Three Funding Options

= Insurance Industry ($10-11 billion)
= Provider “Alternative Risk” ($20 billion)
= Public Facility (less than $1 billion)
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State Medical Malpractice Programs (estimates)

1970s
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1980s
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Open competition - $7M premium

Open competition — $12M premium

Residual market - $35M

Open competition - $40M premium

Open competition - $20-30M

Residual market

2 declinations - $50-75M

2 declinations - $40M premium
mutualized 7/1/04

Open competition - $10M premium;
board exploring sale

Open competition - $4M premium

Open competition - $20M premium



West Virginia Timeline
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Medical malpractice market collapses in WV
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Special Session  Marsh 800 physicians, Regular 1400 physicians, BRIM Il Projected 5% rate
HB601 Hired 15 hospitals & Session Less than closes — decrease
“BRIM 1I” facilities, SB2122 10 hospitals & Mutual
Marsh created $20 million mutual facilities, begins 3
premium authorized $40 million operation

Premium



