utilities each proposed a methodology for
monitoring stranded cost recovery: and

WHEREAS, as the work group progressed, SCC staff also proposed an accounting
approach as an alternative to the methodology proposed by the stakeholders; and



WHEREAS, the work group was unable to reach consensus on the proposed definitions
or methodologies for monitoring stranded cost recovery; and

WHEREAS, the SCC submitted on July 1, 2003, its first report to this Commission on
the progress of the work group; and

WHEREAS, in its report, the SCC requested additional direction from this Commission
on the appropriate methodology for monitoring stranded cost recovery; and

WHEREAS, this Commission received the report from the SCC at its meeting held
November 19, 2003; and

WHEREAS, this Commission received comments from members of the work group on
the SCC report and proposed methodologies at its meeting held November 24, 2003;
and

WHEREAS, at that November 24 meeting, this Commission requested the Division of
Consumer Counsel of the Office of Attorney General to amplify on its recommendations
for the monitoring of stranded costs; and

WHEREAS, the Division of Consumer Counsel has recommended that the Division
make an annual report to this Commission in the manner specified below as a means of
assisting with such monitoring of stranded costs; and

WHEREAS, this recommendation reflects a fair balancing of the concerns of all
stakeholders while preserving the spirit of the Restructuring Act; now therefore be it

RESOLVED, that the Commission on Electric Utility Restructuring hereby requests
the Division of Consumer Counsel of the Office of Attorney General:

1. On or before September 1, 2004, and annually thereafter, to report to the
Commission on Electric Utility Restructuring (i) the cost of service of each
incumbent electric utility's generation; and (ii) the market prices for
generation as calculated for wires charge purposes immediately prior to said
reporting date; provided, however, that the first such report is requested to
cover the period beginning July 1, 1999 and ending December 31, 2003.

2. In determining generation cost of service, to take into account factors such as
the incumbent electric utility's applicable Annual Informational Filing to the
SCC, any adjustments to such Filing made by the SCC, example ranges of
returns on common equity, and such other factors as the Division deems
relevant.



3. In determining market prices for generation, to take into account market
prices as determined by the SCC and such other factors as the Division may
deem relevant.

4. To continue to make such reports for each incumbent electric utility until the
capped rates for such utility expire or are terminated pursuant to the
provisions of § 56-582.

Adopted by the Commission on Electric Utility Restructuring on January 15, 2004.



Attachment 2

Virginia Jurisdictional kWh Sales

For Utilities Evaluated



Potomac Edison
2004 kWh Sales in VA

Source: 2004 AlF

Rate Schedule: KWH

R 1,164,701,481
C 177,896,967
G 140,683,780
PH 810,952,896
PP 484,020,514

Total 2,778,255,638



Potomac Edison
2003 kWh Sales in VA

Source: 2003 AIF

Rate Schedule; KWH

R 1,151,406,000
C 174,605,000
G 123,440,000
PH 782,577,000
PP 465,093,000

Total 2,697.121.000



Schedule of 2004 kWh by Rate Class

Appalachian Power Company

Virginia Jurisdictional

Rate Class

kWh

Residential - Standard
Residential - Employee

Residential - TOD & LMTOD

Residential - Total
SWS

5GS - Standard

SGS - Unmetered

SGS - LMTOD

SGS - Totat Secondary
SGS - Primary

MGS - Standard
MGS-TOD

MGS - Total Secondary
MGS - Primary

MGS - Subtransmission
MGS - Transmission
LGS - Secondary

LGS - Primary

1.GS - Subtransmission
LPS - Secondary

LPS - Primary

LPS - Subtransmission
LPS - Transmission

oL

Total

6,180,802,710
41,541,372
3,340,839

6,225,684,921
103,605,143
542,542,050

702,174
4,332

543,248,565
826,808

838,897,671
48,181,262

887,078,933
52,898,992
4,763,400
1,435,000
1,583,367,010
128,687,551
1,682,000
582,898,030
2,318,059,850
2,330,695,651
359,616,700

73,050,274

15,197,688,918




Schedule of 2003 kWh by Rate Class

Appalachian Power Company

Virginia Jurisdictional

Hate Class

KWh

Residential - Standard
Residential - Employee

Residential - TOD & LMTOD

Rasidential - Total
SWS

SGS - Standard

SGS - Unmetered

5GS - LMTOD

SGS - Total Secondary
SGS - Primary

MGS - Standard

MGS - TOD

MGS - Total Secondary
MGS - Primary

MGS - Subtransmission
MGS - Transmission
LGS - Secondary

LGS - Primary

LGS - Subtransmission
LPS - Secondary

LPS - Primary

LPS - Subtransmission
LPS - Transmission

oL

Total

6,086,768,111
42,481,061
5,856,058

6,135,105,230
101,226,741
525,149,250

714,642
4,965

525,868,857
1,328,332

849,056,240
71,409,894

820,466,134
55,434,155
3,334,800
1,505,000
1,504,793,574
115,443,531
2,019,000
568,443,058
2,323,653,184
2,165,028,044
342,758,300

71,426,746

14,837,834,686




Delmarva Power and Light Company
2004 kWh Sales in VA

Source: 2004 AiF

Rate Schedule: KWH

Residential 114,118,530
Residential Space Heating 64,437,664
General Service 3GS-S 102,100,139
ORL 16,604
General Service LGS-S 25,241,296
General Service Primary Rate 124,769,626
Lighting 3,240,868

Total 433,924,727



Delmarva Power and Light Company
2003 kWh Sales in VA

Source: 2003 AIF

Rate Schedule: KWH

Residential 110,824,877
Residential Space Heating 60,995,051
General Service SGS-S 94,997,835
ORL 22,494
General Service LGS-S 26,519,064
General Service Primary Rate 116,406,590
Lighting 3,208,739

Total 413,074,650



Dominicn Virginia Power

2004 kWh Sales in VA

Source: 2004 AIF Revenue Adjustment

Residential

Schedule 1
Schedule 1P
Schedule 1S
Schedule 1T
Schedule 1W

Total Residential

General Service

GS-1
GSs-2
&8-3
G54
GS-2T
Schedule 5
Schedule 6
Schedule 6TS
Schedule 7
Schedule 8
Schedule 10
Schedule RTP
Special Contract
Total GS

Church Service

Schedule 5C
Schedule 5P

Total Church

Outdoor Lighting
Schedule 25
Schedule 27
Schedule 28
Schedule 29

Total Quidoor Lighting

Total kwh Sales

kwh
26,525,260,484
53,025,751
221,964,298
21,189,585
559,777

26,821,999,895

kwh
3,250,292,457
9,577,071,349
9,612,698,604
8,779,334,316
1,338,772,058
56,917,247
108,844,467
286,295,412
17,308,246
812,000
2,339,994,152
108,721,835
452,326,896
33,829,388,039

175,388,362
9,876,936

185,265,298

282,283
41,386,893
48,980,348

5,099,735

95.749,260

61.032,403.492



Dominion Virginia Power
2003 kWh Sales in VA

Source: 2003 AIF Revenue Adjustment

Residential

Schedule 1

Schedule 1P
Schedule 1S
Schedule 1T

Total Residential

General Service

GS-1
GS-2
GS-3
GS-4
GS-2T
Schedule 5
Schedule 6
Schedule 6TS
Schedule 7
Schedule 10
Schedule RTP
Special Contract
Total GS

Church Service

Schedule 5C
Schedule 5P

Total Church

Outdoor Lighting
Schedule 25
Schedule 27
Schedule 28
Schedule 29

Total Outdoor Lighting

Total kwh Sales

kwh
25,500,968,000
56,170,000
214,600,000
22,133,000

25,793,871,000

kwh
3,124,341,000
9,297,734,000
9,246,599,000
6,741,873,964
1,226,983,000
53,438,000
114,318,000
283,539,000
20,127,000
2,084,818,576
119,796,036
399.635.424
32,713,203,000

163,057,000
7,486,000

170,543,000

278,000
39,483,000
49,892,000

5,355,000

95,008,000

58,772,625,000
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Attachment 3

Market Price Calculations



1€986'0

075580

PEPEDO

ISEE0°0

165800

1TLEDD

LOLEQO

08REND

LPSESRTL
626618

399£065¢
6L6t9¢1
GOR0LESL
SITHBSE

095¥LTT1T

YI9CI1L
GLOYEOET
GI68T8
SREOGFL
69F5%
9eeEs
€L1E

Q0655
8L7891¢

9ELSLOY
8BOEL

HTELYESY
PREVFOST

9918 F&0L
96¢ 9L'FEL

AL

6E0'63E'BE6 LT

PSS——

968 9CU IS

GE§'LTL 801

ERTOI0LY 756941 ym

978179 CETLL % 1P LG PRS 1£9€0°0 ZGLVBE'6EE'E
Q00218
SPZ' R0 L1

0£EBEELT RECFISH] g

£6559L 9FLask $ FEO'BLODES 0TSE0°0 ZLFS6E" 98T

0TEFRERT LYOG1EY YA

Z6FESH 6E80F % 080'6vL'CS PEEEDD L9V ¥¥8'801
IPT LLE'9%

850TLL'8EE )
GOSPLELIT UM

PI9TIIL 8 0E6'TSILTTS 1$E€0'9 SLEPEE'ELL'S
OLOFESET UM
0168%8 $ S8 LLTSHES T65EC0 POY'869'ZIYE
$EC06P1 ERE
69758 8 659°06E 955 1ZLE0'D BYE'LL0'LLIG'E
9$5ER YA
£Lif § CEC'STHETIS LOLEGD LS¥'2B70ST'E
[T
568'665°128°92
110868
685'68L' ke
862'#96'LET
S60LT £85£1 Y LGL'GZ0EG
67'596 £6°7LS $ SLYEIL'6LO'LS 088509 P8Y 002'525'9T
Uy
ssEg EETTETE SRR IV TAN/STEST
BIEJ FAY
SSE[D) /1

A1y UOHRHILOQ POOZ ISOIES J0) 3DIN0G

8914 e PO0Z eberoay poblaa) j0 UoREINDIEY
$3S07) PapUENS Uo Loday jenuuy puooeg

B2IAIBS UYDITIYD)

SO 01
enuo) Eosdg
d.l¥ |Inpayog

0L apays
g 2Inpoyag
£ 8|inpayog
519 9Npayog
g a|npayog
G anpayls
1289
T3

£-59

759

5O

ELTTNET-ST-JEIELTN

{enjuaplsay (0L
M BInpeyag

L1 slinpayag

St enpayog

dl 8Inpayog

L 8Inpalas

[enuspIsey



6691

LOCEVILIOO 9%

HEHEHR IR

g4
6656

zJo g aded

SOE00-1007-21d 9580 “Funy 2F1eyd $3:14 JAQ POCT §! 599Ud 19IEW BOUTIANE 23TI0AE §5E}0 J0 20IROG /[ RION

ThEel'l oo 3snfpy
109'vzs'681C [ 6LOTLE  |SOR'BTGDSLES
ZEYTOVEEl s
6691 umi
£9y % 978'809°78 PILIOO L TACTIACT
SELB60G
6¥£°086'6Y
£68'98¢ LY
£82'282
BEE'L9Z 581
9E69/86
7869 0r$6¥ 1RE10! 99605 UMy
F691 £077 F65E 8017 § CHL15L°98 DSRENS Zoe'8se'sll
EXH FETTTTTTIG FETTTS IRUIATY HIN HAAN/SIEDY
Feg Say
$SEL) /1

2Py UOIUIWIOQ YO0Z [SIES 0] 30IN0G

2011d 1004 PooE ebeseay patuBiom jo uonenzEe)
S1S07) POPURAS U0 10dsy |ENUUY PUODSS

anag Bav ppoT paepdn

g AV pHOT FPRIBHO
so{eg LMY je30L
Bupybiy 100ping jejoL

62 9IAPSLIS

92 8npaLos

1Z |npeyos

GZ NPAYOS

Bupufiy seomng

HOINYD [BJ0L
S |NPIYDG

06 9psydg



cT0s
A
AY
08'v+
0099
0099
or'6s
SO°0F
S6'9r
$6'9F
00°cs
{HINSY

BEJ qEIF-UQO
pIeaaog pO0z
1590 NI d
¢ ‘g/paepdn

9L°6%
9L°6T
9.°6¢
8t'0t
008t
008t
6L7Tt
66°0¢
0T
0eTe
69°cL
69°tE

R PN
PIBMI0] F00T
aferoay

[earsu0

730 1 98¢ed

D] $1 voneunojul oud e yead-j50 007 paepdn jo soinog (v
"syjelg st uoneuIogut 2o1d omw yead-uo ooz parepde jo sainog (¢
ead-1Jo sanoy g8 pue yead-uo yaom sod sunoy g uo peseq aoud ofrIoay (7
[OAY] BORONPOLd 1Y JSWOISNy 19  [UONBWLION] S][J0Ld PROT u() pasey (]

FEHC 000 YEPT £L°CE 1462
PEFT 000 $EHL €LSE 1762
pEYT 000 PEPT £LSE 1767
e 000 YEPT 70'LE 8E'1E
¥EHT 000 PEYT £0°€S YOy
FEFT 00'0 eV £0es PO Ty
FEYT 000 PeVE 60T qS¢
eV 000 2% 0£'8¢ 19°0€
eV 0070 e SOTY 88'¥¢
eV 00°0 YEHe SOIY 88°F¢
$EPT 0070 FETT 66'Ch 08'6¢
PEPT 00°0 YEYT 66°CY 08°s¢
DUFAEIJHO — DI ABRFPO D qe3d-00 D HEIJ-U0 BLJ HEIJ-u0
PIBMIOT £00T pIemIog $007 piesIog p007 presIog $007 PAEMIOT FOOT
XEA ABaaur)y 1M NI XBIN Ldaaury
T/1euISLI0) 1/1eusuQ [ARUISLIO) J/peuBLg 1AewsuQ
9 ¢ 14 £ e

EL'SE
LS
£L8E
oLE
£0°ES
£0'es
GOCY
11343
SOy
SOy
66ty
66°tY

LI J eI J-UO
prestoyg poOzT
1594 WEd
eudug

TOON

aferoay [EnULY
4!
1
0l

)

kel o S o B M T S TR o p R~ ]

PuoN

a030e,f aepdp) 301 PYaBy pajepd} sa [ewiSuQ o0z Jo nopemoe)) Jo3 Jadedyiosm



PITEST'660°0L
629869 PLL'D
9TH6I6'0£5°S
9ZO'LLY'BSY'S
LY ST ILOY
0Z8°0TE°T36'9
SHOF99°T06°9
CEOPLLGTTD
LB6'66T9LBY
GLY'BTO8LY'Y
TETOPH 61E°C
STE'RTTOFR'S
996'87L°8LID

SLYGLEVTS'SS
000709 CEL’S
00" V9P ESE Y
666°009'96T°
066°LT9°83T'Y
LLE'PSE'CERC
OT1°€88°88L°C
TEF'990'65L'Y
PLETOY'ISTY
9ZE'9ET 691y
161°206'0vLY
OLT'65SSED'S
66V6EITELS

0’1
T
L1
L1
91’1
61°1
611
67’1
11
F4 0}
't
9L'E
9’1

I65eq
yugsalpy
RIF PIN 00T
Z/paepdn
(£,10D /#1 100)
ST

18°LE
I8°LE
I8°LE
[ a1
1358%4
IESy
LTy
01'9¢
yeoc
veot
ANl
Zrot

DL PIA
prestog rHoz
aderaay

b s “opaepdny

41

7 10 7 98eg

0897 0S°LI 0879z 5708 OLTY
0592 0°LI 05'97 $7°08 OL'TY
0592 0S°LI 08'9¢ §T0S 0L'ZY
0597 0§°LI 0892 08+ 09°LE
0S92 05°LT 0892 00'99 SSES
0S92 0S°LT 089z 0099 55°¢S
0592 0S°LT 0679z 0v'65 0 6¥
0592 05°L1 057927 59°9% 05°6€
0592 05'L1 05797 $6'91 00°0F
0592 05°L1 0597 S6'9% 000
059 0sLl 0S92 00°€S 05t¥
05927 05°LI 089 00°ES 0+

VUIHEI-PO  DOJISTPO DU 1e3G150 NI Head-u) DL eI J-U()

PIEMIO] $007 pIEMIO $007 PIBMIO] $O0T piesiod 007 PIEMIO] $00T
XBIAl ABrour) 1590 WId xRN ARaaur)

¥ “¢/parepdny v ‘T/parepdn ¥ “‘T/parepdn) € “‘Z/paepdn) € ‘z/pnepdn
9 § 4 [ §1 114 6



‘(payoene) rededyzom ajepdn 2o1d Jo ¢ wwinjo)) s1201n0S (7
JoAYT UOTONPOL] 1V ISWOIST)) 19  UONBULIOJU] J[LJOI] proT u( pasey (I

Lo’

L60°0
860°0
9010
8600
0110
9010
Y110
8600
680°0
S60°0
0600
860°0

J0108
judugsnlpy
PIM UMH
pajepdn

jx4)
LT
LT1
91’1
611
611
6C'1
91'l
[4N!
(40!
911
911

SITREN
yuounsnfpy
P PIN
Z/payepdn

10108 Jwaunsn{py L] PIeA parepd)

r66°L68°S8T

9L6¥ISIC
TOV'LOTTT
PEV'86L'ET
658°STTYT
€69°70L°9T
PO0'0OYEST
TES'YCT'ST
119°916°¢C
€6S'89L°TT
LTS LITYT
IEV IY1TT
V6’ SLIPT

[OXTX
[B10L

100T-6661

“SOI0N

ge1aAy [enuuy

4!
I
o1

o

LB o AP T U o L R s A~ ]

puojN



Q60H°03
LIEGU0S
TTLSO08
[RASLIRE:S
LOpE0 08
FO6F0°0$
SB010'0%
$88£0°08
LLEFO0S
16£90°03%
GITLH 08
66970 0%
SRO6F008
EETPO0S

Epri0d

TLL9008
8TOK00%
GOEFO0$
GSEC00%
BP0
£1L5008
GI7X)
YMA 1ad
ARUMDY
wonRiauany

poipunqun

AIX

FOOS 0%
LISSHO'0L9TS
EBHO0CE
+O0'728°T8
BLEGOL'TS
880'C1%
OS8'OETTS
1ZE'961%
[EL'BLL'TLS
THFHIOTIS
OIF96FTIS
GIETY'TS
AN A
PLSOLS
CERLET'IS
£90'565°8%

BTH'190°CS

SLEHRO0'LS
PELTILPITS
LEPOBL'CSES
QS0 PETOSTSE
£EOEFLYE1E
650P05'08T 19
SR

GOYEIIU)
PA[purRque}

HIX

TCLEDOS
£TLL0S
STLI06Y
LELTO0S
PELTOTS
8C1L0°0%
£B6Z0°0%
TIE0'0%
S6FEO0S
LBEL00S
06L£0°0%
9BIL00Y
Ly8io0%
TIrEaos
YEDEG O

SHOLG 08

8LBEO 08
SPEEF 05
£8520°0%
LLGEHOS
Py 0%
1168003
Wiso

QM g
snaanay

1pEN

X

1ZLEG0S
£6E'L5'5C6° TS
BOTCETS
IO 1
801'9£8¢
TLT'LE
TLE'BTH0ES
gEr'611%
OEF'SPE 98
905°906°6%
OT8568'65
1497968
£01°566'€%
BHI'bi%

008 RLLE
YLE'E88°CS

1656078

TEPIETs

ES1TER'GITS
SO6t60'88TE
L66°L06°0ZES
98%°08L'SI1S

1$6°95F'9L88
SHEAAEY

ARy
oL

2.4

970008
HHO0$
QLZOG 0%
SOTO00%
QOTHOF
6LE000%
STHOO%
HITO00R
TITE00%
BLTOOGS
TITe008
£9100°0%
SOLGO'DS
S9E00°08

SOLO0'0%

GLTC00S
6810008
BETO00%
GLTOOOE
GLTOO0S

SOEH00%

[

Ut g
anuanay
UCIBFIESURL ],

QOE0'GE
GIYELY LGS
TEOTTE
658 TrIS
878’988
80L%
T0LPI6'TS
851°118
829°0L5°LS
TILCO5S
YETreot
TH5OLS
81£°982%
6vT'1S
91£7eRY
QOL'LOLE

0ET'15T8

FLEBEES
GTLYIPTIS
BIFTTEBIE
BLOG60WTS
ST8096'LE
$OTF08' 125

u—»wmgmmm—.

HOISSR0SURY],

oy,

X1

umy 2d 1681008 sipoba Lmmwosareng ()

audbiia) 0] S SEUGISIARY FXIZ £ VR ) PAITPRLT SIPAIDS 98 Y ROOT 1) 1B 303801 Azt Mo 01 2G0T - T RHIB - 90£00-100Z ANdWuoaasa RN

8867003
PGETIGS
L66T00S
HR6Z00%
SEEEO'0S
$OTEN08
LEOPD0$
SOLEGOS
H9E008
29O 0%
0S6€0°0%
01070°0%
LLLEODS
G6EE00S

HFE00s

LSTHOD$
SESEO0$
LEREOOF
£5680°0%
OTEFOS
SLTPO0$
7 HAT

UM B2d
ared o)} 03 33LEZ

TEHA

1205008 TLEI00S 9LLI00% 0569008
SHO'OGTITTE IGIOSTIZLS  ¥TS'GLR'LISE  099'6I0°TSY'CS
TERIFTS L9L1Y0% [IANATS FATSILT L85 18TY
FEAN:HIN TOSTO0S QIL'CLE TS 615°018°1% TYECLLYS
096'796% SHSTO0S +EREESS ZLEBGH' TS QLEEOL'0]
GLG'LE FORT00S LI8'vS FPEO'TIS L8 i
CLTEPGTILS AT SRLZOITLS BLETERES C6LLB'TLS
LoS0EES 6161008 I8L'9L% L4045 £T8719T$
616°ST6' LS ELTO0GS 0ob'CEr'as PEOEELTIS £90°S01't6F
9E0°Z05'01S Q6E00°08 B9'POL TS SEL'BOR 1S 6OrS IS
69L'61S'018 Q680008 LLY'OBYTS YA SIS 655 V8915
69T'ECO'TS 95T0°08 TEE0S9% EHPOrES FON'ETY TS
TIFIRT'YS GECED0S BOTR'ES BBSLY IS ZTE'E8E 6%
L6ESTS £5800°0% 5508 L ZAWALS LI 6ES
117988 ELEIDS TEesey PG 0E5S 96 TEL 1S
OvL' 0659 G6E10'08 60L°11L'ZS 0TE'BE6CS 69" 0VTENS
TLELPEES £0F10°0% LRO'C06Y BEBTLETS SEFSRIYE
T65°FLOFS [ cdines CEETLL'TS £56°TYR 1S 668'197°6%
I LEETELS 18900 0% TIE68L¥FHS LIFTIETIS DES'63F'63TF
1446659058 LIB00DS YOI'S1L'S9% CO6EPS LES BLLPER 61T
6L 066'FrES c8rio s GEETFE'OCIS  TBA'6STHOE [EGRIAR N
GOLTIFEETIS oLei0oy GOLTH'OLE SEL0B0'HOS GZLYILITTS
S1T19T'850% CORIO0S SOPLFO'POPS  SHLEIF'8SSS  SILTLL'0CE1S
A AL HY HTA) ELiETER SAERTY [BELTETER)
anuaAay UM 198 2Ry samM, aopgUIRQ pa(pung
arediuo?) of 9253 onummay JLIER wog [E10],
23rey7y senm
IIA 1A A Al m

ey sdermy

S0F°506'6F5'CS g
erie T 6
OPE0L0'ES it
09T IE1'TE Lz
090°L9T £T
OO0 PLEDSG 1T-8D
O 106Gy ds
O00°6OP 18L°T o1
TOO'TER'ERT 819
OOO'TRITTET e
0D0'00F'ST 114
£66T8E'801 [$33
000°99L Ml
R66°STR'CT L1
000'068°E61 S1
(00" EP8'89 d1

{amazog ondofeudg pue yomyD)

100'+FT°1T1 J8
T9L'RSETLE'Y 50
BYL LLRTHO'S €50
GOO'I64°LTL'S S0
000°0L6'YSR'T 150y
QUL VLT (enuapisay) |

|
payoog
meL

It 1

FOOT FL Sagnusl o Pa] SUOISIAIY EIM CHOT ‘ST JaquIada(] uo Jukig souridwio) vl pajig saey Suisn

aandwoy of 1L sduisay
S0L00-T00T-HXd "ON 352D
uoRdIpsIAng entdiA

AUBBUI0 ) 33440 PUS HAIIEY BaidnA



AT D P OR8N O Y P e SRS G B O e sason

LOETHOS
TO5L0'0%
S50 0f
OS10'0%
£9T10°08
GIGTO08
CLPO0'08
B6EO0'0%
0680008
0257008
DESEDOY
CER000S
ELEIOOS
H6E10 08

EOFID'0%

YOrIo 0%
18%00°0%
LIB000S
Y008
BLELGOS
€O8I00%
I/ HA
Han Jed

INUMAIY
28y SN

HIA

VLTI9%
QLL'SLE'TS
#FE'ELSS
LIRS
SRE'COITIS
IRL9LS
Cor'eey s
869G 1E
LLFDO9'TE
TEE059%
B16°9T8'cY
92E'98
TEO'65E8
OOLTELTS

186'596%

CCEPLLTS
TEC'68L TS
FOI'CTL EYS
GOETFE'6T1S
66L°TOE GES
SO LH O
SRRSY

afngTy senp
T#I0g,

HA

£TLTO0
STLZDS
LTLT08
FTLIOGS
BEILHUR
SBETO0%
CI9E0'0%
S6YE00F
LBLEDDF
GRLEDOF
985E0°05%
LY810°08
ZIFED0%
FEOL00%

SPOE0'0%

BLBEGOS
SPEC 08
TESEOOF
LLSEQ0S
[Batargny
1162008
H7Al

UM Id
anusaay

13

IA

208°LE]
SLTOPE IS

201°9.8%

[4§°820'06%
BEV'611S
VEFSHE IS
905'906'6%
9TH'CO86S
LEY'TY6S
E01°S667ES
BPIFIS
008'8LLE
PLEERBCE

H6°560'TS

TLTFIETS
£ TES'BITS
SO6' P60 BRTS
L66"LO6°0TES
988°D8E'511%
156'05+'9L8%
siitzicag

R
=01

A

060v0°0% 860028 D00FI6'Y 67
LIES00% POFTIRTS OFR0LOES 8z
TTESO0S OLA'G0L TS oTIEIE LT
LEEH008 280°C1% 000°2.9T 5T
LOFF08 OSR'OELEYE  00D'PL6'956 L85
FOGRO0% 129618 000° 160"+ Jd5
SROGO% VELBLLTLE  ODOG9H 18L'T o
SERL00E OIS ZOB'TEM'ERT 519
LLEFO'OR L1006 TS OOG'ZRI'TET ng
15£90°0% GEDELDTE 060°e0r'sT ne
PILLO0S TLITELs S66'T8L'801 ns
BEHT008 PESOTS 000992 M1
864008 TERLEE IS 866'518°2T A1
£CF008 LROGHS°8S H00°068°C61 S1
8e¥Y00% 8T6'190°C% Q00 7889 di
{somaag sndofeuds pur yonyD)

TLESD0S SLE'SRO'LS 100°FFZ° 1L L el
TOFGO8 FEULILYOTS  TOL'GSC'TLED 50
GAEFIOS LEFOBLECEE  SPLILR'TH'S €80
6S150°0F OS0'YET'0SES  000°16L°LTL'R T80
OTHSO'08 E8FEFLVSIS  O00'0LE'FSR'T I-50
£ILE0°08 GSUFOS08T 1S QUOLLI'TIF'IE  (FPouapisay) |

Sy SHIERTY Ly R g )

A 30d UOREIAUID pajoog

AnudAIY papunguy} a3

UOUEIRI)
pappunguy
Al 1} i I

00T ‘f, Arenus] uo pajLy SUOISTAAY Wi £007 ‘81 Joquanag] ue Juir scueyduor) al pajiy sajey dmsp)

SOE00-TOGE-HId "ON 258D
UORMPSEINS eiTaA
fugdiuo)) omog pun SRRy enday



095€0°0% TESSY'E 0071 6L9L8 0
LLSTOO% 16°L11% er'0 12°860'7 sgees ££780Z°1
LHETO08 91°98¢ o0 LT8T6T LZ'9T 167076
STOTO0S ELPLS 906 U S 16728 TTTL8
LOZEO0$ LO'T6S Lo 61'148°T 95 6TE 657696
FEFO'0$ cTTols or'e 0681y ¥H'89% 99 LY T
EvrP0°0% 819818 o1T'o TLel'y F80¢8 TL00E'T
£6E10°0% 106519 600 FR6I9°C 68058 (115 AN
PREE00S 9£'16% L00 00700L°C LO'LTS T9°LS8
8r6T00% 65ELS 9200 86°S6¥'T t8pCS TT8s8
SR6T0°0% F001$ 800 8R'ESE'E 8y HES 00°S8Et
667E0°0$ Tl 600 07'e6p'e 08'6¢% E009T'T
119€0°0% £r'6s1s o e STty 86 €S LEBEST
A/ XI TA+AFIH 0Refsify IA+AIHT SNUIADY () umx
UMy 12d anuaAdy UM AIBUO (1) umx JTEIA oL
anuAAly PIEN [BI0], 1002 1002
RN 100T - 6661 100T - 6661
1002 - 6661
X X1 A IIA IA

[0S HOUONPOL] TV JAWOISH) 18d  WONPULICO] 9§10 proTuQ pesey (]

PP Ers LT¥881
12°1¢% I0TL0°T
08+T8 8Lvv8
LBIES 19°LLG
86969 PO EITL
£9°T6S SF69C'1
LBISS LEeST'T
0sces 9'ELG
60'FES 68°LT8
C9'8T$ ¥TE96
6¥ 1% PEFLT
6¥'yS% 9L'v08]
MaEATY s
IR oL
0002 000
A Al

688 17°608°T
89°8CY SLOt6
[AVRAS €8°LER
P90€S 66°LT6
£8°99¢ 0T L'l
T0°LLY 69791
§T95% LTOET'T
61°8Z% 76898
LOPTS L8608
86'9¢% PoE0T T
£6'0F$ £8'8ST°1
96058 £0TLET
AT DERE!
p=> A ) el
6661 6661
i It

N

e OO0 oF W NG T 00 Oh

YHOW

90£00-T00T-INd "ON 9580 Ul Surrd aueldmio]) ZOOT ‘1 JPUURA0N JO £ SInpayas g xipuaddy wosy

YO AG AL 0 AMUIAAY JOYIRIA
eNuap1say - 1 apayps



EOPEGDS €0TS1'T TREETTY
98L70°0% £6'SPTE 9LLETE
PERTO0S LTLELS 1E°06V'Y
£L370°0% 08'1¢1% 16°€8C Y
PRIC00% 1#'8518 88FLOY
085+ 0% PL'OBTS €099
£rrr0'0% 6L LTS £9°6LID
9TEVO'0S 81°6vT$ 09'65L°¢
IPEE0°0% LE'S9TS T+'896°%
LOGTOO% 9T'8LTY SLTIF'Y
8987008 81 IFIS 66'TCO'Y
69Z2£0°0% 69518 6008y
ISE£0°0% S6'S81ES SEBYS'S
mA /X1 OA+A+IH  IAFAL+
ym 1ad oRuAAYY (1) um
INE2ADY 12BN 1e0],
e 100T - 6661 1007 - 6661
F00T - 6661
X Xi 111A

oF'Trs 8TSE'T
S6'6ES 05°LTF'T
8T'EFS [AR 21!
YT 6v% 06 1091
10 96$ 09°850°C
I£°€8% 61°906°1
08'9L% 1076981
0TS SECH51
80°EFS 99941
oS LR |
L0OSS 66'695°1
6698 1L¥16°7
IMUBATY (rrumA
IR 2101,
1002 HooT
ITA IA

[PA] HOTIONPOLJ TV JOWOIST) 194 THOHBULIOJ 9]Hold peo] uQ paseq (]

COves 1 1L6']
897Pe 96°T65°1
$8°6F$ BC085°T
F$O'¥ESE 87°869°1
6CP68 ¥O'6LOT
SEo8Y 1LFE0'T
6E¥8% £E'ST0T
11798 LEPILT
68°1+% 1T L9%°T
91'srs E0'ELS T
o0'¥SS 9E'LEY'T
S1°79% 10°798°1
EULERE | (Hymy
EER 1Y 12101,
060Z 0002
A Al

S1ON
6£°6v% SECILY 4!
FOTYS CE9¥'1 B
BOTHE 176811 o1
ECHSE 0L VL9l 6
FF'86% LO9TIT 8
ELFOTS ELPETT L
66°'L8% 9¢°0L8'1 9
£8°I5% 69°809°1 ¢
6TEYS B6°89%°1 12
8L'6v% TOSOL'T €
[£1N4% LELLS'T T
RT°09% E9ILLT I
SIESATY SRR Y IO
TRIBIN 20},
6661 6661
III H |

90€00-100Z-I01d "ON 958D Ul But[L] oueldwo] 7OOT ‘T 12GUIAA0N JO ¢ A[ApaYds ¢ Xipuaddy worf

YOI AG YAV J0J INUASY NIV

1-S0 MpRyos



E6EE0°0% LETO8E FOT80TIT
PBLTO0S 8T905'T$ 00'6£0°06
RT/TO0S £E'T8CLS £6'S0L08
65820708 E8PFLS LY'319°C8
LITEQ0S P8'8L6'TS SEVLEYE
68EF00% 95°€10'5% EOFTYIL
PPt 0% $6'69L'PS BOE8ETIE
LOTHO08 TEF6T' 8 S8 ECC' P01
T9TE0°0% 89°9£0°ES 1E180°C6
88870°0% SEPPETS (A ITANE
99820°0% PIO0STS FARH N
0BIE00% 6LECLCS SLEF0ES
[ASERIEES 17091°¢S PEELT'PE
A/ XI HA+A+H IA+AIYH
UMY Jod anusA3Y (1) umy
anuaAdy e [0,
1N 1007 - 6661  TG0OT - 6661
1007 - 6661
X Xi IIA

98 Lol
9L09L%
£0'tERS
L6968
66'SSLTS
O0'TLES
TTSEr' 18
0y LI0'1$
£EPERS
9TvL8Y
£0°LE6S
91T PETLS
IMUSATY
1IN
1002

HA

¥ 6¥1°6C
ETBIT'LT
£L'6ET 6T
09°'L88°1¢
18'¥80°0%
TEC6E°LE
89'68C0¢
trYeo T
LE088'8T
LLTTOTE
1+'T768°8T
STTEI'YE
UM
[B10L
1002

1A

OAZT UOTONPOI] 1Y IOWOISAY) 13  UOLETLON 3fold proT ug paseqg (]

05°0F 8%
6L TELS
0T'roLS
LL'OVES
01°S25'18%
ETT6ETS
9E'3vE TS
LLTEOTS
£T60LE
0¥'6¥LS
L§'808%
£L786%
DMUSATY
1IEN
0007

A

18'00L°0€
06701°9T
BLOLYLT
£6°79C°08
9L'9TOSE
LEOSTVE
65°SLY°EE
PP LLE0E
19°1$0°62
80°9LT'9C
99°L¥E9T
YEBLEGT
Dum3
[B0L
000¢

Al

SN

T6°L98% CL881'0g cl
8L'68LS 08°Z8¢'LT H
06'618% 9 T69'8T 01
SE9Z0'1S TRETITE ¥
LY'6TLTS C68Z1°6¢ 8
7890818 O0SEPL' oY L
vL OIS TS 8LTLOHE 9
1£°986% EP P8R0 s
660084 PE'SYT'LT ¥
gy eans L6'8ETOE £
68°'L16% BOEYYLT T
AR £8'TIL°0E I

“ntRAYY (1) UMy PUON

125Te mo],

6661 6661
III I 1

90€00-1002-2Nd "ON 958D U1 Sulfi Soueljdito]) Z0OT *§ JOQUISAON JO € A[NPaLp§  Xipuaddy wolg

HPUOTAL AG VALY JO4 aNUIAIY ORI

T-8D npayRg



6EZE00% Q2 RLLTLE  8CFIOTEYLT
9z7LT00% TTI00RES  SI'GLTH6E']
9SLT0°0% QU'GLOLES  PTSSHERET
9LLTO0S 01°7I86ES  ERPECPEVT
SO0E0°08 RUTEF' PP SCPOSBLKT
£LIF0% 0S'O¥T0LE T19ZT°€89°1
TEOPO'OS FTIP0998  LILO8'LEYDT
€06£0°08 oF 069 198 16'EVL08S'T
LETEO0S TRI6LOPS  ET'CLST6RT
61820°0% CFEI'RES  891TRTSET
66LT0°0% LYTLO'GES  OL'661°8CH]
LGIE008 QOFESTYS  TFTHP0EE ]
09ZE0°0% LTEPO'8PS  TLODL'ELY']
MA/XI TATATIO TAFTAIFO
Yymy 1ed INUIANY (1D ymy
SNUIAIY 1B 801
R 1607 - 6661  TOOT - 6661
1002 - 6661
X XI HIA

OU'S90'TIS  PLPIVIIY
OPP8T IS SI'SSHITY
SS8I¥'TI$S  OL'8SL'SHY
68'98E°CI$  BYELOCEY
LTLoT'TTS FEIPCIES
86'S91°0Z8  ¥9OLL'8GY
61°LESRIS  ¥OOI606Y
0STTH'YI$ BS99
PELYE' IS CTICTECH
86°T6L'TIS  SLLTITPYY
0'6IT'CIS  ISLIOYHY
LYEOS'SIS  POOVGELY
QNURAZY umd

1IN el

100¢ 1602

HIA IA

[9A9T HONINPOIJ TV IDWEOISN) 8] UOMRULIOJU] 9[HO.i] PeOT U paseq (]

99 T9F'CIS  LOGETTOS
6I'PL8CIS 9T 10¥'69Y
T89S6'EIS  6L'866°108
E6'18E°6TS  6CTBRTIS
0S'TI®ELS  PEOVTILS
TO'9SOILS PLILBTSS
£6'681°1C8  L6000°TSS
€L8ESOIS  PEPIOCTS
9ELERTIS 18°9L8°19¥
OPP09°€ls ¥6'01T°98Y
61TSSFIS 0T 09849
LEYOTOIS  TOTIOI0S
anuLATY (o gm

RN e10],

060T 000T

A Al

SION

OFPLYEIS  BECTYIRY T
IF0T6'TIS  OL'865F9Y Il
ELOEV' IS PI'SLSO8Y 01
98'£99'C1$ 188v9°11S 6
€L0TTYES  €TSE908S 8
PERTTHTS  6LFTTYRS L
PE98'1TS  00'TER'BES 9
65 SESCTS 1L°€68' 108 S
BCOVEEIS  PUEILLOF b
6L SLOPIS 10°196°26% €
18709518 1Ly9STisy T
EOCLTOIS 9L VIL'BGY ¥

SHUSAY (D) dmd IO

IR PIoL

6661 6661
n Ii |

90£00-T00Z-ANd "ON 958D Ul Surfi eouridwo)) 70T ‘1 JAQUIBAON JO € anpayog ¢ xipuaddy wol]

U0 £G YA 19,] NUIAIY JPIBIN

€80 ampApy



LO0E00$ 9t 60L'L86'Y TI'6TO0LE SIT
00920°0$  €O'SHY'8TES FTELS'TE9TT
0797008 LSPEE'9EES LI99V LERTI
979T0'0$  SEELO'LIES 6£00T086°C]
S1820°08  PE'TI09'TOES ILTSTOP6'EL
T6LED0S  9S°658°69S$ LO'98T'STOCT
9L9LH0$  9L'TPE'TESS BEOOT'9S9YI
EISEO0$  9EPTL'LOSS 1S SO9VSYH1
806T0°0%  TEHOE'FPITS E£9¥8S99THT
99970°0%  C9'€68°9SES LS6SE'G8EET
POOTO0$  OSHSEELES 69 STLOI0FE
LOOEO0$  L8'P69°98ES 95°096'658°CE
SPOCO'0$  BY6L80TYS 81'8ST'LOS'ET
MA/XI IIA+A+HI IA+AI+H
UM 2d aniesdy (1) um
anuaAYy IR ®eL
WREW 1007 - 6661 100T - 6661
100T - 6661
X X1 HIA

#0665 78$
0S$°£95°68%
66'789°36%
97'9%9'C01$
LI'S09°66T$
90'91E9PIS
99°965°0F1$
90 0IT911%
10°1S0°00T$
SH'806°TOTS
7L'896°S01S
€C°L8E0TIS
SNUDAD]
IR
1002

TIA

8STLO0ST'E
CS'TEG'LOV'E
1S'691°CILE
Y9'OTL'96L'E
$0°09£°980'
08'905°056°€
P1°909°810'Y
CTH6T'L96'S
£1T6TTELS
CS'SELTLY'S
LY'LSL'SISS
6€'8LS'906'E
UMY
oL,
100T

IA

[9ASF UOTIOUPOI] 1Y JSWOIST) Jad  UOHEULIOJ] 301 Peor] uQ paseg (]

06'¢9€°S11$
CC6LE'GLTS
69 11H'€ETS
1£9EF 0F1S
LT062'60TS
88°089°881$
L6967 181S
95 LS LPTS
0 P0CYTIS
PSOPLYLCLS
TETIL'TPIS
PLETIBYIS
MUIASY
ey
000<

A

97 10Z'¥0S v
L1'9T8965 Y
6L°667°860°C
P8'T86°C10°S
TELOETLES
9$°€€5°08T'S
0T CIL'691'S
QL ESLLTO'S
65" 16V 9EL'Y
LOTOVFO0°S
TLYEYTOLY
8C°OF0 V68V
DMy
IBI0L
000<

Al

60°08'8C1$
S 16L°9T1$
LULLG'PETS
LE6ISOVIS
Z1'P96'30T%
TRSH6'LO1S
CLOLYCRIS
0C'GIIISTS
TC8ESTEIS
FCCOLCETS
€RPIORELS
17898 1¢C1$
mzn@»uﬁ
RN
6661

HI

LE66L LYY
Sy LOLTERY
60'1£5°691°¢
BT ESY EET'S
1L°8T5°695°S
TO'991°SSH'S
LI'VPE9IT'S
0L 9ECTILT'S
C8'CLE 16T
LOBLI'6LO'S
L6’ LOL'18S'Y
12°6€9'900°S
(17 UMY
TRICL
6661

II

N

— ]
—

— N T DN D
e

TIGOIN

90€00-100T-401d "ON 9580 ur Surjs] souendwio)y Zo0T ‘1 12qUWISAON JO ¢ 2[npayds 9 xpuaddy wiory

TJUOIA £ YA 9d ANTRAFY JI9[aRiy

-89 npIyoy



$80£0°03%

0592008
05920°0%
0L9T0°0%
6982008
8THEO0S
PLLEOOS
8E9E0'08
16620708
TLLTO0%
£6920°0%
650£0°0%
£TIL00%
HIA /X1
umi red
FNUDADY

ey

1002 - 6661

X

89'LS6'B6LT  S6'LES'LTERS
IS'6LETITS  OLTLIE0TY
YOTOTICIS 9L VBLTLS'Y
68 116°8C1$  SOL6YLISY
68 8LL'EPIS  6LTI6TIOS
66°SPO'EITS  11SS8'ETYS
£6'0£6'8818  90'HC9°C00°S
65 €91°1618  LLISTHSTS
OSETYEEIS 6119789y
16629718 1TTS6989°F
E1I'65L'9ETS  IFILT'8LOS
19°ZLE YIS TETOETI9Y
6696V T9T$ TS HIEE0TS
TA+A+IH IA+TAL+I
onusAzy (1} um
N e10],
100 - 6661  100T- 6661
Xk HIA

EEBPOTES  SSCTTIIIT
3CCIE9ES  £6'TO9BSE’T
651627173 1S1LTSIST
or61evrs  POTOSTYE'T
8C8TY698  TEO9STLTIL]
19698798  L1°69TT8Y']
96'€E6'658  8OLED'BSYT
STEVB 0SS TO'ST0TLYT
LOPPEOYS  68°01HT08'T
ECTTOTSS  OLLOT'IL6']
19°600'7PS$  P8L6S°99L]
LIEET' 198 S 6FP6Le’]
QnlIATY ) umd
RNIBN 12101,
100T Hoc
IIA IA

[9AST UOHONPOL] 1Y ISWOISN) 194  UOHRULION] 9[1jo1g peoyuQ paseyg (]

CR6ERRES  TYER0'TeY']
6ESEL TIPS 1E°978°885" 1
ECISErS  LL6VTTHO'T
STLLT6YE  LSTOLPEL']
9T TLOWLS  BO'CEET6R]
PP E81°89% LOBOL'SPE'T
80'986'v9%  06°L6ITTST
THTI6' IS E0'6P8 6681
0966V THS  86'PSYCRSE
TRTOR'OPS  LLPLLGEL'
Co'co0'6rs  BIESTTIV
LETHI'TICE  OCP6T'E99']
SNUBASY (Dumy
JIRIA [=0L,
0002 400z
A Al

SOI6VOFS  6£°S96' V6T
LOIVPI'ErS  TESSEsTYl
ZICOT'PPS  LLSLT'OLYT
TS'T8I'0SS  SIBOL'GELT
CTSvs 698 1T°656°C08°1
89°8L8°GSE  TRO6SHOCT
SCEPTO9E  GLOTOCLLT
£ 898°0PS  YT96E'96E'T
POTSHFES  $E988°89C°1
BOEEO'LES  POSLELOVL
SOLET'BES 0L IPSTITT
CYITO6PS  89°0TL009'}
IMUBADY (ymy
e el
6661 6661
111 11

FON

o T ]
oy

— N D = o0

TR

I

90E00-100T-HNd "ON 258y ul Bun sourydio)) ZOOT ‘T FRQUILAON JO ¢ sfnpayeg ¢ xipuaddy wol]

IO Af ALY 13,7 OTHDAIY 19YACIA

9 ampApg



LITEG 0% 8E1T9'F08  16'TSI0IVST
L99T0'08 18°96S'¥S$  GD6BTLYOT
8697003 FrOILTSS  STOLLOTET
ETLTOO% ILOPF'SSS  656L5°9¢0°T
6T670°0% FLOGT'E9S  POISLLSIT
F00+0'0% S0'185°86%  00°6VTTIYTC
18R¢€0°0% LY6TOLS  TOBITTLET
LPLEDOS LV6ST'L8S  TS6V6'8IET
£90£0°0% LY6SD'99E  TLOT99SIT
LYLT00% TL'66L'ESE  BY0SO'PY6'T
TELT00% 96'901°9S$  LLPEY'3E0T
$$120°0% 9CPLERES  SUU8Y 998
£ITE0'0% 80°LS6'99%  01°0T9°€80C
IIA /X1 HA+AFIT TA+AIFI
Umi ed onuBASY (D um
ontAy 1o IRN el
BN 1007 - 6661 100T - 6661
1007 - 6661
X X1 IHA

S60LTITS  LE'OL6OIB
9$°LZ8'078 T6°SLLTTSL
6SCIEETS  SOSTI098
68°CTY'STS 0¥ LOV'E68
LI9EFTFS  9€'OLELLO'T
W6PER'8ES  PYER0 101
00°SIF'SeS  L8CIB086
EL9EE'LTS  9ESPYLO6
1705728 68°096'618
I0°ELPTTS  £P'ELI'0ER
OTLI0'ECS  ETOPPTPL
[STHROCS  PLVOT'PIR
JNUATY (I umy
19BN B0}
t00C 00T
HA IA

AT UONONPOI] 1V JSWI0ISH)) 1o  TUOHRILIONU] J[oxd peo uQ poseg (]

PLIOLOLS YT OE0'1E9
S ERT'CTS 02°T0T'99¢
88 66°CIS PP T8C CRE
ISFPY81S OL'LEY'OEY
FOYEEO'BTY PLEPO'CIL
8L LOTOTS 1718789
0E'€LY'CTS 06'768'889
TULOT'0TS TESLO'THO
ISP IS 66 TPE'CoE
I TECO1S 9L 0E6L6S
TLEEC'QTS 1T L68'LLS
COLETOTS £8°661°LT9
SHUDASY (UM

TN 0],

000T 0002

A Al

TIP99'91S  8T'88TC09
0r'zZ09'C1$  PO'B6L'89S
YTREIOIE  017C88°066
YEETI6IS  PSOrREL9
PSTITLTS  06'€79°699
L6'980°LTS  98°09T°1L9
LEOLTOZE  SL8ET'659
TYSSHBIE  £07960°L09
6V TYR'CIS  08'9PL09¢
PSIOT LIS 8S°06E019
SV ETSLIS [E€67E9S
T6'OLR'6IE  £CSTTTIO
INUBAIY (UM

IRy 210,

6661 6661

11 I

BION

o O oo
g

huu B o B ae T S o B Y- el o]

HIUOJA

90£00-100T-ANd "ON 958D ul Suljid douenduio)) 7OOT ‘1 2qUIdA0N Jo £ Anpayds g xipuaddy wioxg

YIUOTA &G YA K J9J AMHIANY JONIBI

SL.9 3mpdps



697€0°0% 96'8EI'POS  SEOPBYST'LI
6TLTO0S 80°6¥8°2CS  867TOELETY]
OLLTOOS PT996'9ES 96 EECPEE’]
£0820°0% 08'Z89°6€$  SOTOLYIYT
FrOc0'0% pL8I0'EFS  TOVERPIT]
LETHOO$ oL’ IFI'998  L9BLE'09E]
LBOVO0S 6TTTFT9S  TYESELIS]
LEGEODS LE'6IF'65S  90TIE'60S]
L31£0°0% R9FOTOPS  ETITL'GPP']
L9BT0'0$ SCREI'SES  SPCLINOEET
12820°0% 60 F08°0VS  PTLSSOPY]
0ZTEO0% £E669'€FS  TLPLO'LEE']
08TE00% COIPL'SYS  S6'TR0'98F'I
THA /X1 HA+ATIT IA+AI+H
YA 9 anusAIY (D umi
anuaasy NI =0L
RRN 1002 - 6661 T00C - 6661
TO0T - 6661
X X1 IIIA

9CCIFTIS TS99
PR608'11S  8F'606°STY
TOOPI'EI$  89°S6L'S9P
LTYSOEIs 6V LSS IS
£8°CLLITS  POTI6IIS
LF600°1Z8  6S0LSTIS
8C'88I6I§  ELEVE'EOY
LELRT'SIS  99°EF8'08Y
09°683°CTI$  OSVOS° LY
OIPPEEIS  61'E969LY
0C180°FIS  LS668THY
L1026918  86'S6EDIS
SNUIAIY um3

1R B,

100T 100¢

1IA IA

[PAYT UOHONDPOI TV JOWOISN ) 19  [UOTBULOJU] 3[Joid PRoT uQ) paseg (|

EP'966'TIS  99°65LESY
£8P99°TIS  S99LT09F
9¢°9ES'EI$  LOESYISY
PELESYIS  9S°0£RT8Y
LE'8E0TLE  ETSTORIS
LEL900TS  6TC69°96Y
CO'6S9°61% I0°81T°€08
¥8'9STOI$  0£°0T9°108
LEBPETIS  LEBLE'PEY
B0°SESCIS 16'CE0°8LY
05968 vIS  OL9LT19Y
LLOEYSTS 10°08C°C8Y
SRUSAYY {0 UMY

NI ®10L

0602 0002

A Al

69LETEIS  606LYELY
LST6VTIS  E8°LIH'SHY
TTO00EIS  OPTS8LoY
SULISPIS  LSO0S'LLY
9C'LTETTS  09LHO'9LS
STSKEITS  ¥S160°61S
PEILS'OTS  CLOSTTIS
LFO99PIS  LTTITLOY
95°668°T1S  BSTEY'LYY
SOSZTE'ETS  PI09ST6F
£CTZLYIS  SHS68'ESY
60°061°9T$  96°00%°C6P
SBATY A

ONHEN e,

6661 6661

I i}

5ION

DN o=
—

aa i o B s M- TS T = I i ¢

oW

90E00-1002-BNd 'ON 958 Ut FuljL{ 2ouedwio) 7007 ‘1 JRGUWIIAON JO € I[Npayds 6 xipuaddy woty

IUOTA Aq YAAY 9] ONEIAY JOYIRRY

0L AMPAYdS



£0S€0°0$ 1+'8L8°C 96'86L'L91
TERT00S OLZTHS 06'8LSF1
1062003 £TTLES 6£°601°11
FE6T008 oTES £9'806°01
L61E00% £ 0Ers M ISHEY
LISH00% I#'3€8$ ST'E95°81
SEEF008 TEP6LS £T'08T°8}
SHiv00% £6°6594 POT16°61
YTEEO0% 1£°90¥$ 68'€TTTI
c0620°0% F1C6CS £9'8S1°01
£6T0°0% 06'9LES 80°L¥8T]
£3EE0°0% 69'P5FS LLOFPP'ET
08+£00% LO'895S £9'5TE9]
IOIA / X1 HA+A+IT IA+HALFI
UMY od INURAIY (1) umt
anuaasy 1B [=eL
e 100 - 6661 1002 - 6661
10T - 6661
X XI IIIA

LEIZIS
PO'S01S
060118
0TZ51S
6TEIES
98°6+CS
97°0£28
$6'821%
05°601%
ePZels
Sy3vis
786618

SUDADY
oY IRIN
1002

IiA

1611y
SO'LELE
9L 708°C
LTT96'Y
66'€L8'9
8E£°056°C
£L°889°C
11910
08'LLYE
I9C19Y
TY SIS
GO 1Z8°S

DL
®oL
100Z

1A

[PAT] UOLONPOL] 1V JOUIOISN} 19  UOHBUEIGIU] I[YOL] PO UQ paseg (]

00'651% eV IP9'S
CLYIS ST'696°¢
899014 16°865°C
COTHIS 80°6VEY
SHPPes 69°ETH'S
BE'HTLS ¥SIE9C
LL91TS ¥ 89Y°C
LY FETS SOSHEp
S6v6% LT'60EE
€COITS BPESLE
18'651$ €T665 Y
12°961% TTRO9'S
SHLUBASY D UMY

e AL 210,

000¢ 600¢
A Al

£1Tels 9L RIS
PEI0IS 61°€8E°E
0£'2018 9L L0S'E
BI'SEIS SH6EL'Y
LO8LTS LY 69TY
80'ST1ES ££°869°0
05TITS LEVSLY
68°TTIS E1798°C
69764 99°71LT'E
POEELS 66'LLY Y
CrovIs OCIEY
FETLIS CE968Y
NUATY (I umX
RN B0,
6661 6661
11 11

FION

O e N
— ]

— NN T D o N

HIUOAI

90£00-1D0Z-ANd 'ON 9seD ut Surjr soueiduio)) 0T ‘1 1BQUIBAON JO ¢ 3[npayog f xipuaddy woiy

YIUOTA] £G YAAY J9J MUIAIY ORIV

DS INPIYRS



0rT00% 0T90¢ 96'LPL'T]
99%20°0% SHEES 1£°95¢°1
C0sTO03 IT'1¢S 0L 1¥ 1
10£20°08 LY LTS 16°€61°1
8627008 LTETS SHTIO'T
097005 89°6Z3 66'986
STLLO0% POLIS CLTOL
88C20°0% gy LIS TEPoL
$6TTO0% 60°0Z% GCSLB
86120°0% 66'0TS FI'eso
[ARZEVAV) 81°L¢8 LOLTTT
9797008 9.'87% TTE60']
9SrZ00% 30°€es SLOPET
HIA /X1 TA+A+TID IA+AIHII
UMY 33d SnuaAIY (1) umy
anuaasy R 0L
RN 100T - 6661 1007 - 6661
00T - 6661
X X1 HIA

61118
6+'018
IL'6%
67'8%
1L'6$
§6'9%
TL9%
1€°L8
EELS
0r 6%
LBOIS
09118

SAUSATY

=) N3 A
100¢

IiA

Gresy
QoElY
L6'L6E
8bLEE
00’67t
CTPIC
OLpse
§8160
8L'8lE
6FCLE
£8'09¢
[€3R:144

D imd
101
1002

1A

AT UOTIONPOL] 1Y JOW0JSn)) Jod  HONBWLIORU] o]Hoid proT uQ paseq  (}

RCTTS 01TsY
96°01$ 06'€l¥
91°6% L6'L6E
LY'LS 8%'LEC
$¢'8$ 00°62¢
11°9% STHIT
68'5% 10952
95'9% $3'162
$6'9% 8¢°81¢
6% 69°GLE
ires 95'¢LE
STIIS 4% 1ad
MEATY (TR
MQMH.NE “NMOF
0002 0002
A Al

8%01% | R 4% 4
90°01% 06°cly
09°8% L&'L6t
1€'L$ ovLEE
(AR 66'8T¢
35V (S
L8¥$ ILP5T
[AA%H c8'16L
TL9% 3E8IE
L98S 69°CLE
LY'8% £8°09¢
£T01$ 16°8v1
IRUIATY rumd
IR ®IL
6061 6661
] 44

30N

— N e e o D 00O

oW

90£00-T00T-HMd 'ON 9580 ut Bulflf 20uendwio) Z00T ‘1 LGUILAON JO € NPaYdS 11 Xipueddy wory

PUOA £q YAALY J0J anuaaay 1wy

gumy3ry Aoopng



Attachment 4

Calculations of Utility Stranded Cost Recoveries and

Potential Stranded Cost Exposure



DESCRIPTION OF SCC STAFF ANALYSIS
OF STRANDED COST RECOVERY
AND GENERATION REVENUE REQUIREMENTS

2002 - 2003 Investor Owned Utilities:

Since the Division of Consumer Counsel, Virginia Office of the Attorney
General, filed its Report on Status of Stranded Cost Recoveries by Virginia Incumbent
Electric Utilities for 2001 — 2003, the Staff of the State Corporation Commission has
filed earnings test reports for Delmarva Power and Light Company for calendar year
2002 as well as the Potomac Edison Company and for Appalachian Power Company for
calendar year 2003. The following is a summary of differences between company filed

earnings results and Staff’s adjusted earnings results.

Delmarva Power and Light Company Case No. PUE-2003-00173

Delmarva Power & Light Company (“Delmarva”) filed an earnings test for
calendar year 2002 indicating an adjusted return on average rate base of 8.64% and an
adjusted return on average equity of 9.30%. Staff’s review of the earnings test
determined that the Company had not properly functionalized generation revenues.
Because of this, the level of purchased power allocated to Delmarva under its agreement
with Conectiv Energy Supply, Inc. (“CESI”) was understated by $2.8 million. Staff
included an adjustment to increase Virginia jurisdictional purchased power expense by
the $2.8 million.

Delmarva included in its earnings test two adjustments related to merger costs in
Case No. PUE-1997-00008. In this case, Conectiv’s acquisition of Delmarva would

result in savings due to the elimination of duplicate corporate and administration



functions. The merger related costs were to be amortized over a ten-year period with the
unamortized balance being subject to write-off or write-down based on the results of
future earnings tests. Staff discovered that Delmarva was amortizing the estimated
merger costs rather than the actual merger related costs. Staff’s level of amortization of
merger costs was lower than Delmarva’s on a Virginia jurisdictional basis. Additionally,
Staff did not include the unamortized balance of merger-related costs in rate base as
proposed by Delmarva. This was consistent with the Commission’s ruling in numerous
cases including PUE-1994-00063 in which regulatory assets were excluded from rate
base.

Finally, Staff excluded several adjustments made by Delmarva that were not
proper for an earning test. These adjustments included adjustments to annualize
depreciation expense and related adjustments and an adjustment to annualize interest on
customer deposits. As a resull, Staff’s earnings test indicates a return on average rate
base of 4.59% and a return on average equity capital of 1.96%. Delmarva did not take

exception to Staff’s report. This case has been closed by the Commission.

Potomac Edison Case No. PUE-2004-00031

Potomac Edison (“PE”) filed an earnings test indicating a return on average rate
base of 8.88% and a return on average equity capital of 10.03%. PE records purchase
power expense using prices in accordance with the FERC approved Power Sales
Agreement between Potomac Edison and AE Supply. PE included an adjustment to
recognize the pricing of generation services to default service customers pursuant to the
Memorandum of Agreement (“MOA”), adopted by the Commission in Case No. PUE-

2000-00280. The effect of the repricing increased test year purchased power expense



allocable to the Virginia jurisdiction by $451,000. In approving the MOA, the
Commission found that safeguards set forth in the MOA provided satisfactory assurances
that Allegheny Power’s generating assets or their equivalent would remain available for
service through the default service period. It is Staff’s position that the alternative
pricing safeguards are only applicable when the actual cost to Potomac Edison of
purchasing power to meet its Virginia retail load exceeds the hypothetical cost under the
MOA repricing methodology. Therefore, Staff did not adjust purchased power expense.
As a result, Staff’s earnings test indicates a return on average rate base of 9.04% and a
return on average equity capital of 10.35%.

Potomac Edison filed a Response to Commission Staff Report on April 1, 2005.
While Potomac Edison agreed with Staff’s conclusion that no further action was
necessary, it disagreed with Staff’s adjustment to purchased power expense. PE argued
that Staff should be consistent in adjusting purchase power under its interpretation of the

MOU. The case is still open before the Commission.

Appalachian Power Company Case No. PUE-2004-00049

Appalachian Power Company’s (“APCo”) filed its 2003 earnings tests reflecting a
return on average rate base of 8.43% and a return on average equity capital of 12.10%.
Staff agreed with the adjustments made by the company, with the following exceptions.

1. Generation-Related Regulatory Assets

Staff has made adjustments to APCo’s amortization of certain generation-related
regulatory assets. In June 2000, APCo reclassified such regulatory assets (which had
Commission-approved amortization periods of varying lengths) from individual

subaccounts to a net transition regulatory asset to be amortized from July 2000 through



June 2007. Consequently, the annual amortization expense associated with each such
asset was altered. Staff has restated the expense to remove the effects of the Company’s
reclassification.  In addition, APCo functionalized the amortization expense as a
distribution cost.  Staff has functionalized its adjusted amortization expense as a
generation cost. In the Commission’s Order on Functional Separation in Case No. PUE-
2001-00011, APCo was ordered to assign this amortization expense to the generation
function.

In APCo’s June 24, 2005 Response to Commission Staff Report (“Response”),

APCo disagreed with Staff’s above adjustments.

2. Accounts Receivable Savings

APCo began factoring its electric customer accounts receivable to AEP Credit, an
affiliate, during 2001. APCo asserted that it would experience net savings from this
program, primarily resulting from the fact that AEP Credit’s cost of capital 1s far lower
than APCo’s cost of capital. However, APCo’s savings related to its reduced financing
costs are not reflected in its earnings test. This is because APCo has a zero cash working
capital requirement in lieu of filing a lead/lag study. The primary benefit of the
arrangement is the reduction of cash working capital. Without a lead/lag study, this
benefit does not accrue to the customer.

Staff belicves that all impacts of the factoring program should be reflected in the
cost of service. During the course of Staff’s investigation of this AIF, APCo provided a
calculation of a rate base adjustment to reflect the savings and stated that the adjustment
should be assigned to the distribution function. Staff has included this rate base

adjustment.  After Staff’s adjustment, all impacts of the factoring program are



incorporated in the earnings test results. Staff has allocated the adjustment to all
functions for reasons discussed below, despite APCo’s belief that it should be assigned
only to the distribution function.

APCo’s Response did not specifically address this adjustment, though it did state
in the Response that APCo “does not intend to waive the right to argue against any
accounting adjustment or ratemaking treatment proposed by the Staff in any future

proceeding by the filing of this response to the Staff Report.”

3. Accounts Receivable Cost Functionalization

APCo functionalized the costs of the factoring program as a distribution cost.
Staff does not believe it is appropriate for the distribution function to bear the entire cost
of the program. All accounts receivable are factored, whether arising from distribution,
transmission, or generation revenue. Staff has assigned a portion of the factoring costs to
each function based on each function’s relative level of revenue.

APCo’s Response did not address Staff’s functionalization of these costs.

4. State Income Tax

APCo did not propose an eamings test adjustment to reflect the Virginia state
income tax (“VSIT”) effect of its other adjustments. Staff has calculated the VSIT effect
of its adjustments and included an adjustment to reflect the impact.

APCo’s Response noted that while it understands the concept of Staff’s VSIT

adjustment, it reserves the right to contest Staff’s calculations.



Based on Staff’s analysis, Staff’s earnings test indicates a return on average rate

base of 9.16% and a return on average equity capital of 13.96%.

Review of Cooperative Financial Information:

Staff compared the 2004 financial information provided by Consumer Counsel to
information in the RUS Form 7 filed with the Division of Public Utility Accounting.
Staff was unable to verify Prince George Electric Cooperative's financial information
since Prince George did not file a 2004 RUS Form 7. As to the remaining cooperative’s
information, Staff identified two issues: (1) capital credits should reflect capital credifs to
be received by the cooperative rather than capital credits paid to members; and (2)
increases in purchased power expense makes the composite O&M percentage for 2004
materially different from the 2003 composite O&M percentage used to calculate the
generation revenue requirement.  The files sent to Consumer Counsel reflect capital
credits accrued by the cooperatives and functionalization of gach individual O&M

expense item.

Note: This information was prepared and provided by SCC Staff.
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‘The Potomac Edison Company d/bfa Allegheny Power
Rate of Return Statement - Earnings Test
For the Year Ended December 31, 2004

($000's)
Virginia Regularttory  Jurisdictional
Total Non- Jusridicionat  Accounting after all
Company _Jurisdictionat Business Adjustments Adjusiments
Operating Revenues G24.425 767,852 156,673 158,573
Opsrating Revenue Beductions

Operation and Maintenance Expense 752,098 832,797 118,301 7,180 126,481
Deprectiation and Amortization 39822 29,868 9,764 9,754
incoms Taxes 34,3414 26,068 8,273 (3,133) 5,140
Taxes Other Than Income Taxes 34,207 30,685 3,522 3,522
Gairn/Loss on Property Disposition ¢} 0
Accretion Expense i7 17 ] ¢
Total Operating £xpenses 860,285 719,435 140.850 4,047 144,897
Operating income 64,140 48,417 15,723 {4,047) 11,878
Plus: AFUDC 1,082 1,032 o 4
Less: Charitable Contributions {net of tax} 327 258 &8 (68} G
Less; Interest Expense on Customer Deposits C Bl 47 14 14
Adjusted Operating income 84,784 49,143 15,641 {3,979 11,662
Plus: Other Income (Expense) 5730 5,790 0 0
Less: Interest Expense 32,593 25,775 6,818 {1.027) 5731
Less: Preferred Dividend [V} 0
Less: JOC Capital Expense 0 128 128
income Avaitabie for Common Equity 37,981 289,158 8,823 (3.080) 5,743
Allawance for Working Capital 14,046 11,028 3,018 3,018
Pius: Net Utdlity Plant 920,567 737,283 183,244 (452} 182,792
Less: Other Rate Base Deductions 131,195 103,573 27,532 3.512 31,044
Tolat Average Rate Base 803,448 £44,718 158,730 {3,984} 154 766
Total Average Capitat for Ratemaking 820180 158,730 (3,964} 154,766
Average Commen Equity Capital 408,042 78,989 (1,872) 76,987
% Rate of Return Eamed on Avg. Rate Base 8.06% 9.85% 7.54%
% Rate of Return Famed on Avg. Common Equity 9.31% 1.17% 7.46%



The Potomac Edison Company d/b/a Allegaheny power
Rate of Return statement - Earnings Test for Purchased Power

For the Year Ended Decemeber 31, 2004

Operating Revenues

Operating Revenue Deductions
Operation and Maintenance Expense
Deprectiation and Amortization
Income Taxes
Taxes Other Than Income Taxes
Gain/Loss on Property Disposition

Total Operating Expenses

Operating Income

Plus: AFUDC

Less: Charitable Contributions (net of tax)
Less: interest Expense on Customer Deposits
Adjusted Operating Income

Plus: Other income (Expense)

Less: Interest Expense

Less: Preferred Dividend

Less: JDC Capital Expense

Income Available for Common Equity
Allowance for Working Capital

Plus: Net Utility Plant

Less: Other Rate Base Deductions
Total Average Rate Base

Total Average Capital for Ratemaking

Average Common Equity Capital

($000's)
Virginia Regulatory VA Jurisdictional
Jurisdictional Accounting Purchased Power
Purchased Power Adjustments Adjusted
94,112 94,112
94,823 7,180 102,003
0
132 (240) (108)
0
0
94,955 8,940 101,895
(843) (8,940) {7,783)
0
0
0
(843) {6,940) {7,783)
0
0
0
0
{843) (6,940) (7,783)
0
0
0
0 0 0
0 0 0
0 0 0



The Potomac Edison Company d/b/a Allegheny Power
Generation Revenue Requirement
Based on 9, 10, 11 AND 12% ROE

9% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDBITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT
10% ROE
COMMOCN EQUITY CAPITAL

TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT
11% ROE
COMMON EQUITY CAPITAL

TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT
12% ROE
COMMON EQUITY CAPITAL

TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIUMREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT

2004
0
9.00%

0
{7.783}

7,783
60.39%

12,888
84112

107,000

(7,783)

7,783
60.39%

12,888
94,112

(7,783}

7,783
60.39%

12,888
94112

107,000



The Potomac Edison Company d/bfa Allegheny Power
Calculation of Earnings

Based on 9, 10, 11 AND 12% ROE

9% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TC INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF
10% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF
11% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF
12% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAHLABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF

2001 2002
77,954 69,212
9.00% 9.00%
7,016 6,229
10,756 10,465
(3,740) (4,236)
60.39% 62.61%
6,193 6,765
2001 2002
77,954 69,212
10.00% 10.00%
7,795 6,921
10,756 10,465
(2,961) (3,544)
60.39% 62.61%
4,902 5.660
2001 2002
77,954 69,212
11.00% 11.00%
8,575 7,613
10,756 10.465
(2,181) (2,852)
60.39% 62.61%
3.612 4,554
2001 2002
77,954 69,212
12.00% 12.00%
9,354 8,305
10,756 10,465
(1,402) (2,160)
60.39% 62.61%
2321 3.449

2003 2004
75,720 76,097
9.00% 9.00%
6,815 6,930
7.837 5743
(1,022) 1,187
60.39% 60.39%
1.693 N/A
2003 2004
75,720 76,997
10.00% 10.00%
7,572 7,700
7.837 5,743
(265) 1,957
60.39% 60.39%
439 N/A
2003 2004
75,720 76,997
11.00% 11.00%
8,329 8,470
7.837 5,743
492 2,727
60.39% 60.39%
N/A NiA
2003 2004
75,720 76,997
12.00% 12.00%
9,086 9,240
7.837 5,743
1,249 3,497
60.39% 60.39%
N/A N/A



The Potomac Edison Company d/b/a Allegheny Power
Rzte of Return Statement - Earnings Test
For the Year Ended December 31, 2003

($000's)
Virginia Regulartory  Jurisdictional
Total Non- Jusridictional  Accounting after all
Company  Jurisdictionat Business Adjusimenis _Adjustments
Operating Revenues 805,214 752,022 153,182 183182
Operating Revenue Deductions

Qperation and Maintenance Expense 758,918 633,531 123,387 123,367
Depractiation and Amonization 38,319 29,842 8,477 B8.477
income Taxes 15,342 11,791 3,551 10 3,661
Taxes Cther Than Income Taxes 38214 34,392 3,822 3,822
GaindLoss on Property Disposition 0 0 0 0
Total Operating Expanses 848,783 709,556 139,237 110 139,347
Oparating Income 56,421 42,456 13,855 {310} 13,845
Pius: AFUEC 790 0 Q a
L.ess: Charitable Contributions (net of tax) 16 13 3 3) g
Less: Interest Expense on Customer Deposits 71 E5 16 18
Adjusted Operating Income 57,124 43,188 13.838 (107} 13,829
Plus: Other Income (Expense} 15,245 15,245 o 0
Less: Interest Expense 31,325 24,807 6,518 {871) 5,847
Less: Preferred Dividend 0 4] 0 o
tess: JDC Capital Expense 0 & 0 145 145
income Avaiiable for Common Equity 41,044 33,626 7,418 419 7.837
Alowance for Working Capitai 9,534 6,652 2,882 72,882
Plus: Net Utdlity Plant 898,530 721,103 177.427 (364) 177,083
Less: Qther Rate Base Deductions 111,323 ar.812 23,311 3,622 26,9493
Total Average Rale Base 796,941 639,543 156,998 (3,986) 153,012
Total Average Capital for Ratemaking 822,100 156,998 (3,886) 183,012
Average Common Equity Capital 406,831 77,693 (1,873 75,720
% Bate of Fetum Eamed on Avg, Rate Base 717% 8.88% 9.04%
% Rate of Return Eamed on Avg. Common Equity 10.08% 8.55% 10.35%



The Potomac Edison Company d/b/a Allegaheny power
Rate of Return statement - Earnings Test for Purchased Power
For the Year Ended Decemeber 31, 2003

Operating Revenues

Operating Revenue Deductions
Qperation and Maintenance Expense
Deprectiation and Amortization
income Taxes
Taxes Other Than Income Taxes
Gain/Loss on Property Disposition

Total Operating Expenses

Operating Income

Plus: AFUDC

Less: Charitable Contributions {net of tax)
Less: Interest Expense on Customer Deposits

Adijusted Operating Income
Plus: Other Income (Expense)
Less: Interest Expense

Less: Preferred Dividend
Less: JDC Capital Expense

Income Available for Common Equity

Allowance for Working Capital
Plus: Net Utility Plant
{ess: Other Rate Base Deductions

Total Average Rate Base

Total Average Captial for Ratemaking

Average Common Equity Capital

($000's)

Virginia Regulatory VA Jurisdictional
Jurisdictional Accounting Purchased Power
Purchased Power Adjustments Adjusted

91,688 91,688
96,471 96,471

0 0

120 120

0 0

0 0

96,591 96,591
(4,903) {4,903)

0 0

0 0

0 0
(4,903) (4,903)

0 0

0 0

0 0

0 0
(4,903) (4,903)

0 0

0 0

0 0

0 0

0 0

0 0



The Potomac Edison Company dfb/a Allegheny Power
Rate of Return Statement - Earnings Test
For the Year Ended December 31, 2002

($000's)
] ) (3) 1G] £5)
Virginia Regulatory Jurisdictional
Totat Non- Jurisdictional Accounting after alt
Company Jurisdictional Business Adjustments Adjustments
Operating Revenues 870,198 722467 147,731 0 147,731
Operating Revenue Deductions
QOperation and Maintenance Expense 723,298 607,284 116,004 {2,438) 113,566
Depreciation and Amoriization 36,170 28,985 7,185 a 7,185
Income Taxes 15,990 10,383 5,597 988 6,685
Taxes Cther Thar: Income Taxes 30,242 26,280 3,962 ¢ 3,962
Gain/Loss on Property Disposition 0 0 0 4] 0
Total Operating Expenses ) BG5,700 672,952 132,748 (1,450} 131,298
4]
Operating Income 64,498 49,515 14,983 1,450 16,433
0
Plus: AFUDC (where applicable) {138) {138} 0 o] o]
Less: Charitzble Contributions (net of tax) 13 89 24 (24} [
Less: Interest Expense on Customer Deposiis 164 122 42 Q 42
Q
Adiusted Operating Income 64,083 49,166 14,917 1,474 186,33
Plus: Other income {Expense) 0 ¢ 0 4] 4]
Less: interest Expense 32,895 26,369 6,626 (856) 8,770
Less: Preferred Dividend 0 1] 4] 0 4]
Less: JDC Capital Expense N/A N/A 4] 156 158
Income Avaitable for Commaon Eguity 31,088 22797 8,291 2,174 10,465
Altowance for Working Capitat 8,876 4,105 2771 "0 2771
Plus: Net Utility Plant 892,133 716,294 175,839 (265) 175,574
Less; Other Rate Base Deductions 100,255 75,615 24,640 2,678 27,318
Total Average Rate Base 798,754 644,784 153,970 (2,943) 151,027
Total Average Capital {or Ratemaking 840,717 686,747 153,970 (2,843) 151,027
Average Commoen Equity Capital 385,280 314,719 70,561 (1,349) 69,212
Rate of Return Earned on Avg. Rate Base B.02% 8.65% 10.85%

Aate of Retumn Eamed or: Avg. Common Equity 8.07% 11.75% 15.12%



The Potomac Edison Company d/b/a Allegheny Power
Rate of Return Statement - Earnings Test
For the Year Ended December 31, 2001

Operating Revenues
Operating Expenses
Operation and Maintenance Expense
Depreciation and Amertization
Income Taxes
Taxes Qther Than Income Taxes
Gain/Loss on Property Disposition
Total Operating Expenses
Operating Income
Plus: AFUDS (where applicabie)
Less: Charitable Contributions {net of tax}
Less: Interest Expense on Customer Deposits
Adjusted Operating Income
Plus: Other Income (Expense)
Less: Interest Expense
Less: Preferred Dividend
Less: JDC Capital Expense

Income Available for Common Equity

Allowance for Werking Capital
Plus: Nat Utility Plant

Less: Other Rate Base Deductions
Total Rate Base

Total Capital for Ratemaking
Commeon Equity Capital

Rate of Return Earned on Rate Base
Rate of Return on Common Equity

(3000's)

Total Virginia Regulatory Jurisdictional
Company Non- Jurisdictional Acgcounting after all
Per Books Jurisdictional Business Adjustments Adjustments

864,534 723,586 140,948 0 140,948
688,435 580,828 107,607 {2,437} 105,170
33,876 25,995 7,881 4] 7.881
26,683 22,878 3,805 1,673 5478
30,004 25,011 4,993 0 4,993
4 0 0 0 0
778,998 854,712 124,286 {764) 123,522
0
85,536 68,874 16,662 764 17,426
178 178 0 0 0
511 408 106 {106} 0
149 103 46 46
0
85,054 68,544 16,510 870 17,380
0 0 0 ¢ 0
35,193 28,044 7,148 (718) 6,431
0 0 0 4] 0
0 Q Q 193 193
49,861 40,500 9,361 1,395 10,756
0
35,131 27.525 8,608 ¢ 8,608
880,478 707,880 172,508 (283) 172,318
99,525 79,550 19,975 0 16,875
817,082 655,855 161,227 (283) 160,944
831,618 161,227 {283} 160,944
402,799 78,091 {137} 77,954
10.41% 10.24% 10.80%
12.38% 11.99% 13.80%
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APPALACHIAN POWER COMPANY
GENERATION REVENUE REQUIREMENT
BASED ON 9, 10, 11 AND 12% ROE

9% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT
10% ROE
COMMON EQUITY CAPITAL

TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT
11% ROE
COMMON EQUITY CAPITAL

TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT
12% ROE
COMMON EQUITY CAPITAL

TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT

2004
228,884,457
9.00%

20,599,601
{12,846,366)

33,444,967
65.00%

51,455,334
624,269,201

£75.724,535

2004
228,884,457
10.00%

22,888,446
{12,846.366)

35,734 812
65.00%

54,976,633
624,269,201

679,246,834

20

228,884,457
11.00%

25,177,290
(12,846,366)

38,023,656
65.00%

58,497,933
624,269,201

682,767,134

2004
228,884,457
1200%

27,466,136
{12,846 .366)

40,312,501
65.00%

62,019,232
624,269,201

686,286,433



APPALACHIAN POWER COMPANY
CALCULATION OF EARNINGS
BASED ON 9, 10, 11 AND 12% ROE

9% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCCME AVAILABLE PER EARNINGS TEST

REDUCTION TQ INCOME AVAILABLE FCR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF
10% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF

11% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF

12% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIWVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF

2001 2002
534,850,401 544,068,395
9.00% 9.00%
48,136,536 48,966,156
50,821,721 69,561,015
(2,785,185)  (20,594,859)
61.27% 63.10%
4,545,756 32,640,774
2001 2002
534,850,401 544,068,395
10.00% 10.00%
53,485,040 54,406,840
50,621,721 69,561,015
2,563,319  (15,154,176)
§1.27% 63.10%
N/A 24,017,839
2001 2002
534,850,401 544,068,395
11,00% 11.00%
58,833,544 59,847,523
50,921,721 89,561,015
7,911,823 {9,713,482)
61.27% 63.10%
N/A 15,394,904
2001 2002
534,850,401 544,068,395
12.00% 12.00%
54,182,048 65,288,207
50.921.721 69.561.015
13,260,327 (4,272,808)
81.27% 63.10%

2003 2004
549,432,413 652,421,831
8.00% 8.00%
45,448,917 58,717,947
76,698,162 40,936.894
(27,249,235) 17,781,083
62.41% 65.00%
43,064,007 A
2003 2003
549,432,413 652,421,631
10.00% 10.00%
54,943,241 65,242,163
76,698,152 40,936,894
(21,754,911) 24,305,269
62.41% 65.00%
34,860,008 N/A
2003 2003
549,432,413 652,421,631
11.00% 11.00%
60,437,665 71,766,379
76.698,152 40,936,894
(16,280,587) 30,829,485
62.41% 65.00%
26,055,918 N/A
2003 2003
549,432,413 652,421,631
12.00% 12.00%
65,931,800 78,280,586
76,608,162 40,936,894
(10,766,262) 37,353,702
62.41% 65.00%
N/A

NA 6771969 17,251,829
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Appalachian Power Company
Rate of Return Statement - Bundled Earnings Test

For the Test Year Ended December 31, 2001

Per Books
Virginia Regulatory
Line Jurisdictional Accounting Per Books
No. Description Business Adjustments Adiusted
Col. (1) Col. {2) Col. (3)
1 Operating Revenue $3,273,368,576 30 $3,273,368,576
Operating Revenue Deductions

2 Operation and Maintenance Expense $2,980,335,551 ($4,310,272) $2,976,025,279
3 Depreciation and Amortization Expense 90,118,168 3,310,749 93,428,917
4 income Taxes 42,321,233 2,276,129 44,597,362
5 Taxes Other than Income 54,947,681 248,820 55,196,501
8 Gain/Loss on Property Disposition (3,528,027) (5,671,264) {9,199,291)

7 Total Operating Revenue Deductions $3,164,194,606 {$4,145,838) $3,160,048,768

8 Operating Income (Loss) $109,173,970 $4,145,838 $113,319,808
2 Plus: AFUDC $0 $0 $0
10 Less: Charitable Donations - Net of Tax 136,676 0 136,676
1 Less: Interest on Customer Deposits 464,666 0 464,666
12 Adjusted Operating Income $108,572,628 $4,145,838 $112,718,466
13 Plus; Other income 30 $0 $0
14 Less: Interest Expense 60,873,093 (1,072,945) 59,800,148
15 Less: Preferred Dividend 717,645 (19,534) 698,111
16 Less: JDC Capital Expense 1,148,608 149,788 1,298,486
17 income Available for Common Equity $45,833,192 $5,088,529 $50,921,721

Rate Base

18 Allowance for Working Capital $48,891,141 $0 548,891,141
19 Net Utility Plant 1,603,789,955 {25,011,365) 1,578,778,580
20 Other Rate Base Deductions 231,448,671 0 231,448,671
21 Total Rate Base $1,421,232,425 {$25,011,365) $1,396,221,060
22 Common Equity Capital $544,431,505 ($9,581,104) $534,850,401
23 Rate of Return Earned on Rate Base 7.64% 8.07%
24 Rate of Return Earned on Cornmon Equity 8.42% 9.52%
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Delmarva Power & Light Company
Rate of Return Statement - Bundled Earnings Test
12 Months ending December 31, 2004

Particulars
Total Revenues
Operation & Maintenance Expense
Depreciation and Amortization
Income Taxes

Taxes other than Income Taxes
Gain/l.oss on Property Disposition

Total Expenses
Operating Income

AFUDC
Less:Charitable Contributions & IQCD

Adjusted Operating Income
Plus: Gther Income (Expense)

Less: Interest Expense
Preferred Dividends

Income Available for Common Equity
Ailowance for Working Capital

Net Utility Plant
Other Rate Base Deductions

Total Rate Base
Total Capital
Common Equity Capital

ROR Earned on Rate Base
ROR Earned on Common Equity

(000's)

Virginia Previously
Jurisdiction Approved Virginia
Per Books Adjustments Adjusted

34,799 34,799

27,700 {(110) 27,590

2,389 183 2,572

954 73 1,027

1,236 (169) 1,067

Y 0 0

32,279 (23) 32,256
2,520 23 2,543

0 0 0

7 3 10

2,513 20 2,533

0 0 4]

1,044 0 1,044

49 0 49

1,420 20 1,440

9,030 (17) 9,013

43,301 0 43,301

11,489 0 11,489
40,842 {17} 40,825

40,842 40,842

20,520 20,520
6.15% 6.20%
6.92% 7.02%
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Delmarva Power & Light Company
Rate of Return Statement - Earnings Test

Generation
12 Months ending December 31, 2004
{000's)
2 (3) 4) (5)
Virginia Previously
Jurisdiction Approved Virginia
Particulars Per Boocks Adjustments Adjusted

Total Revenues 21,900 21,900
Operation & Maintenance Expense 21,900 21,900
Depreciation and Amortization 0] 3 3
Income Taxes (47) (20) (67)
Taxes other than Income Taxes 97 0 g7
Gain/LLoss on Property Disposition 0 9] Q
Total Expenses 21,950 (17N 21,9833
Operating Income {(50) 17 (33)
AFUDC 0 0 0
Less:Charitable Contributions & IOCD 0 0 0
Adjusted Operating Income (50) 17 (33)
Pius: Other Income (Expense) 0 4] 0
Less: Interest Expense 0 0 0

Preferred Dividends 2 ¢] 2
Income Avaitable for Common Equity (52) 17 (35)
Allowance for Working Capital 856 (1) 855
Net Utility Plant 5 0 5
Other Rate Base Deductions (1,083) 0 (1,083)
Total Rate Base 1,944 ) 1,943
Total Capital 1,944 {(n 1,943
Common Equity Capital 977 (120) 857
ROR Earned on Rate Base -2.57% -1.70%
ROR Earned on Common Equity -5.32% -4.08%



Delmarva Power & Light Company
GENERATION REVENUE REQUIREMENT
BASED ON 9, 10, 11 AND 12% ROE

9% ROE 2004
COMMON EQUITY CAPITAL 857
TIMES: RETURN ON EQUITY 9.00%
INCOME AVAILABLE REQUIREMENT 77
LESS: ACTUAL INCOME AVAILABLE (35)
ADDITIONAL INCOME AVAILABLE REQUIRED 112
DIVIDED BY: GROSS-UP FACTOR 61.10%
ADDITIONAL REVENUE REGQUIREMENT 184
PLUS: ADJUSTED REVENUES 21,900
TOTAL REVENUE REQUIREMENT 22.084
10% ROE 2004
COMMON EQUITY GAPITAL 857
TIMES; RETURN ON EQUITY 10.00%
INCOME AVAILABLE REQUIREMENT 86
LESS: ACTUAL INCOME AVAILABLE (35)
ADDITIONAL INCOME AVAILABLE REQUIRED 121
DIVIDED BY: GROSS-UP FACTOR 61.10%
ADDITIONAL REVENUE REGUIREMENT 198
PLUS: ADJUSTED REVENUES 21,800
TOTAL REVENUE REQUIREMENT 22.098
11% ROE 2004
COMMON EQUITY CAPITAL 857
TIMES: RETURN ON EQUITY 11.00%
INCOME AVAILABLE REQUIREMENT 84
LESS: ACTUAL INCOME AVAILABLE (35)
ADDITIONAL INCOME AVAILABLE REQUIRED 129
DIVIDED BY: GROSS-UP FACTOR 61.10%
ADDITIONAL REVENUE REQUIREMENT 212
PLUS: ADJUSTED REVENUES 21.800
TOTAL REVENUE REQUIREMENT 22,112
12% ROE 2004
COMMON EQUITY CAPITAL 857
TIMES: RETURN ON EQUITY 12.00%
INGOME AVAILABLE REQUIREMENT 103
LESS: ACTUAL INCOME AVAILABLE (35}
ADDITIONAL INCOME AVAILABLE REQUIRED 138
DIVIDED BY: GROSS-UP FACTOR 61.10%
ADDITIONAL REVENUE REQUIREMENT 226
PLUS: ADJUSTED REVENUES 21,900

TOTAL REVENUE REQUIREMENT 22,126



Delmarva Power & Light Company

CALCULATION OF EARNINGS
BASED ON 9, 10, 11 AND 12% ROE

9% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF

10% ROE
COMMON EQUHTY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TG INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF
11% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-GFF
12% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF

2001 2002 2003
25,005 17,948 18,547
9.00% 9.00% 9.00%
2,250 1,615 1,669
1619 881 801
632 1,234 869
61.10% 61.10% 61.10%
N/A N/A N/A

2001 2002 2003
25,005 17,948 18,547
10.00% 10.00% 10.00%
2,501 1,795 1,855
1619 381 801
882 1,414 1,054
61.10% 61.10% 61.10%
A N/A N/A

2001 2002 2003
25,005 17,948 18,547
11.00% 11.00% 11.00%
2,751 1,974 2,040
1619 381 801
1,132 1,593 1,240
61.10% 61.10% 61.10%
N/A N/A NA

2001 2002 2003
25,005 17,948 18,547
12.00% 12.00% 12.00%
3,001 2,154 2,226
1619 381 801
1,382 1,773 1,425
61.10% 61.10% 61.10%
NA /A N/A

2004
20,520
9.00%

18
1440
407
61.10%
N/A
2004
20,520
10.00%

2,052
1.440

612
61.10%

B

2004
20,520
11.00%

2,267
1.440

817
61.10%

5

2004
20,520
12.00%

2,462
1,440

1,022
61.10%
N/A
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Delmarva Power & Light Company
Rate of Return Statement - Bundled Earnings Test
12 Months ending December 31, 2003

Particulars
Total Revenues
Operation & Maintenance Expense
Depreciation and Amortization
Income Taxes

Taxes other than Income Taxes
Gain/l.oss on Property Disposition

Total Expenses
Operating Income

AFUDC
Less:Charitable Contributions & 10CD

Adjusted Operating Income
Plus: Other Income (Expense)

Less: Interest Expense
Preferred Dividends

Income Available for Common Equity
Allowance for Working Capital

Net Utility Plant
QOther Rate Base Deductions

Total Rate Base
Total Capital
Common Equity Capital

ROR Earned on Rate Base
ROR Earned on Common Equity

(000's)

Virginia
Jurisdiction
Per Books

33,531

26,928
2,319
1,161

931

(2

31,337

2,194
0
14

2,180

0
1,343
45

792

9,069
42,874
13,788

38,155
38,155
18,5625

5.71%
4.28%

Previously
Approved

Adjustments
0

(26)
183

oo

45

45

22

Virginia
Adjusted

33,531

26,902
2,502
1,212

931
(2)

31,545

1,886
0
9

1,977
0

1,125
51

801
9,114
42,874
13,788
38,200
38,200
18,647

517%
4.32%
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Delmarva Power & Light Company
Rate of Return Statement - Earnings Test
Generation
12 Months ending December 31, 2003

)

Particulars
Total Revenues
Operation & Maintenance Expense
Depreciation and Amortization
Income Taxes

Taxes other than Income Taxes
Gain/Loss on Property Disposition

Total Expenses
Operating Income

AFUDC
L ess:Charitable Contributions & 10CD

Adjusted Operating Income
Plus: Other Income (Expense)

Less: Interest Expense
Preferred Dividends

Income Available for Common Equity
Allowance for Working Capital

Net Utility Piant
Other Rate Base Deductions

Total Rate Base
Total Capital
Common Equity Capital

ROR Earned on Rate Base
ROR Earned on Common Equity

(000's)

(3) 4) (5)
Virginia Previously
Jurisdiction Approved Virginia
Per Books Adjustments Adjusted

21,135 0 21,135
21,066 " 21,085

0 0 0

40 {20) 20

7 0 7

0 0 0

21,113 (21 21,092

22 21 43

0 0 0

0 0 9

22 21 43

0 0 0

72 (20) 52

2 Y 2
(52) 41 {(11)

1,615 2 1,817

5 0 5
(144) 0 (144)

1,764 2 1,766

1,764 2 1,766

856 1 857
1.25% 2.43%
-8.07% -1.28%
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Delmarva Power & Light Company
Rate of Return Statement - Earnings Test
12 Months ending December 31, 2002

(000's)
Virginia Previously
Jurisdiction Approved Virginia
Particulars Per Books Adjustments Adjusted

Total Revenues 32,884 0 32,884
Operation & Maintenance Expense 26,960 57 27,017
Depreciation and Amortization 2,349 183 2,532
income Taxes 393 66 459
Taxes other than income Taxes 1,053 0 1,053
Gain/Loss on Property Disposition 9 0 &
Total Expenses 30,746 306 31,052
Operating Income 2,138 {3086) 1,832
AFUDC 0 0
Less:Charitable Contributions & IOCD 54 0 54
Adjusted Operating Income 2,084 (306) 1,778
Pius: Other income (Expense) 0 0 0
Less: Interest Expense 1,880 (336) 1,344

Preferred Dividends 53 ()] 53
Income Available for Common Equity 351 30 381
Allowance for Working Capital 8,743 61 8,804
Net Utility Plant 43,817 0 43,817
Other Rate Base Deductions 13,3585 0 13,355
Total Rate Base 39,205 61 39,266
Total Capital 38,205 61 39,266
Common Equity Capital 17.920 28 17,948
ROR Earned on Rate Base 5.32% 4.53%
ROR Earned on Common Equity 1.96% 2.12%
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Delmarva Power & Light Company
Rate of Return Statement - Bundled Earnings Test
12 Months ending December 31, 2001

Particulars
Total Revenues
Operation & Maintenance Expense
Depreciation and Amortization
Income Taxes

Taxes other than Income Taxes
Gain/Loss on Property Disposition

Total Expenses
Operating Income

AFUDC
Less:Charitable Contributions & 10CD

Adjusted Operating Income
Flus: Other income (Expense)

Less: Interest Expense
Preferred Dividends

Income Available for Commaon Equity
Allowance for Working Capital

Net Utility Plant
Other Rate Base Deductions

Total Rate Base
Total Capital
Common Equity Capital

ROR Earned on Rate Base
ROR Earned on Common Equity

(000's)

Virginia

Jurisdiction
Per Books

37,661
26,209
2,572
3,804

1,042
(26)

1,487
16,271

46,278
12,863

49,686
49,686
24,547

7.93%
6.08%

Previously
Approved Virginia
Adiustments Adjusted
0 37,861
50 26,259
224 2,796
274 4,178
(86) 956
9 (26)
462 34,163
{462) 3,498
0
@ 12
(455) 3,486
0 0
(589) 1,773
2 o4
132 1,619
944 17,215
(25) 46,253
)] 12,854
928 50,614
928 50,614
458 25,0056
6.89%
6.47%
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VIRGINIA ELECTRIC AND POWER COMPANY
RATE OF RETURN STATEMENT - EARNINGS TEST
12 MONTHS ENDED DEGEMBER 31, 2004

IN THOUSANDS
( 2 (3 (&) 7
Per Books
Virginia Ragulatory Virginia
Totat Non- Jurisdictional Accounting Jurisdictionat
Company Jurisdictional Business Adiustments Adiusted
OFPERATING REVENUE 5,282,226 980618 4,311,810 0 4.311.610
OPERATING REVENUE DEDUCTIONS
CPERATION & MAINTENANCE EXPENSE 3,303,289 672,595 2,630,604 147,132 2,777,828
DEPRECIATION & AMORTIZATION 535,456 108,839 426,817 {10,410} 416,207
INCOME TAXES 393,866 49,323 344,543 {71,745} 272,798
TAXES OTHER THAN INCOME TAXES 163,002 40,974 122,028 o] 122,028
(GAINYLOSS ON DISPOSITION OF PROPERTY {20.581) {4,385) (16,196} B.928 (7.268)
TOTAL QPERATING REVENUE DEDUCTIONS 4,375,032 867,346 3,507,686 73,905 3581591
OPERATING INCOME 917,194 113,270 803,924 (73,905) 730,019
PLUS:  AFUDC 1,572 1,872 0 0 4]
LESS:  CHARITABLE DONATIONS 3,688 751 2,937 1] 2,837
INTEREST EXP. ON CUSTOMER DEPOSITS 1,381 51 1,330 0 1,330
INTEREST ON TAX DEFICIENCIES 18,577 3,898 14,679 0 14,679
OTHER INTEREST EXPENSE/{INCOME) Q Q 4] 2 Q
ADJHSTED OPERATING INCOME 895.120 116,142 784878 {73.805}) 711073
PLUS:  OTHER INCOME/(EXPENSE) (205,672) {205,672} 0 0 [
LESS:  INTEREST EXPENSE-BOOKED 222,021 20,615 201,406 {2,640) 198,766
PREFERRED DIVIDENDS 45,279 8,284 36,995 {485) 36,510
JDC CAPITAL EXPENSE NA N/A 8,753 {115} 8538
INCOME AVAILABLE FOR CORMMON EQUITY 422,148 {124,329} §37.824 {70.865) 467,159
ALLOWANGE FOR WORKING CAPITAL 541,328 87,677 453,651 59,206 512,947
PLUS:  NET UTILITY PLANT 11,622,026 2,438,521 9,183,505 (185,503) 8,998,002
LESS: OTHER RATE BASE DEDUCTIONS 1.738.839 352,429 1,379,410 {17.964) 1.361.446
TOTAL AVERAGE RATE BASE 10.424.515 2,166,769 B.257.746 {108.243} £.149.503
TOTAL AVERAGE CAPITAL 10,113,570 1,855,824 8,257,746 (108,243) 8,149,503
AVERAGE COMMON EQUITY CAPRITAL 4,289,444 787,106 3,502,338 {45,909) 3,456,429
% RATE OF RETURN EARNED ON AVG. RATE BASE 9.51 8.73
% RATE OF RETURN EARNED ON AVG. COMMON EQ, 15.36 13.52
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VIRGINIA ELECTRIC AND POWER COMPANY

RATE OF RETURN STATEMENT - EARNINGS TEST - GENERATION
12 MONTHS ENDED DECEMBER 31, 2004

1N THOUSANDS
)
Virginia
Jurisdicticnal
Business
OPERATING REVENUE 3,188,132
OPERATING REVENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE 2,373,543
DEPRECIATION & AMORTIZATION 209,004
INCOME TAXES 180,632
TAXES OTHER THAN INCOME TAXES 78,883
(GAINYILOSS ON DISPOSITION OF PROPERTY {16.213}
TOTAL OPERATING REVENUE DEDUCTIONS 2.825.249
QPERATING INCOME 373,883
PLUS: AFUDC a
LESS:  CHARITABLE DONATIONS 2,850
INTEREST EXP. ON CUSTGMER DEPOSITS 977
INTEREST ON TAX DEFICIENCIES 8,163
OTHER INTEREST EXPENSE/{(INCOME) a
ADJUSTED OPERATING INCOME 362,093
FLUS:  OTHER INCOME/(EXPENSE) ¢
LESS:  INTEREST EXPENSE-BOOKED 117,048
PREFERRED DIVIDENDS 21,500
JOC CAPITAL EXPENSE 5087
INCOME AVAILABLE FOR COMMON EQUITY 218,458
ALLOWANCE FOR WORKING CAPITAL 426,752
PLUS:  NET UTILITY PLANT 5,107,186
LESS:  OTHER RATE BASE DEDUCTIONS 734,920
TOTAL AVERAGE RATE BASE 4,799,018
TOTAL AVERAGE CAFITAL 4,789,018
AVERAGE COMMON EQUITY CAPITAL 2,035,398
% RATE OF RETURN EARNED ON AV, RATE BASE 7.55
% RATE OF RETURN EARNED ON AVG. COMMON EQ. 10.73

(2)
Per Books
Regulatory
Aceounting
Adjustments

136,337
(6.546)
(72,990)

(2,503)
(478)
{113

62,8001
44,704
{170,178)

(18758

{196,716

(106,718)

{45,261)

3
Virginia
Jurisdictional
Adiusted

3,199.132

2,508,880
202,458
107,042

78,883
(7.020%
2,891,243

367,889

114,445
21,022
4,974
155,658
471,456
4,937,008
716,162

4.592.30¢

4,692,302
1,890,135

6.3
7.82



VIRGINIA ELECTRIC AND POWER COMPANY
GENERATION REVENUE REQUIREMENT
BASED ON 9, 10, 11 AND 12% ROE

9% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUHREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT
10% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT

11% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
BIVIDED 8Y: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT

12% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: ACTUAL INCOME AVAILABLE

ADDITIONAL INCOME AVAILABLE REQUIRED
DIVIDED BY: GROSS-UP FACTOR

ADDITIONAL REVENUE REQUIREMENT
PLUS: ADJUSTED REVENUES

TOTAL REVENUE REQUIREMENT

2004
1,980,135
9.00%

179,112
125,658

23,454
61,39%

38,203
2,199,132

199,014
155,658

43,356
61.39%

70,619
3.189.132

2269751

2004
1,980,135
11.00%

218,915
132858

63,257
61.39%

103,638
3,199,132

202,168

2004
1,880,135
12.60%

238,816
155,658

83,158
£61.39%

135,462
3.188.132

3:334.584



VIRGINIA ELECTRIC AND POWER COMPANY

CALCULATION OF EARNINGS
BASED ON 9, 10, 11 AND 12% ROE

9% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF

10% ROE
COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF
11% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DWIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF
12% ROE

COMMON EQUITY CAPITAL
TIMES: RETURN ON EQUITY

INCOME AVAILABLE REQUIREMENT
LESS: INCOME AVAILABLE PER EARNINGS TEST

REDUCTION TO INCOME AVAILABLE FOR EQUITY
DIVIDED BY: GROSS-UP FACTOR

REGULATORY ASSET WRITE-OFF

2001
3,268,753
9.00%

294,188
332,239

(38,052)
61.35%

62,024

001

3,268,753
10.00%

326,875
332,239

(5,364)
61.35%

8.743

2001
3,268,753
11.00%

359,563
332.239

27,323
61.35%

N/A

2001
3,268,753
12.00%

392,250
332,239

60,011
61.35%

2002 2003 2004
3,268,198 3,553,997 3,456,429
9.00% 9.00% 9.00%
294,138 319,860 311,079
738,657 471677  467.159
(444519) (151,817} (156,080)
62.06% 61.20%  61.20%
116.273 248,068 255,033
2002 2003 2004
3,268,198 3,553,097 3,456,429
10.00% 10.00%  10.00%
326,820 355,400 345643
738,657 471677  467.159
(411,837)  (116,277) {121,516
62.06% 61.20%  61.20%
£63.612 189.996  198.556
2002 2003 2004
3,268,198 3,553,997 3,456,429
11.00% 11.00%  11.00%
359,502 390,940 380,207
738.657 471877 467,159
(379,155) (80,737)  (86,952)
62.06% 61.20%  61.20%
£10.950 131.924 142,078
2002 2003 2004
3,268,198 3,553,997 3,456,429
12.00% 12.00%  12.00%
392,184 426,480 414,771
738,657 471677  467.159
(346,473) (45,197)  (52,388)
62.06% 61.20%  61.20%

NA 558,288 £3.852 85601
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VIRGINIA ELECTRIC AND POWER COMPANY

RATE OF RETURN STATEMENT - EARNINGS TEST - GENERATION
12 MONTHS ENDED DECEMBER 31, 2003

IN THOUSANDS
0]
Virginia
Jurisdictional
Business
OPERATING REVENUE 2,933,583
QOPERATING REVENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE 2,070,947
DEPRECIATION & AMORTIZATION 182,294
INCOME TAXES 182,312
TAXES OTHER THAN INCOME TAXES 80,998
[GAINVLOSS ON DISPOSITION OF PROPERTY {3,259)
TOTAL QPERATING REVENUE DEDUCTIONS 2,513,292
OPERATING INCOME 420,291
PLUS:  AFUDC 0
LESS:  CHARITABLE DONATIONS 347
INTEREST EXP, ON CUSTOMER DEPQSITS 1,004
INTEREST ON TAX DEFICIENCIES 3,888
OTHER INTEREST EXPENSEAINCOME) Q
ADJUSTED CPERATING INCOME 415,052
PLUS:  OTHER INCOMEAEXPENSE} 0
LESS:  INTEREST EXPENSE-BOOKED 133,680
PREFERRED DIVIDENDS 20,628
JOC CAPITAL EXPENSE 8.386
INCOME AVAILABLE FOR COMMON EQUITY 252.448
ALLOWANCE FOR WORKING CAPITAL 371,098
PLUS:  NET UTILITY PLANT 4,734,428
LESS: OTHER RATE BASE DEDUCTICNS 621,150
TOTAL AVERAGE RATE BASE 4,484,375
TOTAL AVERAGE CAPITAL 4,484,375
AVERAGE COMMON EQLUETY CAPITAL 2,042,880
% RATE OF RETURN EARNED OGN AVG. RATE BASE 5.26

% RATE OF RETURN EARNED ON AVG. COMMON EQ.

12,36

(@
Per Books
Regulatory
Accounting

Adjustments

(736}
(96,237)
5,831

102.864)

(102,864)

(46,863)

@

Virginia
Jurisdictional
Adiusted

2.933.583

Lpfdelu o

2,064,852
175,456
189,064

80,998
7,764
2.518.124

Leanxd 35, I

415,448

0
347
1,004
3,888
0

410,210

0
133,590
16,229
8,047

852344

371,086
4,733,683
524,913

4570876

4,484,375
2,042,860

8.96
12.35
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A&N ELECTRIC COOPERATIVE
EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

2001 2002 2003 004

1.5 TIER:

LONG-TERM INTEREST EXPENSE 892 202 796,319 934,298 996,586
TIMES: TIER RATIO 1.50 1.50 1.50 1.50
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 1,338,438 1,194,479 1,401,449 1,484,878
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 892 292 796,319 934 299 996 586
REQUIRED MARGINS 446,146 398,160 467,150 498 293
LESS: ADJUSTED MARGINS 1,030,415 1,845,134 1,534 367 1,580,314
AVAILABLE EARNINGS 504260 1446975 1067218  1.082.021
2.0 TIER:

LONG-TERM INTEREST EXPENSE 892,262 796,319 834,299 996,586
TIMES: 20 TIER 2.00 2.00 2.00 2.00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 1,784,584 1,582,638 1,868,588 1,993,171
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 892,292 796,318 934,299 996,586
REQUIRED MARGINS 892,292 796,319 934,299 996,586
LESS: ADJUSTED MARGINS 1.030.415 1,845 134 31.534.367 1.580.314
AVAILABLE EARNINGS 138123 1048815 600,068 583728
2.5 TIER:

LONG-TERM INTEREST EXPENSE 892,292 796,319 934,299 996,586
TIMES: 2.5 THER 2.50 2.50 250 2.50
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 2,230,730 1,990,798 2,335,748 2,491,464
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE B892 292 796.318 934,299 996.588
REQUIRED MARGINS 1,338,438 1,194,479 1,401,449 1,494,878
LESS: ADJUSTED MARGINS 1,030,415 1,845134 1.534,367 1,580,314
AVAILABLE EARNINGS N/A 650,656 132,919 85,435
3.0 TIER:

LONG-TERM INTEREST EXPENSE 892,202 796,319 934,299 996,586
TIMES: 3.0 TIER 3.00 3.60 3.00 3.00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 2,676,876 2,388,957 2,802,897 2,989,757
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 892,282 796,319 934,299 996,586
REQUIRED MARGINS 1,784,584 1,582,638 1,868,598 1,883,171
LESS: ADJUSTED MARGINS 1,030 415 1845134 1,534,367 1.580.314
AVAILABLE EARNINGS NIA 252,496 NiA NiA



A&N ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

{1 2) (3 {4) {5)
Adjustments Adjusted
Total Bueto Total Non-Virginia Virginia
Line Cooperative Fatemaking Adjusted Jurisdictional  Jurisdictional
No. Description Per Books Bequirements Per Books Business Business
Operating Revenues
1 Base Rate 19,924,082 0 19,924,082 659,113 19,264,969
2  Fuel -WPCA 8] o G 0 0
3 Roll In Riders o, 0 0 0 0
4 Margin Stabilization 0 0 0 0 0
5 Other Electric Revenues 360,230 Q0 360,230 4} 360.230
8 Tolal Operating Revenues 20.284 312 0 20.284.312 659,113 19,625,199
Operating Expenses

7 Purchased Power Expense 12,455,532 0 12,455,532 315,422 12,140,110
8 Margin Stablization 0 0 0 g 0
9 Operating and Maintenance Expense 4,107,428 0 4,107,428 91,696 4,015,732
13 Depreciation and Amoriization 1,897,260 0 1,297,260 30,351 1,266,809
14 Tax Expense - Property 0 Q 0 0 0
15 Tax Expense - Other 325 Q 325 g 317
16 Total Operating Expenses 17.860,545 o] 17.860.545 437,477 17,423,068
17 Operating Margins 2.423,767 ] 2,423,767 221,838 2,202,131
18 Less: Inferest Expense on Customer Deposits 0 0 0 0
i9 Charitable and Educational Donations Q Q g Q )
20 Operating Margins Adjusted 2,423,767 0 2,423,767 221,636 2,202,131
21  Plus: Capital Credits Accrued 316,782 0 316,782 10,303 306,479
22 Other Income 90,878 0 90,878 2,956 87,822
23 Less: Interest on Long-Term Debt 1,022,479 0 1,022,479 25,893 996,586
24 Other Interest Expense 11,653 0 11,653 295 11,358
25 Other Expense 8,580 [} 8,590 315 8275
26 Total Margins L788.705 g 1,786,705 208,391 1,580.314

31 Actual TIER 2.78 2.75 2.59



A&N ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

1

Virginia
Jurisdictional
Line Generation
No. Description and Trans.
Operating Bevenues
1 Base Rate 13,947,398
2 Fuel - WPCA 0
3 Roll In Riders 0
4 Margin Stabilization 0
5 Other Electric Revenues o
6 Total Operating Revenues 13.947.398
Operating Expenses

7 Purchased Power Expense 12,140,110
8 Margin Stablization 0
9 Operating and Maintenance Expense 221,601
13 Depreciation and Amortization 80,237
14 Tax Expense - Property 0
15 Tax Expense - Other 0
16 Total Operating Expenses 12.441.948
17 Operating Margins 1,505,450
18 Less: Interest Expense on Customer Deposits ¢]
19 Charitable and Educational Donations 0
20 QOperating Margins Adjusted 1,505,450
21 Plus: Capital Credits Accrued 290,005
22 Other Income 0
23 Less: Intereston Long-Term Debt 87,995
24 Other Interest Expense 0
25 Other Expense 0
26 Total Margins 1,707,460

27 Actual TIER 20.40



A&N ELECTRIC COOPERATIVE
GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST £XPENSE
LESS; iINTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET BEVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
20 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DiVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
2.5 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTERESY EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

87,855
1.50

151,992
87995

43,897
99.50%

43,777
1707460

(1,663,883}
13,847,398

12483713

87,995
2400

175,888
87.985

87,995
99.50%

87,655
1,707.480

(1,619,908)
13,947,398

12.327.493

87,995
220

218,887
§7.995

131,892
89.50%

131,332
1.787.460

(1,576,128
13,847,308

12371810

87,995
299

263,984
87995

175,889
29.50%

175,109
1,707,460

{1,532,351)
13,947,398

12415.047



A&N ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

(1) @ &H 4 &)

Adjustments Adjusted
Total Due to Virginia Non-Virginia Virginia
Line Cooperative  Ratemaking Jurisdictional  Jurisdictional  Jurisdictionat
No. Description Per Books  Bequirements Per Books Business Business
Operating Revenues
1 Base Rate 19,058,888 0 19,058,888 630,491 18,428,397 331%
2 Fusl- WPCA Q 0 0 0 1]
3 Roli in Riders 0 0 0 0 0
4 Margin Stabilization 4] 0 0 0 0
5 Other Electric Revenues 340,809 Q 340,809 0 340,809 £.00%
& Total Operating Revenues 18,399,697 i 19,389,697 630,491 18,769,206
Operating Expenses
7 Purchased Power Expense 11,882,243 0 11,882,243 300,904 11,581,339 2.53%
8 Margin Stablization {80,326} 0 (80,326) (2,034) (78,292} 2.53%
9  Operating and Maintenance Expense 3,971,838 0 3,971,838 88,669 3,883,169 2.23%
13 Depreciation and Amoriization 1,263,696 0 1,263,606 29,566 1,234,130 2.34%
14 Tax Expense - Property 206,094 0 206,004 4,574 201,520 2.22%
15 Tax Expense - Other 125 Q 125 3 122 2.40%
16 Total Operating Expenses 17.243,670 g 17,243,670 421,682 16821988
17 Operating Margins 2,156,027 0 2,156,027 208,809 1,847,218
8 Less: Interest Expense on Customer Deposits 0 O Q 0 [
19 Charitable and Educational Donations 14,400 Q 18,400 263 18,137
20 Operating Margins Adjusted 2,145,827 ¢ 2,145,627 208,546 1,837,081
21 Plus: Capital Credits Accrued 306,762 ¢] 306,762 9,977 296,785 3.25%
22 Other Income 252,268 0 252,268 8,205 244,063 3.25%
23 Lless: Interest on Long-Term Debt 958,574 0 958,574 24,275 934,299 2.53%
24 Cther Interest Expense 9,207 0 9,207 233 8,974 2.53%
25 Other Expense 300 0 300 1 289 3.67%
26 Total Margins 1736576 g 1736576 202,209 1.534.367
Rate Base
27 Net Utility Plant 29,984,522 0 29,984,922 752,801 29,232,031 2.51%
28  Allowance for Working Capital 1,342,417 0 1,342,417 32,526 1,308,841 2.42%
29 Gther Bate Base Deductions 297.319 4] 297.319 9.670 287.648 3.25%
30 Total Rate Base 31.030.020 9 31030020 13,747 254213
31 Actual TIER 2.81 2.81 264
32 DSC 2.34 2.34 2.25
33 Rate of Return on Rate Base 6.91% 6.91% 6.40%
34 Retumn on Margins and Equity 10.08% 10.08% 9.21%
35 Capital Credits Recelved 16,163 o 16,163 526 15,637
Margins and Equities 17,226,967 4] 17,226,967 560,291 16,666,676 3.25%
Principat Payments 733,101 0 733,101 18,565 714,536 2.53%

Capital Credits Retired 520,011 0 520,011 16,913 503,098 3.25%



A&N ELECTRIC COOPERATIVE

EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
Ng. Description

Operating Reventes
Base Raie
Fuel - WPCA
Roll in Riders
Margin Stabitization
Qther Electric Bavenues

[ B S & R

6 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
9 Cperating and Maintenance Expense
13 Daepreciation and Amortization
14 Yax Expense - Property
15 Tax Expense - Other

16 Total Sperating Expenses

17 Oparating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plug: Capital Credits Accrued

22 Other income

23  Less: interest on Long-Term Cebt
24 Other Interest Expense

25 Other Expense

26 Total Margins

Rate Base
27  Net Uility Plant
28 Allowance for Working Capital
2% Other Aate Base Deductions

30 Total Rate Base

3% Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principai Payments
Capital Cradits Retired

e

Virginia
Jurisdictional
Giensration
and Trans,

13,341,738

DS oo

13,341,738

11,581,339
{78,282}

214,288

78,161

68

o}

31,7 62

1,546,177

a
0

1,546,177

280,832
Q
82,495
0

2
L7a4514

2411,348
461,148
201,163

2671338

22,15
13.09
57.88%
21.62%

o]

8,067.605
53,001
Q



A&N ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

(1 (2} (3) {4) {8)

Source: REA Form 7 Adjustments Adjusted
Total Due 10 Virginia Non-Virginia Virginia

Line Cooperative Ratemaking Jurisdictional  Jurisdictionat  Jurisdictional

No. Description Per Books Requirements Per Books Business Business

Operating Revenues

1 DBase Rate 17,943,583 0 17,943,583 593,595 17,349,988
2  Fuel- WPCA 0 0 0 0 0
3 Rollin Riders 0 0 o v; 0
4 Margin Stabilization a 0 0 0 a
5 Other Electric Revenues 295,190 a 295190 0 295,190
& Totai Operating Revenues 18,238,773 o 18,238,773 583,585 17645178
Operating Expenses
7 Purchased Power Expense 11,460,318 0 11,460,318 290,219 11,170,099
& Margin Stablization 0 Q 0 4} 0
2 Operating and Maintenance Expense 3,521,511 0 3,521,511 78,616 3,442,895
13 Depreciation and Amoriization 1,200,480 0 1,200,480 28,087 1,172,393
14 Tax Expense - Property 0 0 0 Q 8]
15 Tax Expense - Other 146 4} 146 4 142
16 Total Operating Expenses 16,182,488 4 16,182,455 396,925 15,785.530
17 Operating Margins 2,056,318 0 2,056,318 196,670 1,859,648
18 Less: Interest Expense on Customer Deposits 0 0 0 0
ig Charitable and Educational Donations ¢} o} 0 0 0
20 Operating Margins Adjusted 2,056,318 o 2,056,318 186,670 1,859,648
2t Plus: Capital Credits Accrued 233,138 0 233,138 7.582 225,556
22 Other Income 604,572 0 804,572 19,664 584,808
23 Lless: Interest on Long-Term Debt 817,008 0 817,009 20,680 796,318
24 Other Interest Expense 20,666 ¢ 20,666 523 20,143
25 Other Expense 8.840 4] 8.840 324 8,518
26 Total Margins 2.047,513 1 2,047,513 202,379 1845134
27 Actuat TIER 3.51 3.51 3.32

Notes: Property Tax Expense is reflected in O&M, Charitable Donations are included in line 25 other expense.
Non-jurisdictionat is allocated based on 2003 percentages.



A&N ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

Source: REA Form 7

Line
No, Pescription
Operating Revenues
1 Base Rate
2 Fuel - WPTA
3 Roll In Riders
4 Margin Stabilization
5 COther Electric Revenues

6 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8  Margin Stablization
9  QOperating and Maintenance Expense
13 Depreciation and Amoriization
14 Tax Expense - Property and Gross Recelpts
15 Tax Expense - Qther

16 Total Operating Expensas

17 QOperating Margins

18  Less: interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23  Less: interest on Long-Term Debt
24 Other interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

(1)

)

Adjustments

3}

Fotai Due to Virginia

Cooperative Ratemaking Jurisdictional
Per Books Requirements Per Books

17,002,234 0 17,002,234
0 0 0
0 0 0
0 0 0
281.594 0 281,584
17,283,828 0 17,283,828
11,113,195 0 11,113,185
0 0 0
3,293,454 0 3,293,454
1,160,554 0 1,160,554
5,727 0 5,727
118,837 0 118,837
15,691,767 1] 15,691,767
1,592,061 0 1,582,061
0 0 0
g g 1}
1,592,081 0 1,592,061
217,792 0 217,792
149,315 0 149,315
892,292 0 892,292
28,206 0 28,206
8.255 0 8.285
1,030,415 [t} 1,030,413
215 2.15

Notes: Property Tax Expense is reflectad in O&M. Charitable Donations are included In line 25 other expense.

Non-jurisdictional is aliocated based on 2003 percentages.

Non-Virginia
Jurisdictional

{5}

Adjusted

Virginia

Jurisdictionai
Business

oo oo

]

Lo ore I om0 o T o= w3

L)

(=R =]

[ Je B = B & 3

=]

17,002,234
0

0

0

281,594

17,283,828

11,113,195
c
3,203,454
1,160,554
5727
118,857

15,691,767
1,502,061
0

0
1,502,061
217,702
149,315
892,292
28,206

8.255

1030415

2.15
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BARC ELECTRIC COOPERATIVE
EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.0TIER:

LONG-TERM INTEREST EXPENSE
TIMES: 2.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.5 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

3.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 3.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILAELE EARNINGS

001 2002 2003 2004
1,015,077 1,069,710 986,114 1,026,606
1.50 1.50 1.50 1.50
1,622,616 1,604,566 1,479,171 1,539,900
1015077 1069710 986,114 1,026,606
507,539 534,855 493,057 513,303
1549493 1314729 1,744,069 2380820
1041854 773873 1251012  1.867.5260
1,015,077 1,069,710 986,114 1,026,606
2.00 2.00 2.00 2.00
2,030,154 2,139,421 1,972,228 2,053,212
1,015,077 1069710 986,114  1.026.606
1,015,077 1,069,710 986,114 1,026,806
1.549,493 1314729 1744069 2,380,829
234416 245018  757.955  1.354,223
1,015,077 1,069,710 986,114 1,026,606
250 2.50 2.50 2.50
2,537,693 2674276 2465285 2,566,516
1,015,077  1.069.710  9B6.114 1,026,606
1,522,616 1,604,566 1,479,171 1,539,909
1549493 1314723 1744069 2.380.829
28.877 N/A 264,898 840,920
1015077 1,069,710 986,114 1,026,606
3.00 3.00 3.00 3.00
3,045,231 3,209,131 2,958,342 3,079,819
1015077 1069710 986114 1,026,606
2,030,154 2,139,421 1972228 2053212
1549493 1314729 1744069 2.380.829
N/A N/A N/A  327.616



BARC ELECTRIC COCPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Line
No. Description

Operating Revenues
Base Rate
Fuel - WPCA
Roll in Riders
Margin Stabifization
Other Electric Revenues

T W N =

6 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
9 Operating and Maintenance Expense
13 Pepreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

16 Total Qperating Expenses

17 Operating Margins

18 Lless: Interest Expense on Customer Deposits
19 Charitable and Educational Donations
20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23 Less: Interest on Long-Term Debt

24 Other Interest Expense

25 Gther Expense

26 Total Margins

31 Actual TIER

{n

Total
Cooperative
Per Books

17,195,729
0

0

0

416,136

17,611,865

9,098,982
o

3,819,151
1,456,962
25

0

14,375,100

3,236,765

0

I
3,236,765
226,339
119,966
1,265,224

3,807
49,556

2.264,503

2.79

2 (3 4 6]
Adjustmenis Adjusted
Due to Total Non-Virginia Virginia
Ratemaking Adiusted Jurisdictional  Jurisdictional
Beguirements Per Books Business Business

0 17,195,729 2,683,786 14,511,943
0 4] o 0
0 o] 0 0
0 ¢] Y 0
Y} 416,138 13,539 402,587
o 17.611.865 2,897,325 14,914,540
0 9,098,962 1,716,042 7,382,920
0 4 0 4
8] 3,819,151 630,616 3,188,535
i+ 1,456,962 272,657 1,184,305
o 25 0 25
0 0 g 0
¢ 14,375,100 2,619.315 11,755,785
&) 3,236,765 78,009 3,158,756
0 0 0 0
9 0 0 4]
0 3,236,765 78,009 3,158,756
0 226,359 35,328 191,034
0 119,966 18,724 101,242
0 1,265,224 238,618 1,026,606
0 3,807 410 3,397
0 48,556 2,350 40,197
e 2,264,503 {116,326) 2.:380,829

2.79 3.32



BARC ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

M

Virginia

Jurisdictional

Line Generation
No. Description and Trans.

Operating Revenues
1 Base Rate 8,057,378
2 Fuei- WPCA 0
3 Roll In Riders 0
4 Margin Stabilization 0
5 Other Electric Revenues g
6 Total Operating Revenues 8.057.378
Operating Expenses

7 Purchased Power Expense 7,382,920
8 Margin Stablization 0
9 Operating and Maintenance Expense 116,738
13 Depreciation and Amortization 31,766
14 Tax Expense - Property 0
15 Tax Expense - Other 0
16 Total Operating Expenses 7,531,424
17 Operating Margins 525,954
18 Less: Interest Expense on Customer Deposits 0
19 Charitable and Educational Donations Q
20 Operating Margins Adjusted 525,964
21  Plus: Capital Credits Accrued 164,172
22 Other Income 0
23 Less: Interest on Long-Term Debt 44,870
24 Other Interest Expense 0
25 Other Expense 0
26 Total Margins 645,256

31 Actual TIER 15.38



BARC ELECTRIC COOPERATIVE
GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMEER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTERESYT EXPENSE

REQUIRED MARGINS
DIVIDED 8Y: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
20 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER BATIO

REQLUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADSUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
2.5 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIC

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
GIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

44,870
1.50

67,305
44,870

22,435
£9.50%

22,322
845,256

(822,933)
8.057.378

7434448

44,870
209

88,740
44870

44870
84.50%

44,545
645,256

{600,610)
8,057.378

1436781

44,870
2.50

112,174
44,870

67,306
88.50%

66,968
645256

{578,287)
8.057.378

1479.090

44,870
200

134,609
44.870

89,740
§9.50%

89,281
45,258

(555,965)
8.057.378

1301413



BARC ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

1] @) 3 1] {8)

Adjustments Adjusted
Totat Due to Virginia Nan-Virginia Virginia
tine Cooperative  Ratemaking Jurisdictional  Jurisdictional  Jurisdictional
No. Description Per Books  Rsguiremenis Per Books Business Business
Operating Revenues
1 Base Rate 14,405,175 4] 14,405,175 2,327.339 12,077,836 16.16%
2 Fuel -WPCA 1,308,882 0 1,308,682 126,167 1,183,515 9.56%
3 Roll In Riders 0 0 o 0 ¢
4 Margin Stabiization 0 0 0 0 0
5 Other Elgctric Revenues 329.092 0 328,082 10,707 318,385 3.25%
6 Total Operating Revenues 16,042,949 Q 16,042,949 2483213 13,578,736
Operating Expenses
7 Purchased Power Expense 8,411,450 0 8,411,450 1,586,379 6,825,071 18.86%
8§ Margin Stablization 0 0 o] 0 g
9 Operating and Maintenance Expense 3,765,153 0 3,765,153 621,700 3,143,453 16.51%
13 Depreciation and Amortization 1,421,629 0 1,421,629 266,045 1,155,584 18.71%
14 Tax Expense - Property (2.271) 0 {(2.271) 0 (2.271) 0.00%
15 Tax Expense - Other 0 0 Q 0 Q
16 Total Operating Expenses 13,595,961 aQ 13,595,961 2474124 11.121.837
17 Operating Margins 2,446,988 ¢ 2,446,988 {10,911} 2,457,899
18 Less: Interest Expense on Customer Deposits G 0 0 0 G
19 Charitabie and Educational Denations 240 Q 240 45 195 18.75%
20 Operating Margins Adjusted 2,446,748 0 2,446,748 {10,956) 2,457,704
21  Plus: Capital Credits Accrued 253,985 4] 253,985 38,640 214,345 15.61%
22 Qther Income 74,227 0 74,227 11,585 62,642 15.61%
23  Less: Interest on Long-Term Debt 1,215,320 0 1,215,320 229,206 986,114 18.86%
24 Other Interest Expense 3,459 0 3,469 374 3,095 10.78%
25 Other Expense 1.742 4] 1.742 329 1413 18.85%
26 Total Margins 1.554,429 0 1554429  (189.640)  1.744.069
Rate Base
27 Net Utility Plant 33,729,232 b} 33,729,232 8,327,593 27,401,639
28 Allowance for Working Capital 764,208 a 764,206 133,229 630,977
29 Other Rate Base Deductions 130,520 4] 138,520 20,3714 110,148
30 Total Rate Base $4.362.918 0 34362818 6440451 27922467
31 Actual TIER 2.28 2.28 277
32 bSC 2.22 2.22 254
33 Rate of Return on Rate Base 7.12% 7.12% 8.80%
34 Return on Margins and Equity 9.23% 9.23% 12.28%
35 Capital Credits Received 36,402 0 36,402 5,681 30,721
Margins and Equities 16,833,922 0 16,833,922 2,627,317 14,206,805
Principal Payments 671,658 0 671,658 126,673 544 985
Capital Credits Retired 376,686 1} 376,686 58,790 317,896



Line
No.

BARC ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Description

Operating Revenues

O e 2 N =

Base Rate

Fuel - WPCA

Roli In Riders

Margin Stabilization
QOther Electric Revenues

6 Tota! Operating Revenues

Operating Expenses
7 Purchased Power Expense
8  Margin Stablization
2  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax BExpense - Property
15 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Less:
19

Interest Expense on Cusiomer Deposits
Charitable and Educational Donations

20 Operating Margins Adjusied

21 Plus:
22
23 less:
24
25

Capital Credifs Accrued
Other income

Interest on Long-Term Debt
Other Interest Expense
Other Expense

26 Total Margins

Rate Base

27  Net Utility Plant
28  Allowance for Working Capital
29  QOther Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32 DsC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Paymenis
Capital Credits Retired

(1

Virginia
Jurisdictional
Generation
and Trans.

6,179,504
1,183,515

2 o ©

7.363.019

6,826,071
0

115,087
30,996

0

Q

6,971,154

391,865

0
Q

391,865

184,208
0
43,100
0

0

532,973

999,537
238,912
§9.161

1,169,288

13.37
9.07
33.51%
15.67%
0

3,401,049
23,819
o

55.52%



Line
No.

(£ 3 S A I

6

7
8
9
13
14
15

BARC ELECTRIC COCPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

Description

Qperating Revenues
Base Rate
Fuel - WPCA
Rok In Riders
Margin Stabilization
Other Electric Revenues

Total Operating Revenues

Operating Expenses
Purchased Power Expense
Margin Stablization
Operating and Maintenance Expense
Depreciation and Amortization
Tax Expense - Property
Tax Expense - Other

16 Total Operating Expenses

17

i8
19

Operating Margins

Less: Inierest Expense on Customer Deposits
Charitable and Educationat Donations

20 Operating Margins Adjusted

21
22
23
24
25

Plus: Capital Credits Accrued
Other Income

Less: Interest on Long-Term Debt
Other Inlerest Expense
Other Expense

26 Total Margins

27 Actual TIER

n

Total
Cocperative
Per Books

{2)

Adjustments
Dueto
Ratemaking
Beguirements

15,514,789
0

0

Q

373,534

15,888,323

8,494,265
0
3,685,435
1,416,153
29,263

g

13,635,116

2,253,207

= o

2,253,207

168,536
50,359
1,318,347
759
13,887

1139109

1.88

o0 O OO

1<

O CoOOOoO

o

<

o o

oo oo

=]

(3 4 (5

Adjusted

Virginia MNon-Virginia Virginia
Jurisdiciional  Jurisdictional  Jurisdictional

Per Books Business Business
15,514,789 2,506,611 13,008,178
0 0 4]
a 0 0
o 4] 0
373,534 12,153 361,381
15,888,323 2,518,764 13,369,558
8,494 265 1,601,998 6,892,267
0 o 0
3,695,435 610,188 3,085,247
1,415,153 265,020 1,151,133
28,263 0 28,263
Q g 2
13635116 2,477,208 11,157.910
2,253,207 41,558 2,211,649
0 0 0
4] g 4]
2,283,207 41,558 2,211,649
168,536 26,304 142,232
50,359 7,860 42 480
1,318,347 248,837 1,069,710
759 82 677
13,887 2623 11,264
1,139,109 {175,620) 1.314,729
1.88 2.23

Note: Interest expense on customer deposits and charitable and educational donations are included in Qther Expense.

Jusrisdictionat factors are allocated based on 2003.



BARC ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

n {2) (3} (4) {5)
Source: REA Form7

Adiusimants Adjusted

Total Due to Virginia Non-Virginia Virginia
Line Cooperative  Raternaking Jurisdictional  Jurisdictional  Jurisdictional

No. Description Per Books Reguirements Per Books Business Business

Operating Revenues
1 Base Rate 15,921,446 0 15,921,446 2,572,312 13,349,134
2 Fuel - WPCA y; 0 0 o ¢
3 Rall in Riders o 0 0 Y o
4 Margin Stabilization o 0 0 ¢ o
5 Other Electric Hevenues 268 878 0 268 878 8,748 260,13
6 Total Operating Revenues 16,180,324 1+ 16,190,324 2,581,060 13,609.264
Operating Expenses

7 Purchased Power Expense 8,325,735 ¢] 8,325,735 1,570,213 6,755,522
8 Margin Stablization G 0 ¢ o} G
% Operating and Maintenance Expense 4,070,375 0 4,070,375 672,098 3,398,277
13 Depreciation and Amortization 1,320,128 0 1,320,128 247,050 1,073,078
14 Tax Expense - Properly 67,396 0 67,396 0 67,396
15 Tax Expense - Other v} ¢ 0 0 Q
16 Totai Operating Expenses 13,783,634 [+ 13,783,634 2,489,361 11,294,273
17 Operating Margins 2,406,690 0 2,408,690 91,698 2,314,892
18  Less: Interest Expense on Customer Deposits 0 0 0 0 0
19 Charitable and Educational Donations g Q 4] [¢] a
20 Operating Margins Adjusted 2,406,690 0 2,406,690 21,698 2,314,992
21  Puws: Capital Credits Accrued 205,235 0 205,235 32,031 173,204
22 Other Income 104,450 0 104,450 16,302 88,148
23 less: Intereston Long-Term Debt 1,251,015 0 1,251,015 235,938 1,015,077
24 QOther Interest Expense 3,639 ¢ 3,638 392 3,247
25 Other Expense 10,512 [+ 10,512 1.985 8,527
26 Total Margins 1,451,209 9 1451209 {98.284)  1.549.493
27 Actuat TIER 218 2186 2.58

Note: Interest expense on customer deposits and charitable and educational donations are included in Other Expense.
Jusrisdictional factors are aliocated based on 2003.
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CENTRAL VIRGINIA ELECTRIC COOPERATIVE
EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

2001 2002 2003 2004

1.5 TIER:

L ONG-TERM INTEREST EXPENSE 2,808,831 2,994,276 3,165,226 3,319,431
TIMES: TIER RATIO 1,50 1.50 1.50 1.50
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 4,360,247 4,491,414 4,747,830 4,979,147
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 2,906,831 2994276 3165226 3.319.431
REQUIRED MARGINS 1,453,416 1,497,138 1,582,613 1,659,716
LESS: ADJUSTED MARGINS 1,909,502 2444630 1,904381 1.518.769
AVAILABLE EARNINGS 456,177 947.492 321,768 N/A
2.0 TIER:

LONG-TERM INTEREST EXPENSE 2,906,831 2,994,276 3,165,226 3,319,431
TIMES: 2.0 TIER 2.00 2.00 2.00 2.00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 5,813,662 5,088,552 6,330,452 6,538,862
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 2,906,831 2,094.276  3.165226  3,310.431
REQUIRED MARGINS 2,906,331 2,994,276 3,165,226 3,319,431
LESS: ADJUSTED MARGINS 1,909,592 2444630  1.904.381 1,619,769
AVAILABLE EARNINGS N/A N/A N/A N/A
2.5 TIER:

LONG-TERM INTEREST EXPENSE 2,906,831 2,994,276 3165226 3,319,431
TIMES: 2.5 TIER 2.50 2.50 2.50 2,50
REGUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 7,267,078 7485690 7,913,085 8298578
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 2,908,831 2994276 3165226 3,310.431
REQUIRED MARGINS 4,360,247 4,491,414 4,747,839 4,979,147
LESS: ADJUSTED MARGINS 1,909,592 2444630 1904381 1.619.769
AVAILABLE EARNINGS N/A N/A N/A N/A
3.0 TIER:

LONG-TERM INTEREST EXPENSE 2,906,831 2,904,276  3,165226 3,319,431
TIMES: 3.0 TIER 3.00 3.00 3.00 3.00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 8,720,493 8,982,828 0495678 9,958,203
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 2,908,831 2994976 3165226 3,319,431
REQUIRED MARGINS 5,813,862 5,988,552 6,330,452 6,638,862
LESS: ADJUSTED MARGINS 1,809,592 2444630  1,904.381  1.619.769
AVAILABLE EARNINGS NiA NA N/A N/A



Line
No.

oW =

CENTRAL VIRGINIA ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Description

Operating Bevenues

Base Rate

PCA Revenues

Load Management Credits
Margin Stabilization

Cther Electric Revanues

6 Total Operating Revenues

7
8
9
13

14
18

Cperating Expenses

Purchased Power Expense

Margin Stabiization

Operating and Maintenance Expense
Depreciation and Amortization

Tax Expense - Property

Tax Expense - Other

18 Tolal Operating Expenses

17 Operating Margins

18
14

Less: Interest Expense on Customer Deposits
Charitable and Educational Donations

20 Operating Margins Adjusted

21
22
23
24
25

Plus: Capital Credits Accrued
Other Income

Less: Interest on Long-Term Debt
Other Interast Expense
Other Expense

26 Total Margins

27 Actual TIER

)

Total
Caaperative
Per Books

44,675,527

2,570,843
(491,303}

G

647.70C

47,402,767

27,930,831
0

10,875,695
3,631,846
0

[¢]

42438372

4,964,395
6,668
1.800

4,955,927

104,021
(375,332)
3,401,793

11,988
(16.295)

1287130

1.38

()

Adhustrnents
Due to
Ratemaking
Requirements

105,156
0
0
Q
9

105,156

oooooo

o

105,156

¢]
0

105,156

0
406,998

oo o

(3}

Total
Adjusted

Per Books

44,780,683

2,570,843
{491,303)

0

647,700

47.507.923

27,930,831
g
16,875,695
3,631,846
0

0

42,438 072
5,069,551
6,668
1,800
5,061,083
104,021
31,668
3,401,793
11,988
{16.295)
1.799.284

1.53

(4)

Non-Virginia
Jurisdictional
Business

1,417,822
99,688

0

]

57.060

1,574,570
1,010,873
0

205,029
87,899

o

a
1.303.80%
270,769
215

57

270,487

3,358

(12126}

82,362
387

(529}

18313

&)

Adjusted
Virginia
Jurisdictional
Business

43,362,861
2,471,155
{481,303)

0

590,640

45,833,353

26,919,958
o}
10,670,666
3,543,947
Q

9

41.134.571
4,798,782
6,453
1748
4,790,586
100,663
43,786
3,319,431
1,601
(15,768)
1.619.769

1.49

96.83%
96.12%
100.00%
#DIv/ot
91.18%
#DIV/O!
96.69%
#DIV/O
#Div/ot
96.38%
#DIV/O!
98.11%
97.58%
#DiV/iOt
#DIV/O!
#DIV/O!
96.93%
#DIV/O!
94.66%
#DIV/O!
#DIV/0!
96.78%
96.83%
#Div/0!
94.66%
#DIV/0!
#DIV/O!
96.77%
138.27%
97.58%
98.77%
98.75%
#DIV/O!
90.02%



Line
No.

OB W N -

CENTRAL VIRGINIA ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION

Pescription

Operating Revenues

Base Rate

PCA Revenues

Load Management Credits
Margin Stabilization

Other Electric Revenues

6 Total Operating Revenues

7
8
9
13

14
15

Operating Expenses

Purchased Power Expense

Margin Stablization

Operating and Maintenance Expense
Depreciation and Amortization

Tax Expense - Property

Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18
19

Less: Interest Expense on Customer Deposits
Charitable and Educational Donations

20 Operating Margins Adjusted

21
22
23
24
25

Plus: Capital Credits Accrued
Other income

Less: Interest on Long-Term Debt
Other Interest Expense
Other Expense

26 Total Margins

27 Actual TIER

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

(1

Virginia
Jurisdictional
Generation

25,468,028

2,471,155
(491,3083)

0

0

27,447,880

26,819,958
0

437,179
275,728

0

0

27,632,865

(184,985)

3,393
o

(188,378)

153
0
5,044



CENTRAL VIRGINIA ELECTRIC COOPERATIVE
GENERATION REVENUE REQUIREMENT
FOR THE YEAR ENDED DECEMBER 31, 2004

2004

1.5 TIER:

LONG-TERM INTEREST EXPENSE 5,044

TIMES: TIER BATIO 150

AEQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 7,566

LESS: INTEREST EXPENSE 5.044

REQUIRED MARGINS 2,522

DIVIDED BY: GROSS-UP FAGTOR 99.50%
REQUIRED MARGINS 2,509

LESS: ADJUSTED MARGING (193,269}
NET REVENUE REQUIREMENT 195,778

PLUS: ADJUSTED OPERATING REVENUES 27,447,880

TOTAL REVENUE BEQUIREMENT 27,643,658

2.0 TIER:

LONG-TERM INTEREST EXPENSE 5,044

TIMES: TIER RATIO 2.00

REGUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 10,088

LESS: INTEREST EXPENSE 5,044

REQUIRED MARGINS 5,044

DIVIDED BY: GROSS-UP FACTOR 99.50%
REQUIRED MARGINS 5,019

LESS: ADJUSTED MARGINS {193,269
MET REVENUE REQUIREMENT 198,288

PLUS: ADJUSTED OPERATING REVENUES 27,447,880

TOTAL REVENUE REQUIREMENT 21,646,168

2.5 TIER:

LONG-TERM INTEREST EXPENSE 5,044

TIMES: TIER RATIO 2.50

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 12,610

LESS: INTEREST EXPENSE 5044

REQUIRED MARGINS 7,566

DIVIDED BY: GAGSS-UP FACTOR 99.50%
REQUIRED MARGINS 7,528

LESS: ADJUSTED MARGINS 193.269)
NET REVENUE REQUIREMENT 200,797

PLUS: ADJUSTED OPERATING REVENUES 27,447,880
TOTAL REVENUE REQUIREMENT 27,648,677

2.0 TIER:

LONG-TEBM INTEREST EXPENSE 5,044

TIMES: TIER RATIO 2.00

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 15,182

LESS: INTEREST EXPENSE 5,044

REQUIRED MARGINS 10,088

DIVIDED BY: GROSS-UP FACTOR 89.50%
REQUIRED MARGINS 10,038

LESS: ADJUSTED MARGINS {193.265)
NET REVENUE REQUIREMENT 203,307

PLUS: ADJUSTED OPERATING REVENUES 27,447,880

TOTAL REVENUE REQUIREMENT 27,651,187



CENTRAL VIRGINIA ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

n @ (3} 4 5

Adjustments Adjusted
Total Due to Virginia Naon-Virginia Virginia
Line Cooperative  Ratemaking Adjusted Jurisdictional  Jurlsdictional
No. Description Per Books Requirements Per Books Business Business
Operating Revenues
1 Base Raie 42,973,684 205,938 43,179,622 1,186,005 41,993,617 2.75%
2 PCA Revenues 846,212 3,867 850,079 24,878 825,201 2.93%
3 load Management Credits (429,376} 4 {429,376) o] {429,376} 0.00%
4 Margin Stabilization Q O 0 [*] 0
5 Other Electric Revenues 564,158 ] 564,158 54,668 509,490 9.69%
6 Total Operating Revenues 43,954 678 208,805 44,164 483 1,265,551 42,898 932
COperating Expenses
7 Purchased Power Expense 25,194,43¢ 0 25,194,431 911,147 24,283,284 3.62%
8 Margin Stablization 0 0 4] c 0
¢  OCperating and Maintenance Expense 10,522,968 0 10,522,988 158,245 10,324,723 1.88%
13 Depreciation and Amortization 3,494 390 ¢} 3,494,300 84,764 3,409,636 2.43%
14 Tax Expense - Properly {28,702) 0 (28,702) (927} (27,775} 3.23%
15 Tax Expense - Other 0 ] 0 Q 0
16 Total Operating Expenses 39.183.087 0 38,183,087 1.183.219 37.989.868
17 Operating Margins 4,771,591 209,805 4,981 3685 72,332 4,909,064
18 Less: interest Expense on Customer Deposits {78) 0 (78) {3 {75}
19 Charitable and Educational Donations 1.860 Q 1.800 57 1,743
20 Operating Margins Adjusted 4,769,869 209,805 4,979,674 72,278 4,907,396
21 Plus: Capital Credits Accrued 99,10t 0 96,101 3,189 95,902 3.23%
22 Other income (142,938) 213,18% 70,243 (4,613} 74,856 -6.57%
23 iess: Intereston Long-Term Debt 3,243,762 0 3,243,762 78,536 3,165,226 2.42%
24 Cther Interest Expense 8,832 a 8,832 285 8.547 3.23%
25 Other Expense Y] 0 0 Q 0
26 Total Margins 1.473.438 422986 1896424 (29570  1.804.381
Rate Base
27  Net Utility Plant 81,808,413 0 81,808,113 2,764,888 79,043,225 3.38%
28 Allowance for Working Capital 3,958,834 o] 3,959,834 272,610 3,687,224 6.88%
29  Other Rate Base Deductions 2,354,100 Q 2.354,100 44 230 2,309,870 1.88%
30 Total Rate Base 83.413.847 9 §3413.847 2993268  80.420.579
31 Actual TIER 1.45 1.68 1.80
32 DSC 1.77 2.66 2.68
33 Rate of Return on Rate Base 5.72% 5.97% 6.10%
34 Return on Margins and Equity 5.12% 6.59% 6.89%

35 Capital Credits Received 78,018 79,019 2,551 76,468



CENTRAL VIRGINIA ELECTRIC CCOPERATIVE

EARNINGS TEST - GENERATION AND TRANSMISSION

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

m

Virginia
Line Jurisdictionat
No. Description Generation
Operating Revenues
1 Base Rate 24,608,760
2 PCA Revenues 825,201
3 Load Management Credits {429,376)
4 Margin Stabilization ]
5 Other Electric Revenues Q2
6 Total Operating Revenues 25,004,585
Operating Expenses

7  Purchased Power Expense 24,283,284
& Margin Stablization 4
9 Qperating and Maintenance Expense 451,290
13 Depreciation and Amortization 272,831
14 Yax Expense - Property o
15 Tax Expense - Other o
16 Total Qperating Expenses 25,007,405
17 Operating Margins {2,820}
18 1less: Interest Expense on Customer Deposits (40}
15 Charitable and Educationat Donations Q
20 Operating Margins Adjusied {2,780)
21  Plss:  Capital Credits Accnsed 176
22 Other lncome o
23 Less: Intereston Long-Term Debt 5,820
24 Other Interest Expense o}
25 Other Expense Q
26 Total Margins 8,424}

27 Actual TIRER

(0.45)



CENTRAL VIRGINIA ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

Source: REA Form 7

Line
No. Description

Cperating Revenues
Base Rate
PCA Revenues
Load Management Credits
Margin Stabilization
Other Electric Revenues

b wh =

6 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
g Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Properly
15 Tax Expesnse - Other

16 Total Operating Expenses

17 Operating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capitai Credits Accrued

22 Other Income

23 Less: Interest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

n

Total
Cacperative
Per Books

41,347,742
773,061
{579,588)
0
472,608

42,013,821

24,041,498
0
9,062,776
3,280,341
0

0

38,384,615
5,628,206
(21}
1.500
5,627,727
141,992
194,681
3,068,570
20,641
12.034

2.887.023

1.84

(2} {3} 4 159
Adiustments Adjusted
Due o Virginia Non-Virginia Virginia
Raternaking Jurisdictional  Jurisdictional  Jurisdictional
Requirements Per Books Business Business
(2B0,556) 41,067,186 1,108,716 32,968,470
(27,762) 745,299 28,181 717,118
0 {579,588) (48) {579,540)
4] 0] G 0
¢ 472,606 48,524 424,082
(308,318} 41,705,603 1.185.373 40,520,130
0 24,041,498 867,938 23,173,560
0 0 0 0
0 9,062,776 169,623 8,883,153
0 3,280,341 79,859 3,200,482
s} 0 4] 0
Q o] 0 g
Q 36,384,615 1.117.420 35,267,195
(308,318} 5,320,888 67,953 5,252,935
0 (21 (1) (20}
1] 1,500 47 1453
(308,318) 5,319,408 67,807 5,251,502
0 141,992 4,584 137,408
{134,207) 60,474 1,953 58,521
0 3,088,570 74,294 2,994,276
0 20,841 673 20,168
0 (12,034} {391} (11.643)
{442.525) 2444498 {132} 2,444,630
1.80 1.82



CENTRAL VIRGINIA ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED _
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

(1) (2} 3 (4) (8)
Source: REAForm 7

Adjusiments Adiusted
Total Due to Virginia Non-Virginia Virginia
Line Cooperative Ratemaking Jurisdictional Jurisdictional  Jurisdictional
No. Description Per Books Bequirements Per Bocks Business Business
Operating Revenues
1 DBase Rate 38,074,400 (461,847} 38,612,553 1,136,095 37,476,458
2 PCA Revenues {1,454,852) 48,804 (1,405,748} (45,538) {1,360,210}
3  Load Management Credits (460,393) 0 {460,393} 48 (460,441)
4 Margin Stabilization o 0 0 0 ¢
5  Other Electric Revenues 464,272 1] 464,272 47.558 416,714
6 Total Operating Revenues 37,823,627 {412,943) 37,210,684 1,138,163 36.072.521
QOperating Expenses
7 Purchased Power Expense 20,561,676 0 20,561,676 744,003 19,817,673
8  Margin Stablization 0 0 3] 0 0
9  Operating and Maintenance Expense 8,534,004 0 8,534,004 158,431 8,375,573
13 Depreciation and Amortization 3,116,919 0 3,116,918 76,067 3,040,852
14 Tax Expense - Property 0 0 0 0 0
15 Tax Expense - Other 203,475 4] 203.475 8,571 196,904
16 Total Cperating Expenses 32,416,074 [¢] 32,416,074 985,072 31.431.002
17 Operating Margins 5,207,553 {412,943) 4,794,610 153,091 4,641,519
18  Lless: interest Expense on Customer Deposits 12,244 1] 12,244 1,691 10,553
19 Charitable and Educational Donations 1.800 g 1,500 47 1.453
20 Ogerating Margins Adiusted 5,193,809 (412,943} 4,780,866 151,353 4,628,513
2t Plus: Capital Credits Accrued 120,233 0 120,233 3,881 116,352
22 Other Income 136,903 (24,326) 112,577 3,635 108,842
23  lLess: Interest on Long-Term Debt 2,978,955 0 2,978,855 72,124 2,906,831
24 QOther Interest Expense 48,163 0 48,163 1,556 46,807
25 Other Expense (8,499} Q0 {8,489} 276 {8,.223)
26 Total Margins 2432326 (437.269) 1,995,057 85,465 1,909,592

27 Actual TIER 1.82 1.67 1.66



LoREOsiE S8fes ym [euonolpsUn] €002 pue sejes pspodas 10} Uo peseq pejewnse ale SB[ES [BUOHOIDSUN] BA /1 910N

$95°G 8F1'G8P' 201 SGP'81E'6% G29'/62' L% §9g'LLY L0S'682 BLS'O¥L AT H3lLoe
29g's BrL'GRY 191 091'91e'6% 500'tee'es 09g'21z 24005 LEV'86E 82y'pLs HiiE G2
195'g ari'sey'/9l 998°cLE'6% 98E'r98'e3 198166 990'grs 95£'059 819°800'1L HIL 02
095°G gri'sey' Lot LS LLE'6S 99/°/6E'vS 698'/61'} 6LE'C86 vie'vie S08'208°1L H31 81
vooe ¥002 P00C ¥0C2-1002 #002 2002 002 1002
HARI/SIO 'ty ney SO[Eg Umy by Asy [ej0)
uorelausr) UONDIDSLING BA /1 uonBIOUsY fusnooey 1500 pepuens 104 eqeieay sbuiieg pajpung

1NIWIHINOIY ANNIATIH NOILYHINTD ¥00Z ONY
AHIACOIY 1S0D QIANVHLS HOJ J19Y UVAY SHNINHYI S0 AHYRRNS
ANLYHIA00D OIHL03 13 ALINNWINOD



COMMUNITY ELECTRIC COOPERATIVE
EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

2001 2002 2003 2004
1.5 TIER:

LONG-TERM INTEREST EXPENSE 588,376 515,837 482,545 480,003
TIMES: TIER RATIO 1.50 1,50 1.50 1,50
BEQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 882,564 778,756 723,818 720,004
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 588,376 515,837 482 545 480,008
REQUIRED MARGINS 294,188 257,919 241,273 240,001
LESS: ADJUSTED MARGINS 1,596,903 1172193 1.224591  1.437.370
AVAILABLE EARNINGS 1,302,805 $14.274 983,319  1,197.369
2.0 TIER:

LONG-TERM INTEREST EXPENSE 588,376 515,837 482 545 480,003
TIMES: 2.0 TIER 2.00 2.00 2.00 2.00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 1,176,753 1,031,675 965,090 960,005
L ESS: PER BOOKS LONG-TERM INTEREST EXPENSE 588.376 515,837 482 545 480,003
REQUIRED MARGINS 588,376 515,837 482,545 480,003
LESS: ADJUSTED MARGINS 1,596,993 1172193  1.224581  1,437.370
EXCESS EARNINGS BASED ON 2.0 TIER 1,008,616 656,356 742,046 957,367
2.5 TIER:

LONG-TERM INTEREST EXPENSE 588,376 515,837 482,545 480,003
TIMES: 2.5 TIER 250 2.50 2.50 2.50
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 1,470,941 1,289,593 1,206,363 1,200,006
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 588,376 515,837 482,545 480,003
REQUIRED MARGINS 882,564 773,756 723,818 720,004
LESS: ADJUSTED MARGINS 1,596,993 1,172,193 1224591  1.487.370
EXCESS EARNINGS BASED ON 2.5 TIER 714,428 398,437 500,774 717,366
3.0 TIER:

LONG-TERM INTEREST EXPENSE 588,376 515,837 482,545 480,003
TIMES: 3.0 TIER 3.00 3.00 3.00 3.00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 1,765,129 1547,512 1,447,635 1,440,008
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 588,376 515,837 482,545 480,003
REGUIRED MARGINS 1,176,753 1,031,675 965,090 960,005
LESS: ADJUSTED MARGINS 1,596,993 1,172,193 122459t 1,437,370
EXCESS EARNINGS BASED ON 3.0 TIER 420,240 140,519 259,501 477,365



COMMUNITY ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Line
No. Description

Operating Revenues
Base Rate
Fuel - WPCA
Roll In Riders
Margin Stabilization
Cther Electric Revenues

L5 N /O 5 I

& Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
9 Operating and Maintenance Expense
13  Depreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Laess: Interest Expense on Customer Depesits
19 Charitable and Educational Donations
20 Operating Margins Adjusted

21  Plus: Capital Credits Accrued

22 Cther Income

23 Less: Interest on Long-Term Debt

24 Other interest Expense

25 Cther Expense

26 Total Margins

27 Actual TIER

{1 2 {3} {4} 8
Adjustments Adjusted
Total Due 0 Total Non-Virginia Virginia
Cooperative Ratemaking Adjusted Jurisdictional  Jurisdictional
Per Books Reguirements Per Books Business Business
15,541,981 0 15,541,991 740,332 14,801,659
0 0 0 0 0
0 0 0 0 0
¢ 0 0 0
206,505 0 206,505 629 205,876
15,748,496 0 15,748,496 740,962 15,607 534
10,146,290 0 10,146,290 482,041 9,654,249
0 0 0 0 0
3,034,569 0 3,034,569 114,331 2,820,238
939,190 0 939,190 44,577 894,613
0 0 0 0 o
203 0 203 ¢ 203
14,120,282 0 14,120,252 850,950 13,469.302
1,628,244 0 1,628,244 90,012 1,538,232
e 9 0 0 0
& 0 4] 4} 0
1,628,244 Q 1,628,244 90,012 1,538,232
241,037 0 241,037 11,481 229,556
159,555 ¢ 158,565 7.601 151,964
504,456 0 504,486 24,463 480,003
2,379 0 2,379 0 2,379
4} 9 4} Q g
1,522,001 g 1.522,001 84,631 1437370
4.02 4.02 3.99



COMMUNITY ELECTRIC COOPERATIVE

EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Line
No. Description

Operating Revenues
Base Rate
Fuel - WPCA
Roll In Riders
Margin Stabilization
Other Electric Revenues

O B N =

6 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
8 Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

16 Totai Operating Expenses

17 Operating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other income

23 Less: Interest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

1)

Virginia
Jurisdictional
Generation
and Trans.

9,821,609

oo Qo

9,821,609

9,660,912
0

68,813
32,630

0

0

9,662,355

169,263

0
0
159,253
213,098

144,594
4613



COMMUNITY ELECTRIC COOPERATIVE
GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEBEST EXPENSE
LESS; INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET BEVENUE REQUIREMENT
PLUS: ADJUSTED CPERATING REVENUES

TOTAL REVENUE REQUIREMENT
20 TER:

LONG-TERM INTEREST EXPENSE
TIMES:; TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER BATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTCR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NEY REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

4,613
1.50

6.919
4613

2,306
99.50%

2.205
512333

(510,038)
92.821.609

2311571

4,613
2.00

9,225
48613

4,613
99.50%

4,586
512,333

(507,743)
9,821,609

2312860

4613
250

11,531
4813

6,819
99.50%

5,884
512,333

(505,448}
9,821,609

2318160

4,613
3.00

13,838
4813

9,225
59.50%

9,17¢
512,333

(503,154)
8,821,609

2318455



COMMUNITY ELECTRIC COOPERATIVE

EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
No. Description

Operating Revenues
Base Rale
Fuel - WPCA
Rell In Riders
Margin Stabitization
Other Electric Revenues

o B R —

& Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
S OQOperating and Mainienance Expense
13 Depreciation and Amorniization
14 Tax Expense - Property
15 Tax Expense - Other

16 Tota! Operating Expenses

17 Qperating Margins

18 Less: Interest Expense on Custorner Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21  Pus: Capitai Credits Accrued

22 Other income

23 Less: Interest on Long-Term Debt
24 QOther Interest Expense

25 Other Expense

26 Totat Margins

Rate Base
27 Net Utility Plant
28 Allowance for Working Capital
23 (Other Rate Base Paductions

3C Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principat Payments
Capital Credits Retired

)

Total
Cooperative
Pear Bogks

14,340,854
0

0

Q

192,334

14,533,188

9,069,447
(66,692)
2,832,005
878,034
185,009
3.052

13,001,758

1,631,433

[¢]
1.225

1,530,208

230,137
65,104
507,138
&

0

1308011

19,487 568
1,050,842
267.089

20271341

3.58

2.87
7.55%
8.20%

18,682

15,958,740
430,302
907,695

2

Adjustments
Due to
Ratemaking
RBequirements

(e BEw- s e Y

o

oo OoCoO

)

]

= o

o> oo | = OO OoO

]

(==l

3

Virginia
Jurisdictional
Per Books

14,344,854
o
0

0
192,334

14,533,188

9,069,447
{66,692)
2,832,005
878,934
185,009
3.062

13.001,755

1,531,433

0
1,225

JRET-2 S0

1,630,208

230,137
55,104
567,138
Y

0

1308311

19,487,568
1,050,842
267.069

g2nan

3.58

2.87
7.55%
8.20%

18,682

15,958,740
430,302
907,695

4

Non-Virginia
Jurisdictional
Business

683,117

N
o o OO

883,703

439,820
{3,234)

10,467

41,717

0

9

588.770

94,933

1,425,028
53.322

890

760,184
20,867
43,257

{5)

Adjusted
Virginia
Jurisdictional
Business

13,657,737
0

0

0

191,748

13.849.485

8,629,627
(63,458}
2,821,538
837,217
185,000
3,082

12,412,985

1,438,500

0
1,225

REL S e

1,435,275

219,175
52,479
482,545
¢

(207}

1224591

18,062,540
997,520
254.347

18.802.713

354

2.85
7.63%
8.06%

17,792

15,198,556
408,435
864,458

4.76%

0.30%

4.85%
4.85%
3.77%
4.75%
0.00%
0.00%

0.00%

4.76%
4.76%
4.85%



Line
No.

(o T SN R A

COMMUNITY ELECTRIC COOPERATIVE

EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Description

Operating Revenues

Base Rate

Fuel -

WPCA

Roil In Riders
Margin Stabilization
Other Electric Revenues

& Total Operating Revenues

7
8
2
13
14
15

Operating Expenses
Purchased Power Expense
Margin Stablization
Operating and Maintenance Expense
Depreciation and Amortization
Tax Expense - Property
Tax Expense - Other

18 Total Operating Expenses

17 Operating Margins

18
19

Less:

interest Expense on Customer Deposits
Charitable and Educational Donations

20 Operating Margins Adjusted

21
22
23
24
25

Plus:

Less:

Capitail Credits Accrued
Other Income

Interest on Long-Term Debt
Other Inierest Expense
Other Expense

26 Total Margins

27
28
29

Rate Base
Net Utility Plant
Allowance for Working Capital
Other Bate Base Deductions

30 Total Rate Base

31 Actual TIER

32

DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins

and Equities

Principal Payments
Capital Credits Retired

M

Virginia
Jurisdictional
Generation
and Trans.

9,062,562

oo oo

9,062,562

8,546,810
(63,458)
66,487
30,537
4471
0

8.584,547

478,015

0
0

478,015

203,461
48,934
4,637

0

Q

126,773

180,477
291,814
188,822

283,369

157.73
88.89
168.69%
15.76%
0

4,611,613
3,935
0



COMMUNITY ELECTRIC COOPERATIVE

EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

Source: REAForm7

Line

Neo. Bescription
Operating Revenues
1 Base Rate
2  Fuel- WPCA
3 Rolin Riders
4  Margin Stabilization
5  Qther Electric Revenues

6 Total Operating Revenues

Ogerating Expenses
7 Purchased Power Expense
8  Margin Stablization
9  Cperaling and Maintenance Expense
i3 Depreciation and Amortization
14  Tax Expense - Property
t5  Tax Expense - Other

16 Total Operating Expenses

17 Operating Marging

18  Less: interest Expense on Customer Deposils
19 Charitable and Educationai Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23  Less: Interest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

Jusrisdictional factors are allocated based on 2003.

M

Total
Cooperative
Per Bookg

14,128,229
&

0

0

158,750

14,286,979

9,330,804
0
2,806,821
820,641

L]

1

o

12,758,411

1,528,568

o o

1,528,568

202,116
53,821
542,127
471

0
1.241,907

3.29

()

Adiustments
Due to
Ratemaking
Requirements

o ooo oo {==] Koo oo

(=]

oo

coo oo

]

3

(4)

(8)

Adjusted
Virginia Non-Virginia Virginia
Jurigdictional  Jurisdictional Jurisdictional

Per Books Business Business
14,128,229 672,989 13,455,240
O 0 0
0 0 0
0 0 ]
158,750 484 158,266
14,286,979 673472 13,613,507
9,330,804 452 494 8,878,310
0 ] 0
2,606,821 98,215 2,508,606
820,641 38,850 781,691
0 0 0
145 1] 145
12758411 589.660 12,168,751
1,528,568 83,812 1,444,756
0 v; 4
¢} g o
1,528,568 83,812 1,444,756
202,118 9,627 182,489
53,821 2,564 51,257
542 127 26,290 515,837
471 ] 471
g [t} Q
1,241,907 69,714 1172193
3.29 3.27

Note: Interest expense on customer deposits and chatitable and educationat donations are included in Other Expense.



COMMUNITY ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

Source: REAForm7

Line
No.

Description
Cperating Revenues
1 Base Rate
2  Fuel- WPCA
3  Roliin Riders
4 Margin Stabilization
5  Other Electric Revenues

& Total Operating Revenues

Operating Expenses
Purchased Power Expense
Margin Stablization
9 Operating and Maintenance Expense
13 Depreciation and Amortization
t4  Tax Expense - Property
15 Tax Expense - Other

7
8

16 Total Operating Expenses

17 Operating Margins

18  Less: Irterest Expense on Gustomer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23  Less: irderest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TiER

Jusrisdicticnal factors are allocated based on 2003.

{1

Totat
Cooperative
Eer Books

2)

Adjustments
Due fo
Ratemaking

Reguiremenis

13,845,941
0

0

0

153.581

13.999.532

8,554,128
¢
2,488,958
795,352
69,024

25

11,907,487
2,092,045
0

0
2,092,045
185,162
41,282
618,363

8,678
0

1,691,448

3.74

D oo oo

L]

| Lon T on I = R on i o e

(=]

=]

> oo oo

v ]

(3)

4

(8)

Adiusted
Virginia Non-Virginia Virginia
Jurisdictional  Jurisdictional  Jurisdictional
Per Books Business Business

13,845,941 659,542 13,186,389
0 0 0
0 C G
0 0 ¢
153,591 468 153,123
13,869,532 660,610 13,339,522
8,554,128 414,830 8,139,298
G ¢ ¢
2,488,958 93,775 2,395,183
795,352 37,750 757,602
69,024 0 69,024
25 4] 25
11.907.487 546.354 11,361,133
2,092,045 113,656 1,976,389
0 0 G
0 1] g
2,092,045 113,656 1,978,389
185,162 8,820 176,342
41,282 1,967 39,315
618,363 29,987 588,376
8,678 0 8,678
g 1] Q
1,691,448 94,455 1.596.993
374 3.71

Note: Interest expense on customer deposits and charitable and educational donations are included in Other Expense.
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CRAIG-BOTETQURT ELECTRIC COOPERATIVE

EARNINGS AVAILABLE FOR STRANDED COST RECOVERY

FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 20 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.5 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

30 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 3.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXFENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2001 2002 2003 2004
542,817 644,252 674,656 706,786
1.50 1.50 1.50 1.50
814,226 966,377 1,011,834 1,080,179
542.817 644,252 674,556 708,786
271,408 322,126 337,278 353,383
456,771 280476 52,748 (302,369}
185,363 N/A N/A N/A
542,817 644,252 674,556 706,786
2.00 200 2.00 2.00
1,085,635 1,288,503 1,349,112 1,413,572
542,817 844,252 674,556 708,786
542,817 644,252 674,556 706,786
456,771 280,476 52,748 (302,369}
NA N/A NA NA
542,817 644,252 674,556 706,786
2.50 2.50 2.50 2.90
1,357,044 1,610,629 1,686,390 1,766,965
542,817 644,252 674,556 708,786
814,226 966,377 1,011,834 1,060,179
456,771 280,476 52748  {302,369)
NA N/A N/A NA
542,817 844,252 674,556 706,786
3.00 3.00 3.00 3.00
1,628,452 1,932,755 2,023,668 2,120,358
542817 644,252 674,556 706.786
1,085,635 1,288,503 1,348,112 1,413,572
456,771 280,476 52,748  (302.369)
N/A /A A N/A



CRAIG-BOTETOURT ELECTRIC COQPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Line
No. Description

Operating Revenues
Base Rate
Fuel - WPCA
Roll In Riders
Margin Stabilization
Other Electric Revenues

[ I S & R

B Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
9 Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15  Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 lLess: Interest Expense on Customer Deposits
19 Charitabie and Educational Donations

20 Operating Margins Adiusted

21  Plus: Capital Credits Accrued

22 Qther Income

23 Less: Interest on Long-Term Debt
24 Cther Inierest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

4

Totat
Cooperative
Per Books

6,950,782

Qoo

i
'VOD
(5]
foe]
feed
[

7.133.862

3,417,703
0
2,128,347
652,057

0

11.818

6,209,925

923,937

0
0
923,937
19,766
58,324
739,220

1,189
525,000

(263.382)

0.64

2) 3) 4 (5)
Adjustments Adjusted
Due {0 Total Non-Virginia Virginia
Ratemaking Adjusted Jurisdictional  Jurisdictional
Reguirements Per Books Business Business
0 6,850,782 351,105 6,588,677
0 0 Y, 0
0 0 4] 0
0 0 0 0
Q 183.080 14.662 168,418
Q 7.133.862 385,767 6,768,085
0 3417,703 149,956 3,267,747
0 0 o 0
0 2,128,347 113,482 2,014,865
0 552,057 29,128 622,929
0 0 0 0
Q 11.818 [+ 11,818
g 6,208,025 282,566 5,917,358
0 923,837 73,201 850,736
0 0 0 0
9 Q Q 9
0 923,937 73,201 850,736
0 19,766 979 18,787
0 58,324 2,887 55,437
0 738,220 32,434 706,786
0 1,189 5,645 (4,456)
0 525,000 0 525,000
2 (263.382) 38,987 (302,369}
0.64 0.57



Lin

e

No.

(S0 =S B e I

CRAIG-BOTETOURT ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Description

Operating Revenues

Base Rate

Fuel - WPCA

Roll in Riders

Margin Stabilization
Other Electric Revenues

6 Total Operating Revenues

7
8
9
13
14
15

Operating Expenses

Purchased Power Expense

Margin Stablization

Operating and Maintenance Expense
Depreciation and Amortization

Tax Expense - Property

Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Less: Interest Expense on Customer Deposits
Charitable and Educational Donations

19

20 Operating Margins Adjusted

21
22
23
24
25

Plus: Capital Credits Accrued
Other Income

Less: Interest on Long-Term Debt
Other Interest Expense
Other Expense

26 Total Margins

31 Actual TIER

(1)

Virginia
Jurisdictional
Generation
and Trans.

3,318,009

(=N ele e

3,318,099

3,267,747
0

50,214
1,718

0

0

3,319,679

(1,579)



CRAIG-BOTETOURT ELECTRIC COOPERATIVE
GENERATION REVENUE REQUIREMENT
FOR THE YEAR ENDED DECEMBER 31, 2004

2004

1.5 TIER:

LONG-TERM INTEREST EXPENSE : 3,251
TIMES: TIER RATIO 150
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 4,877
LESS: INTEREST EXPENSE 3251
REQUIRED MARGINS 1,626
DIVIDED BY: GROSS-UP FACTOR 59.50%
REQUIRED MARGINS 1,618
LESS: ADJUSTED MARGINS (4.831)
NET REVENUE REQUIREMENT 6,448
PLUS: ADJUSTED OPERATING REVENUES 2,318,009
TOTAL REVENUE REQUIREMENT 2.324.547
2.0 TIER:

LONG-TERM INTEREST EXPENSE 3,251
TIMES: TIER RATIO 2,00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 6,503
LESS: INTEREST EXPENSE 3251
REQUIRED MARGINS 3251
DIVIDED BY: GROSS-UP FACTOR $9.50%
REQUIRED MARGINS 3,235
LESS: ADJUSTED MARGING (4.831)
NET REVENUE REQUIREMENT 5,066
PLUS: ADJUSTED OPERATING REVENUES 3,318,099
TOTAL REVENUE REQUIREMENT 2.326.165
2.5 TIER;

LONG-TERM INTEREST EXPENSE 3,251
TIMES: TIER RATIO 250
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 8,128
{ESS: INTEREST EXPENSE 3.251
REQUIRED MARGINS 4877
DIVIDED BY: GROSS-UP FACTOR $0.50%
REQUIRED MARGINS 4,853
LESS: ADJUSTED MARGING (“4.831)
NET REVENUE REQUIREMENT 9,683
PLUS: ADJUSTED OPERATING REVENUES 3.518,000
TOTAL REVENUE REQUIREMENT 2327782
3.0 TIER:

LONG-TERM INTEREST EXPENSE 3,251
TIMES: TIER RATIO 2.00
REQUIRED MARGING AND LONG-TERM INTEREST EXPENSE 9,754
LESS: INTEREST EXPENSE 2,251
REQUIRED MARGINS 6,503
CIVIDED BY: GROSS-UP FACTOR 89.50%
REGQUIAED MARGINS 8,470
LESS: ADJUSTED MARGING {4,831)
NET REVENUE REQUIBEMENT 11,301
PLUS: ADJUSTED OPERATING REVENUES 3,318,009

TOTAL REVENUE REQUIREMENT 3,329,400



CRAIG-BOTETOURT ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
Ne. Description

Operating Revenues
Base Rate
Fuei - WPCA
Roll In Riders
Margin Stabilization
QOther Electric Revenues

Lo I /- b

6 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
9  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15  Tax Expense - Other

16 Total Operating Expensas

17 QOperating Margins

18 Less: Interest Expense on Customer Beposits
19 Charitabie and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23 less; Interest on Long-Term Debt
24 Cther Interest Expense

25 Other Expense

26 Total Margins

Rate Base
27  Net Utility Plant
28  Allowance for Working Capital
29 Other Rate Base Deductions

30 Totat Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Payments
Capital Credits Retired

n

Total
Cooperative
Per Bogks

6,621,423
Q
(44,724)

o

132,433

6,709,132

3,186,180
G
2,191,478
623,068

0

12,888

8013812

695,520

{ds]
el
O O

694,521

16,518
78,825
705,511
119

g

84,235

18,535,377
611,855
125,877

19,021,380

112
1.27
3.65%
0.95%

8,858,087
408,491
0

2 3) 4)

(5}

Adiustments Adiusted
Bue to Virginia Non-Virginia Virginia
Ratemaking Jurisdictional  Jurisdictional  Jurisdictional
Requirements Per Books Business Business
4] 6,621,423 329,971 6,291,452 4.98%
[§] 0 0 0
0 (44,724) 2,238 {46,962) -5.00%
0 0 0 0
3] 132,433 10,608 121,827 8.01%
o] 6,709.132 342,815 6,368,317
& 3,186,180 139,798 3,046,382 4.39%
¢ 0 o 0
0 2,191,476 116,848 2,074,628 5.33%
0 623,068 27,833 595,235 4.47%
o 0 0 o
0 12,888 0 12,888 0.00%
Q £013.612 284,479 5,729,133
o 685,520 58,336 637,184
0 0 G 0
9 899 44 955 4.40%
4] 694,521 58,292 636,229
0 16,519 818 15,701 4.95%
0 78,825 3,902 74,923 4.95%
0 705,511 30,955 674,556 4.39%
0 118 565 (446)  474.79%
g 3] & 18}
0 84,235 31487 82,748
0 18,535,377 822,989 17,712,388
0 611,855 29,397 582,458
Q 125.877 6.231 119,646
2 19.021.355 846,155 18.175.200
1.12 1.08
1.27 1.24
3.65% 3.50%
0.95% 0.63%
4] s} 0 0
G 8,858,087 438,471% 8,419,618
G 408,491 17,923 390,568
4 0 0 o



line
No.

CRAIG-BOTETOURT ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Description

Operating Revenues
Base Rate
Fuel - WPCA
Roli In Riders
Margin Stabilization
Other Electric Revenues

[$2 100 - SV S R

6 Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15 Tax bExpense - Other

16 Total Operating Expenses

17 Operating Margins

18  Less:  Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Cther Income

23 less: Interest on Long-Term Debt
24 Other Interest Expense

25 OCther Expense

26 Total Margins

Rate Base
27 Net Utility Plant
28  Allowance for Working Capital
29  Other Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Payments
Capital Credits Retired

Virginia
Jurisdictional
Generation
and Trans.

3,163,134
0
(48,962)

0

0

3,116,172

3,046,382
0

51,703
1,642

0

0

3.009,727

16,445

0
0

16,445

32,258
116,081
64,734

£3.600

5.30

3.69
19.67%
N/A

0

1,797



CRAIG-BOTETOURT ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

0! @) (3) @) 5}
Source: REAForm 7
Adjustments Adiusted
Total Due o Virginia Non-Virginia Virginia
Line Cooperative Ratemaking Jurisdictional  Jurisdictionat  Jurisdictional
No. Description Per Books Bequirements Per Books Business Busingss
Operating Revenues
1 Base Rate 6,400,412 0 6,400,412 318,957 6,081,455
2 Fuel- WPCA 0 0 ¢ 0 0
3  Rolin Riders o 0 0 0 0
4 Margin Stabilization 0 0 0 0 0
5  Other Electric Revenues 127,208 2 127,208 10.188 117,020
6 Total Operating Revenues 6,527.620 g 6.527.620 328,145 68,198,475
Operating Expenses
7 Purchased Power Expense 3,113,459 0 3,113,459 136,607 2,976,852
8  Margin Stablization 0 0 ¢ 8] ’ V]
g  Operating and Maintenance Expense 1,948,656 0 1,948,656 103,901 1,844,755
13 Depreciation and Amortization 587,188 Y 597,188 286,677 570,511
14 Tax Expense - Property 0 0 0 0 0
15  Tax Expense - Other 6,789 g 6,789 Q 6,789
18 Total Operating Expenses 5,666,092 0 5.666.092 267,185 5,398,907
17 Operating Margins 861,528 0 861,528 61,960 799,568
18  Less: inferest Expense on Customer Deposits 0 0 0 0 o)
19 Charitabie and Educational Donations Q0 o} aQ 1] Q
20 Operating Margins Adjusted 861,528 0 861,528 61,960 799,568
21 Plus: Capital Credits Accrued 27,625 0 27,625 1,368 26,257
22 Other Income 102,976 ¢ 102,976 5,088 97,878
23 Less: interest on Long-Term Debt 673,816 4] 673,816 29,564 644,252
24 Other Interest Expense 273 0 273 1,286 (1,023)
25 Other Expense Q 0 Q 0 o}
26 Total Margins 218,040 9 218,040 37,564 280,476
27 Actual TIER 1.47 1.47 1.44

Note: Interest expense on customer deposits and charitable and educational donations are included in Other Expense.
Jusrisdictional factors are aliocated based on 2003.



CRAIG-BOTETOURT ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMEBER 31, 2001

Source: REAForm7

Line
Na. Description
Operating Revenues
1 Base Rate
2 Fuel - WPCA
3 Roll In Riders
4  Margin Stabilization
5  Cther Electric Revenues

& Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8  Margin Stablization
9  Cperating and Maintenance Expense
13  Depreciation and Amortization
14 Tax Expense - Properly
158 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18  Less: interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capitai Credits Acerusd

22 Other Income

23  Less: Interest on Long-Term Debt
24 Other interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

0

e

@3

Adjustments
TFotal Due to Virginia
Cooperative Ratemaking Jurisdictional
Per Books Requirements Per Books

6,252,554 0 6,252,554
¢ 0 G
¢ 0 G
o 0] 8]
124,707 g 124.7G7
8,377,261 4] 8,377,261
2,965,423 0 2,965,423
0 0 0
1,830,491 0 1,930,491
553,519 0 553,619
11,557 0 11,557
£3.522 1] 23,522
5484512 0 5484512
892,749 8] 892,749
0 0 0
0 0 2
892,749 0 892,749
27,873 0 27,873
120,955 0 120,955
567,727 0 567,727
7,787 8] 7,787
Q Q 0
466,063 2 466,063
1.82 1.82

4

Non-Virginia
Jurisdictional
Business

311,589

e
2
~N O OO

321,576

130,112
o
102,932
24,726
0

0

257,771

63,805

0
g

63,805

1,380
5,088
24,910
36,872
0

8292

Note: Interest expense on customer deposits and charitable and educational donations are included in Other Expense.

Jusrisdicticnal factors are allocated based on 2003.

5)

Adjusted
Virginia
Jurisdictional
Business

5,940,965
0

g

o

114.720

6.055.685

2,835,311
0
1,827,659
528,793
11,557
23,522

5,226,741
828,944

0

4]
828,844
26,493
114,867
542,817

(29,185)
0

456,771

1.84
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MECKLENBERG ELECTRIC COOPERATIVE

EARNINGS AVAILABLE FOR STRANDED COST RECOVERY

FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER BATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 25 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXFPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

3.0 HER:
LONG-TERM INTEREST EXPENSE
TIMES: 3.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2001 2002 2003 2004
2,318,794 1,880,566  1,970468 2,076,940
1.50 1,50 1.50 1.50
3,478,191 2,834,348 2,969,202 3,115,410
2,318,794 1,889,566 1979468 2,076,940
1,159,397 944,783 989,734 1,038,470
3,845,800 2425703 8111296 3.172.344
2,686,403 1,480,920 2,121,562 2,133,874
2,318,794 1,889,566 1,979,468 2,076,940
2.00 2.00 2.00 2.00
4,637,588 3,779,131 3,958,936 4,153,880
2.318.794 1,880.566 1979468 2.076.940
2,318,794 1,880,566 1,079,468 2,076,940
3,845 800 2425703 3,111.206 3,172,344
1,527,006 836137 1131828 1095403
2,318,794 1,889,566 1,979,468 2,076,940
2.50 2.50 2.50 2.50
5,796,985 4723914 4,948,670 5,192,351
2,318,794 1,889,566  1.979.468  2.076.940
3,478,191 2,834,349 2,969,202 3,115,410
3,845,800 2425703 3,111,296 3,172,344
367,609 N/A 142,094 56,933
2,318,794 1,889,566 1,979,488 2,076,940
3,00 3.00 3.00 3.00
6,956,381 5,668,697 5,938,404 6,230,821
2,318,794 1,889,566  1.979.468 2,076,940
4,637,588 3,779,131 3,958,936 4,153,880
3,845 800 2425703 3114206 3.172.344
N/A N/A N/A NI



MECKLENBERG ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Line
No. Description

Operating Revenues
Base Rate
Fuei - WPCA
Aol In Riders
Margin Stabitization
Other Electric Revenues

(4 S 4 3 W BT

6 Total Operafing Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Siablzation
8  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15  Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations
20 Operating Margins Adjusted

21  Plus: Capital Credits Accrued

22 Other Income

23 Less: Interest on Long-Term Debt

24 Other Interest Expense

25 Other Expense

26 Tetal Margins

27 Actual THER

(1) 2 {3} (4) {5)

Adjustmenis Adiusted

Total Bue to Totat Non-Virginia Virginia
Cooperative Ratemaking Adiusted Jurisdictional  Jurisdictional

Per Books Beguirements Per Books Business Business
46,932,376 0 46,932,376 2,521,498 44,410,878
0 ¢] 4] 0 0
0 0 0 a 0
0 4] ¢ 0 0
365,038 ¢ 365.038 3,631 361,407
47,297 414 4] 47,207 414 25251298 44,772 285
29,067,613 0 29,067,613 1,679,121 27,388,492
0 ¢ 0 0 g
10,343,754 0 16,343,754 491,826 9,851,928
3,151,078 0 3,151,078 177,636 2,973,442
Q 0 ¢ 0 0
4,283 0 4.283 0 4,283
42,566,728 0 42,566,728 2,348,583 40,218,145
4,730,686 9] 4,730,686 176,546 4,554,140
12,946 0 12,946 664 12,282
2 Q 4} Q Y
4,717,740 0 4,717,740 175,882 4,541,858
831,051 0 631,051 33,804 587,147
162,607 0 162,607 8,736 153,871
2,204,272 0 2,204,272 127,332 2.076,940
4] 0 0 0 0
46,463 2 46,463 2.871 43,592
3,260,663 0 3.260.663 88.319 3,172,344
248 2.48 2.53



Line
No.

G o W N e

MECKLENBERG ELECTRIC COCOPERATIVE

EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Description

Cperating Revenues
Base Rate
Fuel - WPCA
Roll in Riders
Margin Stabilization
Other Electric Revenues

6 Total Operating Revenues

7
8
8
13
14
15

Operating Expenses

Purchased Power Expense

Margin Stablization

Cperating and Maintenance Expense
Depreciation and Amortization

Tax Expense - Property

Tax Expense - Other

16 Total Operating Expenses

17 Qperating Margins

18
19

Less:

interest Expense on Customer Deposits
Charitable and Educational Donations

20 Operating Margins Adjusted

21
22
23
24
25

Plus:

Less:

Capital Credits Accrued
Other Income

Interest on Long-Term Debt
Other Interest Expense
Other Expense

26 Total Margins

27 Actual TIER

(1)

Virginia
Jurisdictional
Generation
and Trans.

30,036,601

| {on e B v I e}

30,036,601

27,388,492
0

167,530
5,593

0

0

27,561,615

2,474,987

8,133
0

2,466,854

551,938
Q

362

0

3.018.430

8,330.47



MECKLENBERG ELECTRIC COOPERATIVE

GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REGUHRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUNRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REGUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS; ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
2.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAlL REVENUE REQUIREMENT
2.5 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGING
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED QOPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

543
362

181
92.50%

180
3.018.,430

(3,018,250)
30,036,601

azo18.381

362
200

724
382

362
99.50%

360
3,018,430

(3,018,070)
30,038,601

2101853

362
2.5¢

905
262

543
£8.50%

540
3,018,430

{3.017,890)
40,036,601

21418711

362
3.00

1,086
362

724
98.5C%

720
2.018,430
(3,017,710}
30,036,601

stk

aL018.891



MECKLENBERG ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
No, Description

Qperating Revenues
Hase Raie
Fuel - WPCA
Holl in Riders
Margin Stabilization
Other Electric Revenues

o R =

& Yotal Operating Revenues

Operating Expenses
7 Purchased Power Expense
& Margin Stablization
9 Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

16 Total Operaling Expenses

17 Operating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

2% Plus: Capitat Credits Accrued

22 {Other Income

23  Less: Interesion Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

Rate Base
27  Net Utility Plant
28 Allowance for Working Capital
29 Other Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equilies
Principal Payments
Capital Credits Retired

(1 @

Adjustments
Totai Due to
Cooperative  Ratemaking
PerBooks  Hequirements

43,088,129
0

o
OO0 oo

342,797

43.430.926

1>

25,901,652
0
9,552,408
3,022,084
317,950
3872

38,887,966

4,542,960 0

oo o0

[l

78
s012

o <

4,629,870 0

851,036
180,086
2,100,824
0

55,552

oo o

3204618

f o]

74,998,608
3,061,383
1,316,809

0 oo

16.743.182

=]

2.53
222
5.90%
7.79%

41,155,307
1,643,611
1,781,665 a

oo

3) (4) (5)
Adjusted
Virginia Non-Virginia Virginia
Jurisdictional  Jurisdictional  Jurisdictional
Per Books Business Business
43,088,129 2,314,961 40,773,168
0 4] H]
0 & G
0 0 0
342,797 3.410 339,387
43,430,926 23183714 44,112,555
25,991,652 1,501,435 24,490,217
a 0 0
9,552,408 454,199 9,098,209
3,022,084 170,364 2,851,720
317,850 18,161 299,789
3.872 o 3.872
38.887.966 2,144,158 36,743,807
4,542,960 174,212 4,368,748
78 4 74
13.612 752 12,260
4,529,870 173,456 4,356,414
651,036 34,978 616,058
180,088 9,675 170,411
2,100,824 121,356 1,879,468
0 3] 8]
55552 3,433 52119
3.204.616 93,320 3111.296
74,998,608 4,247,398 70,751,210
3,061,383 164,810 2,896,573
1.316,809 70.747 1.246,062
767431482 4341401 12401721
253 2.57
222 2.25
5.80% 6.02%
7.79% 7.99%
a 0 0
41,155,307 2,211,118 38,944,188
1,643,611 84,945 1,548,666
1,781,665 95,722 1,685,943

5.37%

0.99%

578%

4.75%
6.64%
57t%
0.00%

5.37%
5.37%
578%

8.18%

5.66%
5.38%
5.37%

5.37%
5.78%
5.37%



Line
No.

MECKLENBERG ELECTRIC COOPERATIVE

EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Description

Operating Revenues

[+ IR /% B A

Base Rate
Fuel -
Roll In Riders

Margin Stabilization
Other Electric Revenues

WPCA

6 Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13  Depreciation and Amortization
14  Tax Expense - Property
15 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18  Lless:
19

Interest Expense on Custorner Deposiis
Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus:
22
23 less:
24
25

Capital Credits Accrued
Other Income

Interest on Long-Term Debt
Other Interest Expense
Cther Expense

26 Total Margins

Rate Base
27  Net Utility Piant
28  Allowance for Working Capital
29  Other Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Payments
Capital Credits Retired

Virginia
Jurisdictional
Generation
and Trans.

27,576,293

o oo O

27,576,293

24,490,217
0

164,713
5,364

0

0

24,650,294

2,925,999

49
Q

2,825,950

569,418
0

345

0

0

3,495,023

21,173
827,073
835,626

12,620

10,131.50

5,692.25
23185.02%
29.62%

0

11,797,979
270
0



MECKLENBERG ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

1 2 3 (4) {5)

Source: REAForm7 Adjustments Adjusted
Total Due to Virginia Non-Virginia Virginia

Line Cooperative  Ratemaking Jurisdictional  Jurisdictional  Jurisdictional

No. Description PerBooks  Reguirements Per Books Business Business

Operating Revenues

1 Base Rate 43,837,043 0 43,837,043 2,355,197 41,481,846
2  Fuel- WPCA 0 0 0 0 0
3  Rollin Riders 0 y; 0 0 0
4 Margin Siabilization 0 4] 0 0 0
5  Other Electric Revenues 332,258 4] 332,258 3,306 328953
6 Total Operating Revenues 44 169 301 [+ 44.169.301 2,358,502 41,810,799
Operating Expenses
7  Purchased Power Expense 27,811,767 0 27,811,767 1,606,576 26,205,191
8  Margin Stablization 0 0 o 0 W
9  Operating and Maintenance Expense 9,831,166 0 9,831,166 487,453 9,363,713
13 Depreciation and Amortization 2,892,396 0 2,882,396 163,053 2,728,343
14  Tax Expense - Property W 0 G 0 0
15  Tax Expense - Other 3912 0 3912 1] 3,912
18 Toial Operating Expenses 40,539,241 8] 40,539,241 2.237.082 38,302,159
17 Operating Margins 3,630,080 0 3,630,060 121,420 3,508,640
18 Less: Interest Expense on Customer Deposits 0 0 0 0 4]
19 Charitable and Educational Donations Q 0 G Q0 g
20 Operating Margins Adjusted 3,630,060 0 3,630,080 121,420 3,508,640
21 Plus: Capital Credits Accrued 555,601 0 555,601 29,851 525,750
22 Other Income 325,521 0 325,521 17,488 308,033
23 Less: Interest on Long-Term Debt 2,005,410 0 2,005,410 115,844 1,889,566
24 Other Interest Expense 3,973 0 3.973 0 3,873
28 Other Expense 24,708 a 24.708 1.527 23,181
26 Total Margins 2.477,091 0 2477091 51,388 2,425,703
Rate Base
27  Net Utitity Plant 0 0 0 o;
28 Allowance for Working Capital 0 0 0 0
29  Other Rate Base Deductions Q )] 0 ¢}
30 Actual TIER 2.24 2.24 2.28

Note: Interest expense on customer deposits and charitable and educational donations are included in Other Expense,
Jusrisdictional factors are allocated hased on 2003,



MECKLENBERG ELECTRIC COOPERATIVE

EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

Source: REAForm7

iine
No. Description
Operating Revenues
1 Base Rate
2 Fuel - WPCA
3 Roll In Riders
4 Margin Stabilization
5  Other Electric Revenues

6 Tetal Operating Revenues

QOperating Expenses
Purchased Power Expense
Margin Stablization
8  Operating and Maintenance Expense
13 Depreciation and Amontization
14 Tax Expense - Property
15 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18  Less: Interest Expense on Customer Deposils
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23  Lless: Interest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

M

Total
Cooperative
Per Books

43,620,117
0

0

0

336,533

43,956,650

27,139,380
0
8,115,722
2,750,493
21,850
183,460

38,210,805
5,746,045
0

Q
5,746,045
552,357
338,204
2,460,953

48,877
149,547

2.979.229

262

(@)

Adjustments
Due to
Ratemaking

Bequirements

o oooo

IS

N oo 0o

=]

i

oo oo o

=]

)

4

(5

Adiusted
Virginia Non-Virginia Virginia
Jurisdictional Jurisdictionat  Jurisdictional
Per Bocks Busingss Business
43,620,117 2,343,543 41,278,574
0 0 G
0 0 4
0 0 0
336,533 3348 333,185
43,956,650 2,346,890 41.609.760
27,139,380 1,567,735 25,571,645
G 0 0
8,115,722 385,887 7,729,835,
2,750,493 155,054 2,585,439
21,550 1,231 20,319
183,460 g 183.460
38,210,605 2,109.807 36,100,698
5,746,045 236,984 5,509,061
o 0 0
Q Q 1]
5,746,045 236,984 5,509,061
552,357 29,676 522 681
338,204 18,170 320,034
2,460,953 142,159 2,318,794
46,877 0 48,877
140.547 9.242 140,305
3.879.229 133,429 2,845,800
2.62 2.66

Note: Interest expense on customer deposils and charitable and educational donations are included in Other Expense.

Jusrisdictional factors are aliocated based on 2003.
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NORTHERN NECK ELECTRIC COOPERATIVE
EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

2001 2002 2003 2004
1.5 TIER:

LONG-TERM INTEREST EXPENSE 854,145 831,609 964,742 949,942
TIMES: TIER RATIO 1.50 1.50 1.50 1.50
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 1,281,218 1,247,418 1,447,113 1,424,912
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 854,145 831,609 964,742 949,942
REQUIRED MARGINS 427,073 415,804 482,371 474,971
LESS: ADJUSTED MARGINS 1,304,820 1,824,182  2.484,992 718,782
AVAILABLE EARNINGS 877,748 1.408.378 2.002.621 243811
2.0 TIER:

LONG-TERM INTEREST EXPENSE 854,145 831,609 964,742 949,942
TIMES: 2.0 TIER 2.00 2.00 2.00 2.00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 1,708,280 1,663,217 1,929,484 1,809,883
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 854,145 831,600 964,742 949,942
REQUIRED MARGINS 854,145 831,609 964,742 949,942
LESS: ADJUSTED MARGINS 1,304,820 1,824,182 2,484,992 718,782
AVAILABLE EARNINGS 450,675 992574 1,520,250 N/A

2.5 TIER:

LONG-TERM INTEREST EXPENSE 854,145 831,609 964,742 949,042
TIMES: 2.5 TIER 2.50 2.50 2.50 2.50
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 2,135,363 2,079,022 2,411,855 2.374,854
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 854,145 851,609 964,742 949,942
REQUIRED MARGINS 1,281,218 1,247,413 1,447,113 1,424,912
LESS: ADJUSTED MARGINS 1,304,820 1,824,182  2.484,992 718,782
AVAILABLE EARNINGS 23,603 576,769  1.037.879 N/A

3.0 TIER:

LONG-TERM INTEREST EXPENSE 854,145 831,609 964,742 949,942
TIMES: 3.0 TIER 3.00 3.00 3.00 3.00
REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE 2,562,435 2,494,826 2,894,226 2,849,825
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE 854,145 831,609 964,742 949,942
REQUIRED MARGINS 1,708,290 1,663,217 1,020,484 1,800,883
LESS: ADJUSTED MARGINS 1,304,820 1,824,182 2,484,992 718,782
AVAILABLE EARNINGS NiA 160,965 $55.508 N/A



NOTHERN NECK ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Line
No. Description

Qperating Revenues
Base Rate
Fuel - WPCA
Roll In Riders
Margin Stabilization
Cther Electric Revenues

[ N S L

& Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
9 Operating and Maintenance Expense
13 Bepreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

16 Total Qperating Expenses

17 Operating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educationat Donatiens
20 Cperating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23 Less: Intereston Long-Term Debt

24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

&

Totai
Cooperative
Per Books

23,296,546
a

0

0

457077

23,753,623

13,928,522
0
6,802,138
1,691,671
0

a

22,522,331

1,231,282

(== ]

1,231,202

346,741
139,164
960,121
4,893
44,490

107,893

1.74

2) (3) {4} (5)
Adijustments Adjusted
Due o Total Non-Virginia Virginia
Ratemaking Adjusted Jurisdictional  Jurisdictional
Beguirements Per Books Business Business

] 23,296,546 211,060 23,085,486
8] 0 0 0
0 0 0 0
0 0 0 0
0 457,077 1,251 455,826
9 23,753,623 212311 23,541,312
4] 13,928,522 147,677 13,780,845
Q 0 0 0
0 6,902,138 52,282 6,849,856
0 1.691,671 17,221 1,674,450
0 0 0 0
0 a 0 Q
g 22,522 331 217,180 22,305,151
0 1,231,292 (4,869} 1,236,161
0 0 0 0
5} 0 ] 0
0 1,231,292 {4,869) 1,236,161
0 346,741 3,141 343,600
0 139,164 1,261 137,903
0 960,121 10,179 949,942
0 4,893 4] 4,893
Q 44,490 443 44,047
9 107,693 (11,089) 118282

1.74 1.76



Line
No.

[S20 S B b

NOTHERN NECK ELECTRIC COOPERATIVE

EARNINGS TEST - GENERATION AND TRANSMISSION

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

M

Virginia

Jurisdictional

Description

Operating Revenues
Base Rate
Fuel - WPCA
Roll In Riders
Margin Stabilization
Other Electric Revenues

6 Total Operating Revenues

7
8
9
13
14
15

16
17
18
19
20
21
22
23

24
25

Operating Expenses
Purchased Power Expense
Margin Stablization
Operating and Maintenance Expense
Depreciation and Amortization
Tax Expense - Property
Tax Expense - Other

Total Operating Expenses

Operating Margins

Less: Interest Expense on Customer Deposits
Charitable and Educational Donations

Operating Margins Adjusted

Pilus: Capital Credits Accrued

Cther Income

Less: Interest on Long-Term Debt
Qther Interest Expense

Other Expense

26 Total Margins

27 Actual TIER

Generation
and Trans.

15,188,562

oo oo

15,188,562

13,780,845
0

147,690
2,716

0

o

13.931.251

1,257,311

0

0
1,257,311
323,245

0
5,530



NORTHERN NECK ELECTRIC COOPERATIVE

GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 THER:
LONG-TESM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
2.5 TIER:

LLONG-TERM INTEREST £EXPENSE
TIMES: TIER RATIO

REGQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GRCSS-UP FACTOR

REQUIRED MARGINS
LESS; ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER BATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED 8Y: GROSS-UP FACTCR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

5.530
1.50

8,295
£.530

2,765
£9.50%

2,751
1875087
(1,572,276)
15.188.562

13618287

5,530
2:00

11,060
5530

5,530
99.50%

5,502
1575.027

{1,569,525)
15,188,562

13.619.038

5,530
250

13,825
5.530

8,285
99.50%

8,253
1.575.027

wadlahiel

(1,566,773)
15,188,562

13621.789

5,530
340

16,590
5530

11,060
89.50%

11,004
1,575,027

(1,564,022
15,188,562

13,824,540




NOTHERN NECK ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
No. Description

Operating Revenues
Base Rate
Fuel - WPCA
Roil In Riders
Margin Stabilization
Ciher Electric Revenues

[+ IR P I S

& Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
g Operating and Mainienance Expense
13 Depreciation and Amortization
4 Tax Expense - Property
15 Tax Expense - Other

16 Totat Operating Expenses

17 Operating Margins

18 Less: Interesi Expense on Customer Depaosits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23  less: interest on Long-Ferm Debt
24 Other interest Expense

25 Other Expense

26 Total Margins

Rate Base
27 Net Utllity Plant
28  Allowance for Working Capital
2¢  Other Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Payments
Capital Credits Retired

(1)

Total
Cooperalive
Per Books

19,310,106
2,204,772
0

0

403.011

22.007 889

12,755,932
(166,367)
4,595,623
1,565,154
180,040
11,217

18.951.499

3,058,390

Q
1.283

3,055,107

338,217
92,349
975,080
18
21,606

£.480.969

33,007,060
1,312,992
449,731

23.870.321

3.55

2.82
9.02%
1657%

25,666

23,540,524
810,253
515,853

) @) @) 5)
Adjustments Adjusted
Due ta Virginia Non-Virginia Virginia
Ratemaking Jurisdictional  Jurisdictional  Jurisdictional
Beguirements Per Books Business Business
0 19,310,108 171,404 19,138,702
0 2,294,772 24,330 2,270,442
4] G o 0
[¢] 0 ¢ G
4] 403,011 1,103 401,908
o] 22,007,889 196,837 21,811,082
0 12,755,932 135,245 12,620,687
0 (166,367 (1,784} (164,603)
0 4,595,523 34,510 4,560,713
0 1,566,154 15,933 1,549,221
0 190,040 1,970 188,070
[ 127 [t} 11217
[¥] 18,951,499 186.194 18,765,305
0 3,056,390 10,6843 3,045,747
0 4 0 0
o 1.283 14 1.269
0 3,055,107 10,628 3,044,478
0 338,217 3,064 335,153
a 92,349 837 91,512
2 975,080 10,338 964,742
o 18 0 18
4] 21,608 215 21,391
2 2.488.963 3977 2484992
0 33,007,060 336,398 32,670,662
0 1,312,992 12,206 1,300,786
Q 449 731 4.074 445 657
g 33870321 344,530 23825781
3.55 358
2.82 2.83
9.02% 9.08%
10.57% 10.65%
0 25,666 233 25,433
1] 23,540,524 213,271 23,327,253
0 810,253 8,591 801,662
0 515,653 4,672 510,981

0.89%
1.06%

0.27%

1.06%
1.06%
0.76%
1.02%
1.04%
0.00%

1.09%

0.9%
0.91%
1.06%
0.00%
1.00%

1.02%
0.93%
0.91%

0.91%
1.06%
0.91%



Line
No.

NOTHERN NECK ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Description

Operating Revenues

[ A I I

Base Rate

Fuel - WPCA

Roli In Riders

Margin Stabilization
Other Electric Revenues

6 Total Operating Revenues

Operating Expenses

Purchased Power Expense
Margin Stablization

8  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Propeny
15 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Less:
19

interest Expense on Customer Deposits
Charitable and Educational Denations

20 Operating Marging Adjusted

21 Pius:
22
23 Less:
24
25

26 Total Margins

Raie Base

Capital Credits Accrued
Other Income

Interest on Long-Term Debt
Other Interest Expense
Other Expense

27  Net Utility Plant
28  Allowance for Working Capital
29  Other Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Payments
Capitai Credits Retired

1

Virginia
Jurisdictional
Generation
and Trans.

11,815,210
2,270,442

0 oo

14.085,652

12,620,687
(164,603)
98,334
2,513

30

0

12,556,961

1,628,691

0
o

1,528,691

315,299
G

5616

0

g

1.838.374

66,958
429,206
301,651

194,613

328.35
179.59
785.50%
27.42%

0

6,703,567
4,666
0

65.79%



NOTHERN NECK ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

(1 (2 {3) 4 (5)
Source: REAForm7

Adjustments Adjusted
Total Due to Virginia Non-Virginia Virginia
Line Cooperative Ratemaking Jurisdictional  Jurisdictional Jurisdictional
No. Description Pear Books Reguirements Per Books Business Business
Operating Revenues
1  Base Rate 20,780,328 0 20,780,328 184,454 20,595,874
2  Fusl- WPCA 0 0 0 0 0
3  RollIn Riders 0 0 0 0 0
4  Margin Stabilization 0 o 0 o 0
5  (ther Eleciric Revenues 377.986 g 377.986 1,035 376.951
6 Total Operating Revenues 21,158,314 Q 21.158.314 185.489 20,972,825
Operating Expenses

7  Purchased Power Expense 12,274,057 0 12,274,057 130,136 12,143,921
8  Margin Stabtization 0 a 0 0 o
§  Operating and Maintenance Expense 5,058,463 0 5,058,463 38,317 5,020,146
13 Depreciation and Amortization 1,454,372 0 1,454,372 14,805 1,439,567
14  Tax Expense - Property 0 0 0 0 0
15  Tax Expense - Other 0 0 0 0 Q
16 Toiai Operating Expenses 18,786.892 a 18,786,892 183,258 18,603,634
17 Operating Margins 2,371,422 0 2,371,422 2.2M 2,369,191
18  Less: Interest Expense on Customer Deposils 0 0 0 0 0
19 Charitable and Educational Donations 0 4] 0 0 1]
20 QOperating Margins Adjusted 2,371,422 0 2,371,422 2,23% 2,369,191
2t Plus: Capital Credits Accrued 281,025 0 281,025 2,546 278,479
22 Other Income 40,200 0 40,200 364 39,836
23 Less: Interest on Long-Term Debt 840,526 0 840,520 8,911 831,609
24 QOther Interest Expense 3,758 0 3,758 0 3,758
25 Cther Expense 28,238 Q 28,238 281 27,8957
26 Total Margins 1,820,131 ] 1820131 (4051)  L§24.182
27 Actual TIER 3.17 347 3.19

Note: Interest expense on custemer ¢eposits and charitable and educational donations are included in Other Expense.
Jusrisdictional factors are allocated based on 2003.



NOTHERN NECK ELECTRIC COOPERATIVE

EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

Source: REAForm7

Line
No. Description
Cperating Revenues
1 Base Rate
2 Fuel-WPCA
3  Rollin Riders
4 Margin Stabilization
5  Other Electric Revenues

6 Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stablization
¢  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
156  Tax Expense - Other

16 Total Operating Expenses

17 Ogperating Margins

18  Less: interest Expense on Customer Deposits
19 Charitable and Educationat Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23  less: Interest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

v

Total
Cooperative
Per Books

19,611,606
¢
0

0
370,486

19,982,002

11,907,844
0
4,628,412
1,486,783
67,019

Q

18,090,058
1,882,034
o

¢
1,882,034
265,545
57,088
863,298

18,540
36,651

L296.178

2.50

2

Adjustments
Due io
Ratemaking
Requirements

oo o oo i3 oo o oo

]

0 oo oo o

=]

(3) {4) (5)
Adjusted
Virginia Non-Virginia Virginia
Jurisdictional  Jurisdictional Jurisdictional
Per Books Business Business

19,611,606 174,080 19,437,526
] ¢ ¢
0 o 5]
0 G 0
270,486 1.014 389.472
19,982,082 175084 19,806,998
11,807,844 126,253 11,781,591
0 0 0
4,628,412 35,059 4,593,353
1,486,783 15,135 1,471,648
67,019 695 66,324
] Q 9}
18.080.058 177,142 17,912,816
1,892,034 (2,048) 1,804,082
0 0 G
Q o} 4}
1,892,034 (2,048) 1,894,082
265,545 2,406 263,139
57.088 517 56,571
863,298 9,153 854 145
18,540 ¢ 18,540
36,651 365 36,286
1,296,178 (8.642) 1,304,820
2.50 2.53

Note: Inferest expense on customer deposits and charitable and educational donations are included in Other Expense.

Jusrisdictional factors are allocated based on 2003.
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NORTHERN VIRGINIA ELECTRIC COOPERATIVE

EARNINGS AVAILABLE FOR STRANDED COST RECOVERY

FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BCOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.5 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: 2.5 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

3.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 3.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2001 2002 2003 004
8,924,807 7,643,403 7,220,438 6,763,631
1.50 1.50 1.50 1.50
13,387,211 11,465,105 10,830,657 10,145,447
8.924.807 7.643.408 7,220,438  6.763,631
4,462,404 3,821,702 3,610,219 3,381,816
34,062,774 42718590 46,334,162 51.673.321
22.600.370 38826888 42723943 48,291,505
8,924,807 7,643,403 7,220,438 6,763,631
2.00 2.00 2.00 2.00
17,849,615 15,286,807 14,440,876 13,527,262
8,924,807 7.643.403 7220438  6.763.631
8,924,807 7,643,403 7,220,438 6,763,631
34.062.774 42718590  46.334.162 51,673,321
£3.137,967 35,075,187  39.113.724 44.909.690
8,924,807 7,643,403 7,220,438 6,763,631
2.50 250 2.50 250
22,312,018 19,108,508 18,051,005 16,909,078
8.924.807 7,643,403 7220438 6,763,631
13,387,211 11,465,105 10,830,657 10,145,447
34,062,774 42718500 46,334,162 51,673.321
20.675,563 31253485  36.503.505 41.527.874
8,924,807 7,643,403 7,220,438 6,763,631
3.00 3.00 3.00 3.00
26,774,422 22,930,210 21,661,314 20,290,893
8,924,807 7.643.403 7,220,438  6.763.631
17,849,615 15,286,807 14,440,876 13,527,262
34062774 42718590 46,334,162 51.673.321
16213.15¢ 27431783 31,803,286 38,146,050



NORTHERN VIRGINIA ELECTRIC COOPERATIVE
EABRNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

1 2) {3} 4 {5)

Adjustments Adjusted

Total Due to Total Non-Virginia Virginia
Line Cooperative Fatemaking Adjusted Jurisdictiona!l  Jurisdictional

No. Bescription Per Books Bedquirements Per Books Business Business

Operating Revenues
t Base Rate 287,053,234 0 267,063,234 24,486,261 242,566,973
2  Fuel - WPCA 0 0 o] 0 0
3 Roll In Riders 0 0 0 0 0
4 Margin Stabilization 0 o] G 0 0
5 Other Electric Revenues 3,004,450 4] 3,004,450 24.718 2.373.734
6 Total Operaiing Revenues 270,087,684 Q 270,057,684 24510977 245 548 707
Operating Expenses

7 Purchased Power Expense 180,218,049 0 160,218,049 16,582,642 143,635,407
8 Margin Stablization o 0 0 0 o
9 Operating and Maintenance Expense 38,545,536 0 38,545,538 1,986,426 36,559,110
13 Depreciation ang Amortization 12,935,643 0 12,935,643 836,795 12,098,848
14  Tax Expense - Property g 0 0 0 0
15 Tax Expense - Other 2,468 a 2,468 182 2,508
16 Total Operating Expenses 211,701,698 0 211701698  19.406,025 192,295 671
17 Qperating Marging 58,355,988 0 58,355,988 5,104,952 53,251,038
18  lLess: Interest Expense on Customer Deposits 0 o 0 0 4]
19 Charitable and Educational Donations 4] 4] [} o] Q
20 Operating Margins Adjusted 58,355,988 Q 58,355,988 5,104,952 53,251,036
21 Pls: Capital Credits Accrued 3,939,388 0, 3,939,388 0 3,939,388
22 Other income 2,981,221 0 2,981,221 0 2,981,221
23  Lless: Intereston Long-Term Debt 7,240,782 G 7,240,782 477,151 6,763,831
24 Other Interest Expense 37712 G 37,712 2,473 35,239
25 Other Expense 1.831.540 4 1,831,540 132,086 1,688,454
26 Total Margins £6,166,563 0 56166563 4493242 51673321

27 Actual TIER 8.76 8.76 8.64



Line
No.

(S0 S O R

NORTHERN VIRIGINIA ELECTRIC COOPERATIVE
EABNINGS TEST - GENERATION AND TRANSMISSION

Description

Operating Revenues

Base Rate

Fuel - WPCA

Roll In Riders

Margin Stabilization
QOther Electric Revenues

6 Total Operating Revenues

7
8
9

13

14

15

Operating Expenses

Purchased Power Expense

Margin Stablization

Operating and Maintenance Expense
Depreciation and Amortization

Tax Expense - Property

Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Less: interest Expense on Customer Deposits
Charitable and Educational Donations

19

20 Operating Margins Adjusted

21
22
23
24
25

Plus: Capital Credits Accrued
Other Income

Less: Interest on Long-Term Debt
Other interest Expense
Other Expense

26 Total Margins

27 Actual TIER

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

1)

Virginia

Jurisdictional

Generation
and Trans.

168,371,040

oo oo

168,371,040

143,635,407
0

614,851
229,319

0

0

144,479,577

23,891,463

0
0

23,891,463

3,362,724
0

37,289
194



NORTHERN VIRGINIA ELECTRIC COOPERATIVE

GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GRCSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAlL REVENUE REQUIREMENT

2.0 TER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
25 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER BATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED CPERATING REVENUES

TOTAL BEVENUE REQUIREMENT
3.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTCR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

37,289
1.50

55,933
37.289

18,644
98.50%

18,551
27,216,704

{27,1958,153)
168,371,040

141172886

37,288
2.00

74,577
37,289

37,289
99.50%

37,102
27,216,704

{27,179,602)
188,371,040

1ani91437

37,289
2.50

93,221
37,289

55,833
£8.50%

55,653
27,216,704

(27,161,081)
168,371,040

141,209,088

37,289
3.00

111,866
37,289

74,577
99.50%

74,204
27,216,704

elLlD 0

(27,142,500}
168,371,040

141228540




NORTHERN VIRGINIA ELECTRIC COOPERATIVE

EARNINGS TEST - BUNDLED

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
Mo, Description

Operating Revenues
Base Rate
Fuel - WPCA
Rell In Riders
Margin Stabilization
Cther Electric Revenues

L2 30 - I \V R

6 Total Operating Revenues

Operating Expenses
7 Purchased Powsr Expense
8 Margin Stablization
9 Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Dther

16 Total Cperating Expenses

17 Qperating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educational Bonations

20 Operating Margins Adjusted

21 Plus: Capital Credits Acorued

22 Other Income

23 Less: Intereston Long-Term Debt
24 QOther Interest Expense

25 Other Expense

28 Total Margins

Rate Base
27  Net Uity Piant
28 Aliowance for Working Capital
29 (her Rale Base Deductions

30 Total Rate Base

3t Actual TIER

32 DsC

33 Rate of Return on Rate Base
34 Return on Margins and Eguity
35 Capital Credits Received

Margins and Equities
Principal Payments
Capital Gredits Retired

(1) )

Adjusiments
Dueto
Ratemaking
Beguirements

Total
Cogperative
Per Books

211,760,867
30,142,318
o

v

2:631.512

e o o e Y e

244 534 697

e

140,735,920
0
34,202,378
12,369,724
3,826,113
3.652

oo ocoo

191,077.787
53,456,910

[[=]

L]

G
149.274

53,307,636 0

3,654,882
3,035,303
7,729,815

61,856
1.580.807

oo

50.525.343

=]

316,112,135
13,997,501
4,1868.731

325922900

| [on Jom o}

=]

7.54
2.62
16.36%
15.87%
216,455 0

316,446,983 0
19,183,753 0
21,520,658 0

3) {4) (5}
Adjusted
Virginia Non-Virginia Virginia
Jurisdictional  Jurisdictional  Jurisdictional
Per Books Business Business
211,760,867 19,348,280 192,412,587
30,142,318 2,831,959 27,310,358
] 0 ]
c 0 ]
2631512 21,648 2.609.864
244534697 22201887 222332810
140,735,920 14,566,233 126,169,687
Q 0 0
34,202,378 1,762,603 32,439,775
12,309,724 786,305 11,513,419
3,826,113 250,425 3,575,688
3.852 239 2413
191.077.787 17,375,805 173,701,982
53,456,910 4,826,082 48,630,828
G 0 G
149,274 7,463 141,811
53,307,636 4818619 48,489,017
3,554,882 0 3,654,882
3,035,303 0 3,035,303
7,729,815 508,377 7,220,438
61,856 4,057 57,789
1,580,807 114,004 1.466,803
20.525.343 4181381 46.334.152
316,112,135 20,830,290 295,281,845
13,997,501 1,350,824 12,646,677
4,186.731 57.642 4,129 089
322922907 22123472 303790433
7.54 742
2.62 2.59
18.36% 15.96%
15.97% 16.10%
216,455 19,453 197,002
316,448,983 28,730,975 287,718,008
19,183,753 1,264,165 17,919,588
21,520,658 1,749,885 19,770,773

9.14%
9.40%

0.82%

16.35%

5.15%
8.47%
6.55%
6.54%

5.00%

0.00%
0.00%
6.58%
6.56%
721%



Line
No.

NORTHERN VIRIGINIA ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Description

Operating Revenues
Base Rale
Fuel - WPCA
Holl in Riders
Margin Stabilization
Cther Eleciric Revenues

D oa o R o

& Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stabiization
9 Operating and Maintenance Expense
13 Depreciation and Amoriization
14 Tax Expense - Property
15  Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18  Less: interest Expense on Customer Deposits
19 Charitable and Educational Donations

2¢ Cperating Mérgins Adjusted

21 Plus: Capitai Crediis Accrued

22 Other Income

23  lLess: Interest on Long-Term Debt
24 Cther Interest Expense

25 Cther Expense

26 Total Margins

Rate Base
27 Net Utility Plant
28  Allowance for Working Capital
29  Other Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return cn Rate Base
34 Return on Margins and Equity
35 Capital Credits Beceived

Margins and Equities
Principal Paymenis
Capital Credits Retired

M

Virginia
Jurisdictional
Generation
and Trans,
125,204,142
27,310,358
0
0
o

152,514,501

126,169,687
0

545,572
218,223

¢

o

126,933,482

25,581,019

¢
9

25,581,019

3,034,504
4

39,807
319

0

28,575,397

442,115
4,249,480
3,016,738

1.674,867

718.85

208.03
1527.35%
31.37%

0

91,103,459
98,792
0



NORTHERN VIRGINIA ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

Source: REAForm 7

Line

No. Description
Operating Revenues
1 Base Rate
2 Fuel-WPCA
3 Roll In Biders
4 Margin Stabilization
&  Other Electric Revenues

6 Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stabiization
$¢  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15  Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18  Less: interest Expense on Customer Deposits
18 Charitable and Educational Donations

20 Operating Margins Adjusied

21 Pius: Capital Credits Accrued

22 Cther Income

23 Less: interest on Long-Term Debt
24 Cther Interest Expense

25 Cther Expense

26 Total Margins

27 Actuat TIER

(1

Total
Cooperative
Per Books

)

Adjustments
Due to
Ratemaking

Requirements

231,548,913
0

0

0

2,782,926

234,331,839

135,588,457
0
38,422,718
1,105,820
(278)
(1.278)

185,115,439

48,216,400

0

0
49,216,400
3,111,671
3,230,480
8,182,619
92,879
713,870

46,569,083

6.69

oo oo o0 [l [[== B e e Y ]

o]

o

oo oo o O

s

©

{4)

(8)

Adjusted
Virginia Neon-Virginia Virginia
Jurisdictional  Jurisdictional Jurisdictional
Per Books Business Business
231,548,913 21,156,285 214,392,628
0 0 0
0 0 0
0 0 0
2,782,926 22.894 2,760,032
234,331,835 21,178,178 213,152,661
135,588,457 14,033,468 121,554,889
0 0 0
38,422.718 1,980,096 36,442,622
11,105,820 718,426 10,387,394
(278) {18} {260)
(1,278} 84} {1.194)
185,115,439 16,731,888 168,383 551
49,216,400 4,447 290 44,769,110
0 0 0
0 g 0
49,216,400 4,447 290 44,769,110
3,111,671 0 3,111,671
3,230,480 0 3,230,480
8,182,619 539,216 7,643,403
92,879 6,002 85,787
713,970 51,490 662,480
46,569,083 3.850,493 42.718,580
6.69 6.59

Note: Interest expense on customer deposits and charitable and educational donations are included in Other Expense.

Jusrigdictional facters are allocated based on 2003.



NQRTHERN VIRGINIA ELECTRIC COOPERATIVE

EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

Source: REA Form 7

Description

Operating Revenues
Base Rate
Fuel - WPCA
Roll In Riders
Margin Stabilization
Other Electric Revenuss

O & WMo -

& Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

18 Tolal Operating Expenses

17 Operating Margins

18  less: interest Expense on Cusiomer Deposits
15 Charitable and Educational Donations

20 Operating Margins Adjusted

21  Plus: Capital Credits Accrued

22 Other Income

23 less: Interest on Long-Term Debt
24 Cther Interest Expense

25 Gther Expense

26 Total Margins

27 Actual TIER

Jusrisdictional factors are allocated based on 2003.

0

@

(3

(4)

()

Adjustments Adiusted
Total Due to Virginia Non-Vizginia Virginia
Cooperative Ratemaking  Jurisdictional Jurisdictional  Jurisdictional
Per Books Reguirements Per Books Business Business
217,351,080 0 217,351,050 21,156,285 196,194,765
0 0 0 o 0
0 0 Q o G
0 0 0 o 4]
2,777 878 [¢] 2,777,876 22,894 2,754,982
220,128.926 0 220,128.926 21,179,178 198,949,748
128,851,282 0 128,851,282 14,033,468 114,817,814
0 e 0 0 0
38,205,952 G 38,295,952 1,880,096 36,315,856
10,847,594 0 10,847,594 718,426 10,129,168
511,040 0 511,040 {18} 511,058
{2279 0 (2,279} {84} {2,195}
178.503,589 0 178503589 16,731,888 161.771.701
41,828,337 0 41,625337 4,447,290 37,178,047
o ¢ o 0 o
o] g Q g 0
41,625,337 0 41,625,337 4,447,290 37,178,047
2.851,679 0 2,851,679 0 2,851,879
3,438,107 0 3,438,107 0 3,438,107
9,464,023 0 9,464,023 539,216 8,924,807
117,154 0 117,154 6,092 111,062
420,679 Q 420,679 51,496 369,189
SL913.267 0 31913267 2850493  34.002.074
5.01 5.01 4.82

Note: Interest expense on customer deposits and charitable and educational donations are included in Cther Expense.
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PRINCE GEQORGE ELECTRIC COOPERATIVE

EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS
2.0 TIER:
LONG-TERM INTEREST EXPENSE

TIMES: 2.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS
2.5 TIER:
LONG-TERM INTEREST EXPENSE

TIMES: 2.5 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS
3.0 TIER:
LONG-TERM INTEREST EXPENSE

TIMES: 3.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2601

678,862
1.50

1,018,293
678,862

338,431
1,041,208

201,775

678,862
2.00

1,357,724
678.862

678,862
1,041,208

262344

678,862
2.50

1,897,155
878,862

1,018,203
1.041.208

22913

678,862
3.00

2,036,586
676,862

1,357,724
1,041,208

N/A

2002

606.805
150

510,208
606,805

303,403
1.058.049

135.847

606,805
2.00

1,213,610
806,805

606,805
1,658,049

452,244

606,805
2.50

1,617,013
606.805

810,208
1.059.04¢

148842

606,805
3.00

1,820,415
606,808

1,213,610
1,059,049

N/A

2003 2004
581,041 801,134
150 1.50
871,562 1,201,701
581,041 801,134
290,521 400,567
447,416 1,019,446
136,896 §16,879
581,041 801,134
2.00 2.00
1,162,082 1,602,268
581.041 801,134
581,041 801,134
447 416 1.019,446
N/A 218,312
581,041 801,134
2.50 250
1,452,603 2,002,835
581,041 801,134
871,562 1,201,701
447,416 1,019,446
N/A N/
581,041 801,134
3.00 3.00
1,743,123 2,403,403
581,041 801,134
1,162,082 1,602,268
447,416 1,019.446
NA N/A



PRINCE GEORGE ELECTRIC COCPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

1 ) 3 %) (3)]

Adjustments Adjusted
Total Due to Total Non-Virginia Virginia
Line Cooperative Ratemaking Adjusted Jurisdictional  Jurisdictional
No. Bescription Per Books Bequirements Per Books Business Business
Operating Revenues
1 Base Rate 21,778,947 0 21,778,947 2,730,725 19,048,222
2  Fuel- WPCA 0 0 0 0 0
3  Roll In Riders 0 0 0 0 0
4 Margin Stabifization 0 0 0 0 0
5  Other Electric Revenues 216,734 0 216,734 2,156 214.578
6 Totai Operating Revenues 21,995,681 0 21,995681 2,732,882 19,262,799
Operating Expenses
7 Purchased Power Expense 14,970,032 0 14,870,932 1,789,199 13,181,733
8  Margin Stablization 0 Q 0 Q 0
9  Operating and Maintenance Expense 3,574,510 0 3,574,510 147,057 3,427,453
13 Depreciation and Amortization 1,137,020 0 1,137,020 60,5654 1,076,466
14 Tax Expense - Property ¢ 0 0 0 )
16 Tax Expense - Other 1} 4] Q 4] 4]
16 Total Operating Expenses 19,682,462 0 19682462 1.896.811 17.685.651
17 QOperating Margins 2,313,219 g 2,313,219 738,071 1,577,148
18 less: Interest Expense on Customer Deposits 0 0 0 0 ¢
19 Charitable and Educational Donations [+ o} Q Q a
20 Operating Margins Adjusted 2,313,219 o 2,313,218 736,071 1,577,148
21 Plus: Capital Credits Accrued 363,080 o 363,680 110,844 252,236
22 Gther Income 35,728 0 35,728 2,083 33,645
23  Less: interest on Long-Term Debxt 850,528 0 850,528 49,354 8G1,134
24 Other Inferest Expense 28,834 0 28,834 1,675 27,159
25 Other Expense 16,233 0 16,233 943 15.280
26 Total Margins 1,816,432 2 1816432 796,986 1,019,446

27 Actual TIER 3.14 3.14 2.27



PRINCE GEORGE ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

N

Virginia
Jurisdictional
Line Generation
No. Description and Trans.
Operating Revenues
1 Base Rate 16,166,628
2 Fuel-WPCA 0
3  Rollin Riders 0
4  Margin Stabilization 0
5  Other Electric Revenues 0
8 Total Operating Revenues 16,166,628
Operating Expenses
7  Purchased Power Expense 13,181,733
8  Margin Stablization o
9  QOperating and Maintenance Expense 76,882
13 Depreciation and Amoriization 16,949
14 Tax Expense - Propenty 0
15  Tax Expense - Other Q
16 Total Operating Expenses 13,275,573
17 Operating Margins 2,891,054
18 Less: Interest Expense on Customer Deposils 0
19 Charitable and Educational Donations 0
20 Operating Margins Adjusted 2,891,054
21 Plus:  Capital Credits Accrued 235,964
22 Other Income g
23 less:  Interest on Long-Term Debt 6,644
24 Other Interest Expense 225
25 Other Expense 0
26 Total Margins 3.120.148

27 Actual TIER 470.59



PRINCE GEORGE ELECTRIC COOPERATIVE
GENERATION REVENUE REQUIREMENT
FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET AEVENUE REQUEREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
2.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIC

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED 8Y: GROSS-UP FACTOR

REQUIRED MARGINS
LLESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
2.5 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIC

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DWIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TIER:

{ONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

AEQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

AEQUIRED MARGINS
LESS; ADJUSTED MARGING

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

6,644
1.50

9,867
£.644

3,322
98.50%

3,306
3,120,148

(3,116,843)
16,166,628

13.040.785

6,644
200

13,289
8.644

6,644
99.50%

6,611
3.120,148

(3,113,537)
16,166,628

13053.000

6,644
250

16,611
6,644

9,967
99.50%

9,917
3,120,148

(3.110,232)
16,166,628

13.058.390

6,644
3.00

19,933
6,644

13,289
98.50%

13,222
3.120,148

(3,106,526)
16,166,628

13.099.702



PRINCE GEORGE ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line

No. Description
Cperating Revenues
1 Base Rate
2  Fuel - WPCA
3  Roll In Riders
4 Margin Stabilization
&5  Other Electric Revenues

6 Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13 Degreciation and Amortization
4 Tax Expense - Property
i5  Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Lless: Interest Expense on Customer Deposils
19 Charitable and Educaiional Donations

20 Operating Margins Adjusted

21 Pius Capital Credits Accrued

22 Other Income

23  Less: interest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

Rate Base
27 Net Utitity Plant
28  Allowance for Working Capital
29  (Other Rate Base Deductions

30 Total Raie Base

31 Actual TIER

32 DSC

33 Rate of Beturn on Rate Base
34 Relumn on Margins and Equity
35 Capitat Credits Received

Margins and Equitiss
Principal Paymenis
Capital Credits Retired

(1

Total
Cooperative
Per Books

17,465,387
2,487,370
g

185,954

20.128.711

13,818,722
(180,3886)

3,554,211

1,134,120

227,936

g

18,654,603

1,474,108

8,150
18,637

1,447,321

352,169
34,394
616,865
56,665
2720

1157633

26,622,881
1,416,313
962,841

&71.076,353

2.88
273
5.35%
7.02%
18,803

16,496,357
447,686
46,3156

@ () “

(5)

Adiustments Adjusied
Due to Total Non-Vieginia Virginia
Ratemaking Adjusted Jurisdictional  Jurisdictional
Bequiremenis Per Books Business Business
0 17,455,387 2,182,801 15,272,586
o 2,487,370 317,696 2,169,674
0 0 0 ¢
v 0 0 0
4] 185,954 1.850 184,104
4 20,128,711 2,562,347 17.626.364
0 13,918,722 1,652,366 12,266,356
0 {180,386} {10,476) (169,910)
0 3,554,211 146,222 3,407,989
0 1,134,120 60,460 1,073,720
o 227,936 12,306 215,630
L4 g 0 3]
0 18,654,603 1,860,818 18,793.785
0 1,474,108 641,529 832,579
0 8,150 475 7.675
Q 18,637 1.082 17.655
0 1,447,321 639,972 807,349
0 352,169 107,513 244,656
0 34,394 2,005 32,389
0 616,865 35,824 581,041
0 56,666 3,291 53.375
0 2,720 158 2.562
¢ 1,157,633 710217 447,416
0 26,622,881 1,488,956 25,133,925
0 1,416,313 102,581 1,313,732
Q0 962.841 56,136 906,705
0 27076353 1,535,401 25,540,952
2.88 1.77
273 2.10
5.35% 3.16%
7.02% 2.88%
0 18,803 1,096 17,707
0 16,496,357 961,771 15,534,586
0 447 696 26,000 421,696
c 46,315 14,139 32,176



PRINCE GEORGE ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

M

Virginia
Jurisdictional
Line Generation
No. Descrintion and Trans.
Qperating Revenues
1 Base Rate 12,633,940
2 Fuei-WPCA 2,169,674
3  Roil In Riders 0
4 Margin Stabilization o
5  Other Electric Revenues 0
6 Total Operating Revenues 14,803.614
Operating Expenses
7 Purchased Power Expense 12,266,356
8  Margin Stablization (169,810}
g  Operating and Maintenance Expense 76,455
13 Depreciation and Amortization 16,906
14  Tax Expense - Property 1,139
15  Tax Expense - Other g
16 Total Operaling Expenses 12.190.948
17 Operating Margins 2,612,668
18 Less: Interest Expense on Customer Deposits 5,649
19 Charitable and Educational Donations 0
20 Operating Margins Adjusted 2,607,019
21 Pius: Capital Credits Accrued 228,873
s Other Income ¢
23 less: Interest on Long-Term Debt 4,819
24 Other Interest Expense 443
25 Other Expense Q
26 Total Margins 2.830.630
Rate Base
27  Net Utility Plant 459,465
28 Allowance for Working Capital 419,720
29  Other Rate Base Deductions 667,369
30 Total Rate Base 211,816
31 Actual TIER 588.39
32 DSC 343.00
33 Rate of Refurn on Rate Base 1230.79%
34 Return on Margins and Equity 48.32%
35 Capital Credits Received 0
Margins and Equities 5,857,729
Principal Payments 3,497

Capital Credits Retired 0



PRINCE GEORGE ELECTRIC COCOPERATIVE

EABNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

Source: REA Form 7

Line
No. Description
Operating Revenues
1 Base Rate
2  Fuel - WPCA
3  Roll in Riders
4 Margin Siabilization
5  Other Electric Revenues

6§ Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15  Tax Expense - Other

16 Total Cperating Expenses

17 Operating Margins

18  Less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23  less: interest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

Note: Interest expense on customer deposits and charitable and educationai donations are included in Other Expense.

Jusrisdictional factors are allocated hased on 2003.

1

@

3

Adjustments
Total Due to Virginia
Cooperative Ratemaking Jurisdictional
Per Books Requirements Per Books
19,732,741 ; 19,732,741
0 0 0
0 0 0
0 G o]
184,474 o 184,474
19,917.215 4] 19,917,215
13,735,043 0 13,735,043
0 0 0
3,835,771 0 3,835,771
1,042,143 ] 1,042,143
0 0 0
{47,595} o} {47.595)
18.565,362 o] 18,565,362
1,351,853 0 1,351,853
0 0 0
4] g Q
1,351,853 o 1,351,853
291,343 i 291,343
48,248 ¢ 46,246
606,805 0 606,805
4,687 a 4,687
18,901 Q 18,901
1,058,049 2 1,059,049
275 2.75

Non-Virginia
Jurisdictional

oo oo

<

oo oo Cc o

=]

1S

o ococooc

[

&)

Adjusted
Virginia
Jurisdictional
Business

18,732,741
0

0

0

184,474

18.917.215

13,735,043
0
3,835,771
1,042,143
0

(47,595}

18.565,362
1,361,853
0

"]
1,351,853
291,343
48,246
606,805

4,687
18,901

1.052.049

2.75



PRINCE GEORGE ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

(1) @) 3 (4) {5)
Source: REA Form 7

Adjustments Adiusted
Total Due to Virginia Non-Virginia Virginia
Line Cooperative Ratemaking Jurisdictional  Jurisdictional  Jurlsdictional
No. Description Per Books Reguiremenis Per Books Business Business
Operating Revenues
1 Base Rate 18,964,677 0 18,964,077 0 18,964,077
2 Fuel - WPCA 0 0 o 0 0
3 Roil In Riders Q 0 0 0 g
4 Margin Stabilization o 0 0 0 0
5 QOther Electric Revenues 170,416 [0} 170,418 Q 170,416
6 Total Operating Revenues 19,134,493 [1] 19,134,493 1] 19,134,493
Operating Expenses

7 Purchased Power Expense 13,093,159 0 13,093,159 0 13,093,158
8  Margin Stablization 0 0 G 0 0
9  Operating and Maintenance Expense 3,616,499 0 3,616,499 0 3,616,499
13 Depreciation and Amortization 968,112 0 969,112 0 969,112
14 Tax Expense - Property o 0 4] 0 0
15 Tax Expense - Other 3,402 g 3402 4] 3,402
16 Total Operating Expenses 17.682.172 Q 17.682.172 1] 17682172
17 Operating Margins 1,452,321 0 1,452,321 0 1,452,321
18 less: Interest Expense on Customer Deposits 0 G 0 ¢ 0
19 Charitable and Educational Deonations o 4] a 4] 0
20 Operating Margins Adjusted 1,452,321 0 1,452,321 0 1,452,321
21 Plus; Capital Credits Accrued - 271,286 0 271,286 0 271,286
22 Other Income 63,318 0 63,318 o 63,318
23  Less: interest on Long-Term Debt 678,862 ¢ 678,862 4] 678,862
24 Other Interest Expense 58,266 0 58,266 G 58,266
25 Other Expense 8,501 [y 8,591 4} 8591
26 Total Margins 1.041,206 [1} 1,041,206 0 1,041,206
27 Actual TIER 2.53 2.53 253

Note: Interest expense on customer deposits and charitable and educational donations are included in Other Expense.
Jusrisdictional factors are aliocated based on 2003.
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RAPPAHANNQCK ELECTRIC COOPERATIVE

EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.5 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: 2.5 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

3.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 3.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2001 2002 003 2004
7,698,125 7,266,756 7,088,528 7,138,209
1.50 1.50 1,50 1.50
11,547,187 10,800,135 10,632,792 10,707,314
7.698.125 7.266,756 7.088.528  7.138.209
3,849,062 3,633,378 3,544,264 3,569,105
8,428,491 12,363,893 16,866,240 21420722
4.579.428 8730515 13321976 17,860.617
7,698,125 7,266,756 7,088,528 7,138,209
2.00 2.00 2.00 2.00
15,396,250 14,633,513 14,177,056 14,276,419
7.698.125 7.266.756 7.088.528 7,138,209
7,698,125 7,266,756 7,088,528 7,138,209
8.428.491 12,363.893 16,866,240 21.429.722
30,366 5097137 9777712 14.291.512
7,698,125 7,266,756 7,088,528 7,138,209
250 2,50 2.50 2,50
19,245,312 18,166,891 17,721,320 17,845,524
7,698,125 7.266.756 7.088528 7,138,209
11,547,187 10,900,135 10,632,792 10,707,314
8.428,491 12.363.803 16866240 21429722
NIA 1463758 6233448 10,722,408
7,698,125 7,266,756 7,088,528 7,138,209
3.00 3.00 3.00 3.00
23,094,375 21,800,269 21,265,584 21,414,628
7,698,125 7.266.756 7.088.528 7,138,209
15,396,250 14,533,513 14,177,056 14,276,419
8,428.491 12,363,893 16,866,240 21.429,722
N/A N/A 2689184 7,153,303



RAPPAHANNOCK ELECTRIC COOPERATIVE
EABNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

M () 3) (4) {5)

Adiustments Adjusted

Tolal Due to Total Non-Virginia Virginia
Line Cooperative Ratemaking Adjusted Jurisdictional  Jurisdictional

No. Bescription Per Books Beguirements Per Books Business Business

Cperating Revenues
1 Base Rate 194,822,823 0 194,822,823 6,850,665 187,972,158
2 Fuel - WPCA Y, 0 0 0 ]
3  Roll In Riders o 0 0 0 0
4 Margin Stabilization 0 0 0 0 0
5  Other Electric Revenues 2,762,821 2 2,762,821 £641.204 2.121.817
6 Total Operating Revenues 197.585.644 0 197585644 7,491,869 190,093,775
Operating Expenses

7 Purchased Power Expense 122,833,965 0 122,833,965 4,049,434 118,784,531
8 Margin Stablization 0 0 0 ] 0
9 Operating and Maintenance Expense 36,212,324 0 36,212,324 1,667,294 34,545,030
13 Depreciation and Amortization 12,717,196 0 12,717,196 848,107 11,869,089
14 Tax Expense -~ Property o 0 0 0 0
15 Tax Expense - Other [+ 0 a [} g
16 Total Operating Expenses 171,763,485 0 171763485 6,564 834 165,198,851
17 Operating Margins 25,822,159 0 25,822,159 927,034 24,895,125
18 Less: Interest Expense on Custemer Deposits 0 0 0 0 0
19 Charitable and Educational Donations 4] a [ 0 4]
20 Operating Margins Adjusted 25,822,159 0 25,822,159 827,034 24,895,125
21  Plus: Capitai Credits Accrued 3,006,884 0 3,006,884 121,788 2,885,006
22 Other Income 915,618 o 915,618 37,685 878,533
23 Less: Interest on Long-Term Debt 7,669,187 4] 7,669,187 530,978 7,138,209
24 Other Interest Expense 0 0 0 0 0
25 Other Expense 95,464 3] 95,464 4,842 90,822
26 Total Margins 21,980,010 0 21980010 550288 21420722

27 Actual TIER 3.87 3.87 4.00



RAPPAHANNOCK ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Line
No. Description

Operating Revenues
Base Rate
Fuel - WPCA
Roll In Riders
Margin Stabilization
Other Electric Revenues

O BN -

6 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
9 Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23 Less: Interest on Long-Term Debt
24 Other Interest Expense

25 Other Expense

26 Total Margins

27 Actual TIER

(1)

Virginia

Jurisdictional

Generation
and Trans,

131,836,423

oo oo

131,936,423

118,784,531
0

651,142
325,816

0

0

119,761,490

12,174,933

0

0
12,174,933
2,470,063

0
155,810



RAPPAHANNOCK ELECTRIC COOPERATIVE

GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TiER BATIO

REQUIRED MARGINS AND LONG-TERM INYEREST EXPENSE
LESS: INTEREST EXPENSE

REQUHIRED MARGING
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGING

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FAGTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
2.5 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGING AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
RIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND |LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

155,810
1.50

233,716
155,810

77,905

77,516
14,489 185

(14,411.670)
131,936 423

H7.524.253

155,810
2400

311821
155,810

155,810

155,031
14,489.185

{14,334,154}
131,936,423

LLE02.263

155,810
2.50

389,626
155,810

233,716
89.50%

232,547
14,489,185

s Flups A0

{14,256,638)
131.836 .42

117,679,785

155,610
280

467,431
155.810

311,621
99.50%

310,063
14,489,385

(14,179,122
131,936,423

U77sra00



RAPPAHANNOCK ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
No, Description

Operating Revenues
Base Hate
Fuei - WPCA
Roll In Riders
Margin Siabilization
Other Electric Revenues

LS 5% S

6 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8§ Margin Stablization
9 Operating and Maintenance Expense
13 Depreciation and Amorization
14 Tax Expense - Properly
15 Tax Expense - Other

16 Tolal Operating Expenses

17 Qperating Margins

18 Less: Interest Expense on Customer Deposits
19 Charitable and Educationg! Donations

20 Cperating Margins Adjusted

21 Plus: Capital Credits Accreed

22 {rher Income

23  Less: Intereston Long-Term Debt
24 Other interest Expense

25 Other Expense

26 Total Margins

Rate Base
27 Net Utility Plant
28  Allowance for Working Capital
29 Other Rate Base Deductions

3C Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Aeturn or: Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Payments
Capital Credits Retired

m

Total
Cooperative
Per Books

177,444,787
0

G

8]

2.792.745

180.237.532

112,016,804
{532,209)

35,266,501
12.270.813
0

2,835

159,024,744

21,212,788

]
14.613

21,188,175

2,689,358
1,146,602
7,615,810
0

162,224

17288001

268,523,084
10,047,610
1.833.342

228137332

3.27

2.88
7.62%
10.38%

234,171

166,236,487
5,281,979
4,683,429

(2) (3) (4
Adjusimenis
Due to Virginia Non-Virginia
Ratemaking Jurisdictional  Jurisdictional
Requirements Per Books Business
0 177,444,787 6,239,591
0 0 0
0 0 0
0 0 0
Q 2.792.745 648,148
0 1B0.237.532 8887740
0 112,016,804 3,699,165
0 {532,209) {23,883)
0 35,266,501 1,623,746
o] 12,270,813 818,338
G 0 a2
Q 2.835 &
0 159,024,744 6.117.366
0 21,212,788 770,374
0 0 9
0 14,813 711
0 21,198,175 769,663
] 2,689,358 108,927
4 1,146,602 46,441
0 7,615,810 527.282
0 0 G
9 162,224 7,888
9 11256001 289.861
0 269,923,064 18,788,557
0 10,047,610 419,874
0 1.833.342 74.256
2 2I8]37.332 19332475
3.27
2.88
7.62%
10.38%
] 234,171 9,485
0 166,236,487 6,733,076
0 5,291,979 257,310
o 4,683,429 189,693

(&}

Adjusted
Virginia
Jurisdictionat
Business

171,205,196
0

0

G

2.144.506

173.349.792

108,317,639
{508,326)
33,642,755
11,452,475
0

2835

162,907,378

20,442 414

4]
13.802

13.802

20,428,512

2,580,431
1,100,161
7,088,528
0
154,336

16,866,240

251,136,507
9,627,736
1,758,086

£59.005,157

3.38

292
7.89%
10.57%

224,686

159,503,411
5,034,669
4,493,736

3.52%

23.21%

3.30%
4.49%
4.60%
8.67%

0.00%

4.87%

4.05%
4.05%
6.92%

4.86%



Line
No.

RAPPAHANNOCK ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Description

Operaling Revenues

oo W =

Base Rate

Fuel - WPCA

Roll in Riders

Margin Stabilization
Other Etectric Revenues

& Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15  Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Less:
19

Interest Expense on Customer Deposits
Charitable and Educational Donations

20 Operating Margins Adiusted

21 Plus:
22
23 Less:
24
25

26 Total Margins

Rate Base

Capital Credits Accrued
Other Income

tnterest on Long-Term Debt
Gther Interest Expense
Cther Expense

27  Net Wtility Plant
28 Allowance for Working Capital
29  Other Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Crediis Received

Margins and Equities
Principal Payments
Capital Credits Retired

(1)

Virginia
Jurisdictional
Generation
and Trans.

120,167,802

oo oo

120.167.802

108,317,639
(508,326)
634,135
314,380
0
0

108.757.828

11,400,974

0
g

11,409,874

2,208,225
G

154,726

0

0

13,464,473

3,149,966
3,754,688
1,251,178

26053476

88.02
52.65
201.82%
23.67%
0

56,890,126
108,885
0



RAPPAHANNOCK ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

(1) (2} (3) 4) {5}
Source; REAForm 7

Adijusiments Adjusted

Fotal Due to Virginia Non-Virginia Virginia
Line Cooperative Ratemaking  Jurisdictional  Jurisdictional  Jurisdictionat

No. Description Per Books Requirements Per Books Business Business

Operating Revenues
1 Base Rate 166,628,592 ¢ 166,828,592 5,859,255 160,769,337
2 Fuel- WPCA 0 o 0 0 0
3 Roliin Riders 0 0 0 0 0
4 Margin Stabilization 0 0 0 & 0
5  Other Electric Revenues 1,721,098 aQ 1,721,099 389,438 1.321,661
6 Tctal Operating Revenues 168,349,691 1] 168,349,691 6,258 693 162.090,998
Operaling Expenses

7  Purchased Power Expense 108,469,814 0 108,469,814 3,582,032 104,887,782
8  Margin Stablization 0 0 €] 0 0
9  Operating and Maintenance Expense 31,774,674 0 31,774,674 1,462,875 30,311,689
13 Depreciation and Amoriization 10,992,525 0 10,992,525 733,089 10,259,436
14 Tax Expense - Property 0 0 0 0 0
15 Tax Expense - Other 3.780 0 3.780 0 3.780
18 Total Operating Expenses 151,240,793 0 151,240,793 5,778,096 145,462,697
17 Operating Margins 17,108,898 0 17,108,898 480,597 16,628,301
18 Less: tnterest Expense on Cusiomer Deposits ¢ 0 ¢] 0 0
18 Charitable and Educational Donations g Q 4 g a
20 Operating Margins Adjusted 17,108,898 0 17,108,898 480,597 16,628,301
21 Plus: Capital Credits Accrued 2,313,137 0 2,313,137 93,689 2,219,448
22 Cther Income 992,336 o 992,336 40,193 952,143
23  less: Interest on Long-Term Debt 7,807,296 ¢ 7,807,296 540,540 7,266,756
24 Other Interest Expense 86,153 O 86,153 4] 86,153
25 Other Expense 87.336 [¢] 87.336 4247 83,089
26 Total Margins 12.433.586 0 12,433,586 69,693 12,363,893
27 Actual TIER 2.59 2.59 2.70

Mote: Interest expense on customer deposits and charitable and educational donations are included in Other Expense.
Jusrisdictional factors are allocated based on 2003,



RAPPAHANNOCK ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

Source: REAForm 7

Line
No. Description
Operating Revenues
1 Base Rate
2 Fuel-WPCA
3 Roll In Riders
4 Margin Stabilization
5  Other Electric Revenues

& Total Operaling Revenues

Operating Expenses
7 Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13 Degreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Cther

18 Total Operating Expenses

17 Operating Margins

18 less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23 Less: Interest on Long-Term Debt
24 Other Interest Expense

25 Qther Expense

26 Total Margins

27 Actual TIEER

1)

@

(3

Adjustments
Total Due to Virginia

Cooperative Ratemaking Jurisdictional

Per Bocks Requirements Per Books
159,650,940 0 159,650,940
0 0 o
0 0 0
0 0 0
1,342 989 0 1,342 989
160,993,929 g 160,893,929
105,416,310 0  105416,310
4] 0 0
29,840,383 0 29,940,383
11,228,638 0 11,228,638
0 0 0
2,647 i+ 2.647
146.587.978 0 146,587.978
14,405,951 G 14,405,951
0 0 0
Q 0 1}
14,405,951 0 14,405,951
1,978,937 ¢ 1,978,937
723,423 0 723,423
8,270,752 0 8,270,752
288,411 0 288,411
280.438 [} 280,436
268,712 0 8,260,712
2.00 2.00

{4)

(5

Adjusted
Non-Virginia Virginia
Jurisdictional Jurisdictional
Business Business
5,613,896 154,037,044
0 0
0 0
0 0
311,685 1,031,304
5,925 581 156,068,348
3,481,195 101,835,115
0 0
1,378,520 28,561,863
748,836 10,479,802
0 0
0 2,647
5,608,550 140,979,428
317,031 14,088,920
0 0
1] g
317,03t 14,088,920
80.153 1,898,784
28,301 694,122
B72.627 7,698,125
1] 288,411
13.636 266,800
{159.779) 8,428,491
2.09

Note: Interest expense on cusiomer deposilts and charitable and educational donations are inciuded in Other Expense.

Jusrisdictional factors are allocated based on 2003.
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SHENANDOAH VALLEY ELECTRIC COOPERATIVE

EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVANL.ABLE EARNINGS

2.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.5 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

3.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 3.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2001 2002 2003 2004
2,635,574 2,330,328 2,270,999 2,334,745
1.50 1.50 1.50 1.50
3,953,361 3495492 3,406,499 3,502,117
2,635,574 2.330.328  2.270.099 2334745
1,317,787 1,165,164  1,135500 1,167,372
6.027.711 5529880 5065303 6.468.147
4,709,924 4364716 3929804 5300774
2,635,574 2,330,328 2,270,999 2,334,745
2.00 2.00 2.00 2:00
5,271,148 4,660,656 4,541,998 4,669,490
2635574 2330328 2270999 2334745
2,635,574 2,330,328 2,270,999 2,334,745
6.027.711 5,529,880 5065303 6.468,147
3392137 3199,552 2794304 4333402
2,635,574 2,330,328 2,270,999 2,334,745
2.50 2.50 2.50 2.50
6,588,935 5825820 5,677,498 5,836,862
2,635,574 2,330,328 2.270.989 2334745
3,953,361 3495492 3,406,499 3,502,117
6.027.711 5529880 5065303 6,468,147
2,074,350 2034388  1.658.805 2.966.029
2,635,574 2,330,328 2,270,999 2,334,745
3.00 3.00 3.00 3.00
7,908,722 6,990,984 6,812,997 7,004,234
2635574 2330328 2270999 2.334.745
5,271,148 4,660,656 4,541,998 4,669,490
6,027,711 5.529.880 5065303 6.468.147
156,563 £69.224 223,305 1798657



Line
No.

U WA =

SHENANDCAH VALLEY ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

Description

Operating Revenues

Base Rate

Fuei - WPCA

Roll in Riders

Margin Stabilization
Other Electric Revenues

& Total Operating Revenues

7
8
9
13
14
15

Operating Expenses

Purchased Power Expense

Margin Stablization

Operating and Maintenance Expense
Depreciation and Amortization

Tax Expense - Property

Tax Expense - Other

16 Total Operating Expenses

17 Cperating Margins

18
18

Less: Interest Expense on Customer Deposits
Charitable and Educational Donations

20 Operating Margins Adjusted

21
22
23
24
25

Plus: Capital Credits Accrued
Other income

Less: Inieresi on Long-Term Debt
Other Interest Expense
Other Expense

26 Total Margins

27 Actual TIER

(%)

Total
Cooperative
Per Books

63,236,683
0

g
D
)
(o)
)
-~ oo

£4,033,047

40,392,538
0
9,854,628
4,937,119
66,696
32,225

55.383.206

8,649,841

0

0
8,649,841
956,790
144,045
2,574,212

58,568
{5,415}

L123311

3.77

() 3 (4
Adjustments
Due to Total Non-Virginia
Ratemaking Adjusted Jurigdictional
Regquirements Per Books Business

0 63,236,683 5,868,815

0 a 0

0 0 0

0 Y, 0

[0} 796,364 71,894

1] 64,033,047 5,940,709

o 40,392,538 3,757,539

0 0 G

0 9,054,628 918,095

o] 4,837,119 458,899

0 66,696 6,205

0 32,225 1]

0 55,383,208 5,140,837

0 8,649,841 799,872

0 0 0

¢} o] 1}

0 8,649,841 799,872

0 956,790 88,797

Q 144,045 13,369

0 2,574,212 239,487

o 58,568 5,472

0 5,415 1.934

2 7123313 655,164

3.77

%)

Adiusted
Virginia
Jurisdictionat
Business

57,367,868
0

0

a

724,470

58,092,338

36,634,999
o
9,036,533
4,478,120
60,481
32.229

50,242 369

7,843,969
0
0
7,848,969

867,993
130,676
2,334,745
53,096
(7,349}

6468147

3.77



SHENANDOAH VALLEY ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

M
Virginia
Jurisdictional
Line Generation
No. Description and Trans,
Operating Revenues
1 Base Rate 36,695,546
2 Fuel-WPCA 0
3 Roll In Riders 0
4  Margin Stabilization 0
5 QOther Electric Revenues 0]
6 Total Operating Revenues 36,695,546
Operating Expenses
7 Purchased Power Expense 36,634,999
8 Margin Stablization 0
9 Operating and Maintenance Expense 113,379
13 Depreciation and Amortization 27,946
14  Tax Expense - Property 10,0067
15 Tax Expense - Other 0
16 Total Operating Expenses 36,786,381
17 Operating Margins (90,836)
18 Less: Interest Expense on Customer Deposits 0
19 Charitable and Educational Donations 0
20 Operating Margins Adjusted (90,836)
21 Plus: Capital Credits Accrued 745,292
22 Other Income 0
23 Less: Intereston Long-Term Debt 18,553 0.78%
24 Other Interest Expense 0
25 Other Expense 0
26 Total Margins 635,904
27 Actual TIER 35.28



SHENANDOAH VALLEY ELECTRIC COOPERATIVE

GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE BEQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER BATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS; ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
25 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
CIVIDED BY: GROSS-UP FACTOR

REGUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TIER:

LONG-TEAM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GROSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE BEQUIREMENT

27,829
18,653

8,276
$8.50%

9,230
635,804

(626.,674)
36,698,546

20,068,871

18,553
2.60

37,108
18,553

18,553
89.50%

18,460
635,904

(617,444)
36,695,548

26078101

18,553
2.50

46,381
18,555

27,829
99.50%

27,650
635,904

(608,214)
36.695.546

38.087.:331

18,553
2.00

55,658
18553

37,105
99.50%

36,920
635,904

(548,984)
36,695.548

26.096.561



SHENANDOAH VALLEY ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FCR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
No. Description

Operating Revenues
Base Rate
Fuel - WPCA
Ret In Riders
Margin Stabilization
Other Electric Revenues

G b 3 N —

8 Total Operating Revenues

Operaling Expenses
7 Purchased Power Expense
8 Margin Stabiization
9 Operating and Maintenance Expense
13 Depreciation and Amortization
14 tax Expense - Property
15 Tax Expense - Other

16 Total Operating Expensas

17 Operating Margins

18 Less: interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Cther Income

23  Less: Interest on Long-Term Debt
24 Other interest Expense

25 Other Expense

26 Totai Margins

Rate Base
27 Net Utilty Plant
28  Afiowance for Working Capital
28 Other Aate Base Deductions

3C Total Rate Base

31 Actual TIER

32 DSC

33 Rate of Return on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Paymenis
Capital Credits Retired

(8)]

Total
Cooperative
Per Books

58,124,868
G

o]
0
742012

58,866,880

37,487,005
0
9,565,464
4,741,788
64,938
22448

51,882,643

6,984,237

g
0

6,984,237

970,413
144,828
2,503,928
23,345
{4.825)

2011028

82,027,077
4,192,903
8456509

82.274.381

3.23

2.86
8.19%
10.41%

115,832

53,650,639
1,986,697
3,372,335

ey

Adjustments
Due to
Ratemaking
Begquirements

oo o

(=]

Lo oodd

fow}

o

oo

o oo =] | [ s B e v B

1]

oo

)

Virginia
Adiusted

Per Books

58,124,868
0

4]

9

742.012

58,866,880

37,487,005
0
9,565,464
4,741,788
64,938
23,448

51,882,643

6,984,237

G
Q

6,984,237

970,413
144,826
2,503,928
23,345
{4.825)

577,028

82,027,077
4,192,903
945,599

$5.274.281

323

2.86
8.19%
10.41%

115,632

53,550,639
1,986,697
3,372,335

) (5)
Adjusted
Non-Virginia Virginia
Jurisdictional  Jurisdictional
Busingess Business
5,394,402 52,730,466
0 ¢
4] [¢]
0 0
£6.987 875,025
5,461,388 53,405,491
3,487,250 33,988,755
o] o]
882,203 8,683,261
440,839 4,300,949
6,041 58,897
Q0 23,448
4.816.33 47.066.310
645,066 6,339,181
G 0
[t} ]
645,056 6,339,181
90,061 880,352
13,441 131,385
232,829 2,270,999
2,181 21,164
1.723 (6,548)
811725 £.085.303
7,627,268 74,399,809
389,107 3,803,796
87,758 857 841
7.928.617 17.345.764
3.23
2.86
8.20%
10.43%
10,731 104,901
4,969,878 48,580,761
184,814 1,801,883
312,977 3,059,358

9.28%

9.03%

9.30%

9.22%
9.30%
9.30%
0.00%

9.28%
9.28%
9.30%
9.34%
-35.71%

9.30%
9.28%
9.28%



Line
No.

[ NV VIR

SHENANDOAH VALLEY ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Description

Operating Revenues

Base Rate
Fuel - WPCA
Roil In Riders

Margin Stabilization
Other Electric Revenues

& Total Operating Revenues

Operating Expenses
Purchased Power Expense
Margin Stablization
Operating and Maintenance Expense
Depreciation and Amortization
Tax Expense - Property
Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18
19

Less:

Interest Expense on Customer Deposits
Charitable and Educational Donations

20 Operating Margins Adjusted

21
22
23
24
25

26 Total Margins

27
28
29

Plus:

Less:

Rate Base

Capital Credits Accrued
Other Income

interest on Long-Term Debt
Other Interest Expense
Other Expense

Net Utility Plant
Allowance for Working Capital
Other Rate Base Deductions

30 Total Rate Base

31 Actual TIER

32

DsC

33 Rate of Retum on Rate Base
34 Return on Margins and Equity
35 Capital Credits Received

Margins and Equities
Principal Paymenis
Capital Credits Retired

M

Virginia
Jurisdictional
Generation
and Trans.

33,728,216

oo oo

33.729.216

33,889,755
0

108,847
26,840
9,782

0

34,145,334

(416,118)

0
0

(416,118)

756,904
0
18,046
o

9]

321,740

103,813
1,133,136
622,340

614,609

18.83

11.33
-67.70%

2.06%

15,690,655
14,316
o

0.79%



SHENANDOAH VALLEY ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

Q! (2) 3 () (5)

Source: REA Form 7 Adjustments Adjusted
Total Bue to Virginia Non-Virginia Virginia

Line Cooperative Ratemaking Adjusted Jurisdictional Jurisdictional

No. BDescription Per Books Requirements Per Books Business Business

Operating Revenues

t Base Rate 56,675,041 0 56,675,041 5,258,848 51,415,193
2  Fuel-WPCA 0 0 0 0 0
3  Roll In Riders 0 0 0 0 0
4 Margin Stabilization o 0 0 0 o
5  Other Electric Revenues 842 067 0 842,067 76,020 766,047
6 Total Operating Revenues 57.517.108 0 57.517,108 5,335,867 52.181.241
Operating Expenses
7 Purchased Power Expense 36,530,190 0 36,530,190 3,398,242 33,131,848
8  Margin Stablization 0 0 ¢ 0 ¢
9  Operaling and Maintenance Expense 8,708,756 0 8,708,756 803,11 7,905,565
13  Depreciation and Amortization 4,567,055 & 4,567,055 424,594 4,142,461
4 Tax Expense - Property 61,590 G 61,590 5,730 55,860
15 Tax Expense - Other 28.367 4] 26,367 [} 26,367
16 Total Operating Expenses 49,803,958 g 49 893 958 4,631,756 45,262,202
17 Operating Margins 7,623,150 & 7,623,150 704,111 6,919,039
18 Less: Interest Expense on Customer Deposits ¢ 0 v 0 0
19 Charitable and Educational Donations 0 4] a v} )
20 Operating Margins Adjusted 7,623,150 0 7,823,150 704,111 6,919,039
21 Plus: Capital Credits Accrued 841,711 0 841,711 78,117 763,594
22 Cther income 191,995 o 191,895 17,819 174,176
23 less: interest on Long-Term Debt 2,569,342 o 2,669,342 239,014 2,330,328
24 Cther Interest Expense 2,301 0 2,301 215 2,086
25 Other Expense {4.041) o {4,041} 1,443 (5,484}
26 Total Margins 6.089.254 g 6,089,254 559,374 5,529,880
27 Actual TIER 3.37 3.37 3.37

Note: Interest expense on customer deposits and charitable and educational donations are included in Other Expense.
Jusrisdictional factors are allocated based on 2003.



SHENANDOAH VALLEY ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

n @ 3) (4) {5)
Source: REAForm 7

Adjustments Adjusted
Toial Due o Vieginia Non-Virginia Virginia
Line Cooperative Ratermaking Adjusted Jurisdictional Jurisdictional
No. Description Per Books Reguirements Per Books Business Business
Operating Revenues
1  Base Rate 56,614,566 0 56,614,566 5,259,848 51,354,718
2 Fuei - WPCA 0 0 0 0 0
3  Reoil In Riders 0 0 0 o 0
4 Margin Stabilization 0 0 G ¢] 0
5 Other Electric Revenues 733,252 g 733,252 78.020 657,232
6 Total Operating Revenues 57.347.818 0  57.347.818 5,335,867 52,011,951
QOperating Expenses

7  Purchased Power Expense 35,440,670 0 35,440,670 3,388,242 32,042 428
§  Margin Stablization 0 0 0 0 0
8 Operating and Maintenance Expense 8,622,375 0] 8,622,375 803,191 7,819,184
13 Depreciation ang Amortization 4,469,132 s} 4,469,132 424,594 4,044,538
14  Tax Expense - Property 242,824 0 242,824 5,730 237,094
15 Tax Expense - Other 31,591 ] 31,501 ¢ 31,591
16 Total Operating Expenses 48 806 592 0 48,806,592 4,831,756 44,174 836
17 Operaiing Margins 8,541,226 0 8,541,226 704,111 7,837,115
18 Less: Interest Expense on Customer Deposits 0 0 0 0 0
19 Charitable and Educational Donations V] a v} 0 g
20 Operating Margins Adjusted 8,541,226 ¢] 8,541,226 704,111 7,837,115
21 Plus: Capital Credits Accrued 761,234 0 761,234 78,117 683,117
22 Other Income 207,232 0 207,232 17,819 189,413
23 lLess: Interest on Long-Term Debt 2,874,588 0 2,874,588 239,014 2,635,574
24 Other Interest Expense 48,839 0 48,839 215 48,624
25 Other Expense az0 0 820 1,443 {2,263)
26 Total Margins 6,587,085 ] 6,587,085 §39,374 8.027.711
27 Actual TIER 3.29 3.29 3.29

Note: Interest expense on customer depoesits and charitable and educational donations are included in Other Expense.
Jusrisdictionat factors are allocated based on 2003.
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SOUTHSIDE ELECTRIC COOPERATIVE
EARNINGS AVAILABLE FOR STRANDED COST RECOVERY
FOR THE YEAR ENDED DECEMBER 31, 2001 - 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 2.5 TIER

AEQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

3.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: 3.0 TIER

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: PER BOOKS LONG-TERM INTEREST EXPENSE

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

AVAILABLE EARNINGS

2001 2002 2003 2004

5,770,474 5,421,785 5,489,724 5,037,210
1.50 1.50 1.50 1.50
8,655,711 8,132,677 8234586 7555815
5,770.474 5421785 5489724 5.037.210
2,885,237 2,710,892 2744862 2518605
5,758,165 5033663 4.665456 £.945456
2.872.928 2322771 1920504 4426851
5,770,474 5421785 5483724 5037,210
2.00 2,00 200 2.00
11,540,948 10,843,569 10,979,448 10,074,421
5,770,474 5421785 5489724 5,037,210
5,770,474 5421785 5489724 5,037,210
5,758,165 5033663 4665456 6.945.456
NA N/A NA 1,908,246
5,770,474 5421785 5489724 5,037,210
2.50 2.50 2.50 250
14,426,185 13,554,462 13,724,310 12,593,026
5.770.474 5421785 5489.724 5.037.210
8,665,711 8,132,677 8,234,586 7,555,815
5.758.165 5033663 4665456 6.945.456
NA N/A N/A N/A
5,770,474 5,421,785  5489,724  5,037.210
3.00 3.00 3.00 3.00
17,311,422 16,265,354 16,469,172 15,111,631
5,770,474 5421785 5489724 5.087.210
11,540,948 10,843,569 10,979,448 10,074,421
5.768.165 5033663 4665456 6.945456
N/A N/A NA N/A



Line
No.

SOUTHSIDE ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMEER 31, 2004

1 @

Adjustments
Total Due to
CGoaperative Ratemaking
Dasaription Peor. ks Requirements

Operating Revenues

i BaseRate 81,379,940
2 Fusl- WPCA P
3 Roliin Riders ¢
4 Margin Stabilization 0
5 Other Elactric Revenues 520,562
6 Total Operaling Revenues 81,900,502

Operating Expenses

7 Purchased Power Expense 45,607.888

8  Margin Stablization 0

9  Operating and Maintenance Expense 18,225,004
13 Depreciation and Amertization 8,517,233
14 Tax £xpense - Property 943,618
15  Tax Expaense - Other 225 9.
16 Total Operating Expenses 71,069,698
17 Operating Margins 19,830,504
18 Less: Interest Expense on Customer Deposits 3
19 (Charitable and Educational Donations 48.754
20 Dperating Margins Adjusted 13,782,056
21 Pius: Capital Credits Accrued 4,197,404
22 Other Income 67,789
23 Less: intarest on Long-Term Dabt 5,143,209
24 Other Interest Expense 3,389
25 Other Expanse 1,560
26 Total Margins §,829.085
27 Actual THER 2.35

oo oo

(=]

cooo oo

v I R e o ]

k>

@)

Total
Adjusted
Per i

1,376,940
0

0

o

§20,662

81,900,502

45,607 884
o
18,226,904
6,517,238
843,618
(225.945)

71,088,698

10,830,804
o

48,754
10,782,080
1,197,404
97,789
5,143,209

3.368
1,560

£.929.005

235

4

Non-Virginia
Jurisdictional
Business

2,465,895
¢

[

M

2178

2501074

2,050,763
Q9

264,422
128,343
19,407

48,504
3,088
105,999
70

{8)

Adjusted
Virginia
Jrisdictional
Business

78,884 045
Q

0

Q

515,383

19.399.428

43,557,125
Q
17,862,482
6,388,890
924,211
225,845

68,606,763
10,782,665
a

47,751
10,744,813
1,146,800
93.820
5,037,230
3,318

1.547

£.945.456

2,38



SOUTHSIDE ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2004

(M

Virginia
Jurisdictional
Line Generation
No. Dascription and Trans.
Operating Revenues
1 Base Rate 42,550,366
2 Fuel - WPCA 0
3 Roll In Riders 0
4 Margin Stabilization 0
5 Other Electric Revenues 0
6 Total Operating Revenues 42,550,366
Operating Expenses

7 Purchased Power Expense 43,557,125
8 Margin Stablization 0
9 Operating and Maintenance Expense 231,077
13  Depreciation and Amortization 164,529
14  Tax Expense - Property 0
15 Tax Expense - Other o}
16 Total Operating Expenses 43,952,731
17 Operating Margins (1,402,365)
18 Less: Interest Expense on Customer Deposits 0
19 Charitable and Educational Donations 0
20 Operating Margins Adjusted (1,402,365)
21  Plus: Capital Credits Accrued 572,992
22 Other Income 0
23 Less: Interest on Long-Term Debt 75,484
24 Other Interest Expense 50
25 Other Expense [0}
26 Total Margins {904,906)

27 Actual TIER {10.99)



SOUTHSIDE ELECTRIC COOPERATIVE
GENERATION REVENUE REQUIREMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

1.5 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGING
DWVIDED 8Y: GROSS-UP FACTOR

ARQUIRED MARGINS
LEES: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2.0 TIER:
LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINGS
DIVIDED BY: GRCSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
25 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REGUIRED MARGINS
GIVIDED BY: GROSS-UP FACTOR

REGUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT
3.0 TIER:

LONG-TERM INTEREST EXPENSE
TIMES: TIER RATIO

REQUIRED MARGINS AND LONG-TERM INTEREST EXPENSE
LESS: INTEREST EXPENSE

REQUIRED MARGINS
DIVIDED BY: GRQSS-UP FACTOR

REQUIRED MARGINS
LESS: ADJUSTED MARGINS

NET REVENUE REQUIREMENT
PLUS: ADRJUSTED OPERATING REVENUES

TOTAL REVENUE REQUIREMENT

2004

75,484
150

113,226
75484

37,742
99.50%

37,853
{904 808}

542,459
42,550,366

43,492,326

75,484
2.00

150,968
75,484

75,484
£8.50%

75,107
{904,906}

980,013
42,550,366

43330378

75,484
2.50

188,710
75484

113,228
85.50%

112,660
{504,906)

1,017,566
42,580,366

43,507,932

75,484
3.00

226,452
75,484

150,968
29.50%

150,213
204,906}

1,055,119
42,550,366

43.695.48¢



SOUTHSIDE ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

Line
No. Description

Operating Revenues
Base Rate
Fuel - WPCA
Holl In Riders
Margin Stabllization
Cther Electric Revenues

(5 I SR Y A B

8 Total Operating Revenues

Operating Expenses
7 Purchased Power Expense
8 Margin Stablization
9 Operaiing and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18 Less: Interest Expense on Customer Deposiis
19 Charitable and Educational Denations

20 Operating Margins Adjusted

21 Pius: Capital Credits Accrued

22 QOther Income

23 Lass: Inferest on Long-Term Debt
24 Other interest Expense

25 Qther Expense

26 Total Margins

Rate Base
27 Net Utility Piant
28 Allowance for Working Capital
29  Other Rate Base Deductions

30 Totzl Rate Base

3t Actual TIER

32 DSC

33 Rats of Return on Rate Base
34 Return on Margins and Equity
35 Capttal Credits Received

Margins and Equities
Principal Payments
Capital Credits Retired

)

Toial
Cooperative
Per Books

75,480,497
¢

s}

¢

456,633

75,937,130

40,334,495
0

18,643,819

6,084,122

886,133
{1,900}

66,956,669

8,980,461

o]
7,003

8,973,458

1,236,860
97,113
5,605,245
(819}
16,756

4.686.249

146,870,447
4,905,482
606,630

151.169.209

1.84

1.97
5.94%
7.16%

140,060

65,478,542
2,710,238
1,200,721

@

Adjustments
Due to
Ratemaking
Requiremernts

oo pieed oo oo

[=]

=)

oo

oo O | =] Loooo

(=]

o Qo

()

Totai
Cooperative
Per Books

75,480,497
0

0

0

456.633

75837130

40,334,495
v
19,643,819
6,084,122
896,133
{1.900)

66,956.6868

8,980,461

0
7,003

8,973,458

1,236,860
97,113
5,605,245

(839)
16,756

4.686.249

146,870,447
4,005,482
608,830

151,169.209

1.84

1.97
5.94%
7.16%

140,060

65,478,542
2,710,238
1,200,721

{4

Non-Virginia
Jurisdictional
Business

2,314,851
o]

0

4]

4543

2,319,504

1,813,644
0
284,978
118,814
18,430

]

2,236,866

82,638

-y
e O

82,494

50,208
3,942
115,521
(7)
345

20.793
2,951,678
118,618

24.624

3.045.672

5,685

2,657,886
55,856
48,738

5)

Adjusted
Virginia
Jurisdictional
Business

73,165,538
0

0

G

452,090

73.817.626

38,520,851
0
19,358,841
5,864,308
877,703
{1.900)

64.719.803

8,897,823

0
6,859

8,890,964

1,186,654
93,171
5,489,724

{802)
16,411

4,860.438

143,918,769
4,786,864
582,008

148123627

1.85

1.98
£.00%
7.43%

134,375

62,820,656
2,654,382
1,151,982

3.07%

0.99%

4.50%

1.45%
1.97%
2.06%
0.00%

2.06%

4.06%
4.06%
2.06%
2.08%
2.06%

99.56%



SOUTHSIDE ELECTRIC COOPERATIVE
EARNINGS TEST - GENERATION AND TRANSMISSION

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003

(1

Virginia
Jurisdictionat
Line Generation
No. Description and Trans,
Cperating Revenues
1 Base Rate 38,465,780
2  Fuei- WPCA 0
3  Roll in Riders 0
4 Margin Stabilization 0
5  Other Electric Revenues o}
& Total Operating Revenues 39,485,780
Cperating Expenses
7  Purchased Power Expense 38,520,851
8  Margin Stablization 0
9  Operating and Maintenance Expense 249,040
13 Depreciation and Amortization 163,585
14 Tax Expense - Property 0
15 Tax Expense - Other g
16 Total Operating Expenses 38,823,486
17 Operating Margins 542,284
18 Less: Interest Expense on Customer Deposits 0
19 Chariiable and Educational Donations 0
20 Operating Margins Adjusted 542,294
21 Plus: Capital Credits Accrued 591,873
22 Other Income 0
23  Less: Interest on Long-Term Dabt 82,265
24 Other Interest Expense (12)
25 (Other Expense a
26 Total Margins 1,051,914
Rate Base
27 Net Utility Plant 1,272,333
28 Allowance for Working Capital 1,297,371
28  Other Rate Base Deductions 350,027
30 Total Rate Base 2219677
31 Actual TIER 13.79
32 DSC 10.55
33 Rate of Return on Raie Base 24.43%
34 Return on Margins and Equity 5.51%
35 Capital Credits Received 0
Margins and Equities 19,083,900
Principal Payments 38,777
Capital Credits Retired 0

53.94%

53.61%

985.50%

1.27%
2.52%

58.13%

52.28%

51.97%



SOUTHSIDE ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER

Source: REAForm7

Line
No. Bescription
Operating Revenues
1 Base Rate
2 Fuel - WPCA
3 Roll In Riders
4 Margin Siabilization
5  Other Electric Revenues

6 Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13 Depreciation and Amortization
14  Tax Expense - Property
15 Tax Expense - Other

16 Total Operating Expenses

17 Operating Margins

18  Less: Interest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Plus: Capital Credits Accrued

22 Other Income

23 less: Interest on Long-Term Debt
24 Other Interest Expense

25 QOther Expense

26 Total Margins

27 Actual TIER

)

Total
Cooperative
Per Books

74,437,132
0

Y

0

469,688

74.906.820

41,139,041
0
16,721,094
5,881,748
758,892
25,800

64,525,775
10,381,045
0

g
10,381,045
1,048,400
105,059
5,635,876

13,318
976,457

£.000,862

1.80

2

31, 2002

3

(4)

®)

Adjustments Adjusted
Due to Total Nen-Virginia Virginia
Ratemaking Cooperative Jurisdictional Jurisdictionat
Requirements Per Books Business Business

0 74,437,132 2,282,961 72,154,171
o) ¢ o 0
G ¢ 0 0
&) o 0 0
4] 469,688 4.673 465,015
0 74,906,820 2.287.634 72,619,186
] 41,139,041 1,849,820 39,289,221
0 0 0 o
0 16,721,004 242,577 16,478,517
0 5,881,748 115,829 5,765,919
0 758,892 15,607 743,285
0 25.000 [¢] 25,000
)] 64,525,775 2,283,834 62,301,941
0 10,381,045 63,800 10,317,245
0 0 0 0
9 0 ] Q
) 10,361,045 63,800 10,317,245
0 1,049,400 42,597 1,006,803
0 105,059 4,265 100,794
0 5,535,876 114,091 5,421,785
0 13,318 276 13,043
0 976457 20,105 956,352
] 5,000,852 (23.811) £.033,663

.80 1.93

Note: Interest expense on cusiomer deposits and charitable and educational donations are included in Other Expense.

Jusrisdictional faciors are aflocated based on 2003.



SOUTHSIDE ELECTRIC COOPERATIVE
EARNINGS TEST - BUNDLED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001

Source: REAForm7

Line
No. Description
Operating Revenusas
1 Base Rate
2  Fuel-WPCA
3 Roll in Riders
4  Margin Stabilization
5 Other Electric Revenues

6 Total Operating Revenues

Operating Expenses
7  Purchased Power Expense
8  Margin Stablization
9  Operating and Maintenance Expense
13 Depreciation and Amortization
14 Tax Expense - Property
15 Tax Expense - Other

16 Total Cperating Expenses

17 Operating Margins

18 Less: tnterest Expense on Customer Deposits
19 Charitable and Educational Donations

20 Operating Margins Adjusted

21 Pius: Capital Credits Accrued

22 Other Income

23  Less: tnterest on Long-Term Debt
24 Other Interest Expense

25 Cther Expense

26 Total Margins

27 Actual TIER

{n

)

{3

Adjustments
Total Due to Total
Cooperative Ratemaking Cooperative
Per Books Requirements Per Books

71,182,500 0 71,182,500
0 0 0
0 4] 0
0 0 0
568,791 g 558,791
71.741.29 ] 71.741.291
38,433,391 0 38,433,391
4] 0 0
15,992,920 0 15,992,920
5,602,567 0 5,502,567
1,128,105 0 1,128,105
11,795 O 11,795
61.068.778 4] 61068778
10,672,513 0 10,672,513
0 0 0
g 4] 1]
10,672,513 0 10,672,513
845,962 0 945,962
132,853 o 132,853
5,891,903 4 5,891,903
32,858 0 32,858
£0,802 o] §0.802
B.775,765 9 8,175,765
1.98 1.98

(4)

(5)

Adjusted
Non-Virginia Virginia
Jurisdictional Jurisdictional
Business Business
2,183,143 68,999,357
0 0
0 0
0 0
5.559 553,232
2188.702 89,552,589
1,728,161 36,705,230
0 0
232,013 15,760,907
108,361 5,394,206
23,201 1,104,804
o 11.795
2,091,736 58,977.042
96,968 10,575,547
0 0
2 it}
96,966 10,575,547
38,398 807,564
5,383 127,460
121,429 5,770,474
682 32,176
1.048 49 756
17,600 8,758,165

2.00



