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Agriculture: Industry TrendsAgriculture: Industry Trends



 

Increases inIncreases in
–– value of farmlandvalue of farmland
–– amounts of capital required for farmingamounts of capital required for farming
–– production of crops through leased landproduction of crops through leased land
–– diversification of crops and farm enterprisesdiversification of crops and farm enterprises
–– value added processingvalue added processing
–– vertical integration of production/processingvertical integration of production/processing



Agriculture: Industry Trends Agriculture: Industry Trends 



 

Growth in certain sectors: (as example)Growth in certain sectors: (as example)
–– organic and specialty productsorganic and specialty products
–– winerieswineries
–– equineequine
–– green industrygreen industry
–– agritourismagritourism



 

Reduced production of crops where federal programs Reduced production of crops where federal programs 
have disappeared (tobacco/peanuts)have disappeared (tobacco/peanuts)



 

Consolidation ofConsolidation of
–– dairies/tobacco acreagedairies/tobacco acreage
–– support infrastructure (equipment/seed/chemicals)support infrastructure (equipment/seed/chemicals)
–– buyers for agricultural productsbuyers for agricultural products



Agriculture: Agriculture: ChallengesChallenges



 

Loss of farmland to developmentLoss of farmland to development


 

Aging ofAging of farm business operatorsfarm business operators


 

Capital intensity of agricultureCapital intensity of agriculture


 

Increased volatility of commodity pricesIncreased volatility of commodity prices


 

Fewer livestock processing optionsFewer livestock processing options


 

Aging physical infrastructure in rural areasAging physical infrastructure in rural areas


 

Increased regulatory complexity in: Increased regulatory complexity in: 
pesticide/fertilizer use and pesticide/fertilizer use and 
management of agricultural wastemanagement of agricultural waste



Forestry: TrendsForestry: Trends



 

Major pulp/paper companies selling landholdingsMajor pulp/paper companies selling landholdings


 

More of the harvested product is now being usedMore of the harvested product is now being used


 

Increased interest in producing energy from woody Increased interest in producing energy from woody 
biomassbiomass



 

Increased competition for fiberIncreased competition for fiber


 

Decrease in numbers of Decrease in numbers of logging operationslogging operations



Forestry: TrendsForestry: Trends



 

Decreases in numbers of sawmills Decreases in numbers of sawmills 


 

Increased production from surviving millsIncreased production from surviving mills


 

Decline in pulp processing capacityDecline in pulp processing capacity


 

Paper processing and furniture manufacturing are Paper processing and furniture manufacturing are 
moving offshoremoving offshore



 

Increasing interest in the use of forestlands forIncreasing interest in the use of forestlands for
–– wetlands mitigationwetlands mitigation
–– carbon sequestrationcarbon sequestration
–– water qualitywater quality
–– recreationrecreation



Forestry: Forestry: ChallengesChallenges



 

Fragmentation/fracturing of the forest land baseFragmentation/fracturing of the forest land base
–– number of owners increasingnumber of owners increasing
–– forestlands managed to needs/wants, not to forestlands managed to needs/wants, not to 

marketmarket
–– forestlands lost to developmentforestlands lost to development



 

Increased threat from invasive plant and insect Increased threat from invasive plant and insect 
speciesspecies



 

Aging Aging in all segments of the industry in all segments of the industry –– forest forest 
professionals and loggers,professionals and loggers, in particular; fewer in particular; fewer 
young people entering the industryyoung people entering the industry



Forestry: ChallengesForestry: Challenges



 

Difficulty in employing the full range of forestland Difficulty in employing the full range of forestland 
management techniques because of management techniques because of 
–– increased numbers of local ordinances governing increased numbers of local ordinances governing 

techniquestechniques
–– the negative public perception of certain the negative public perception of certain 

techniquestechniques


 

Increased requirements on the forestry industry Increased requirements on the forestry industry 
fromfrom
–– Clean Water ActClean Water Act
–– Clean Air ActClean Air Act
–– Certification of WoodCertification of Wood



Conclusions/Questions?Conclusions/Questions?
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