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Hest Community General
Understanding

Propesalsiwill ve evaluated according te
Vir@ginia PPETA.

VPAWoeUld remain a physical asset of the
Commoenwealth

Continue te be tax exempt.




Tax Exempt Status

TFhe: City’ off Norfelk hoelds sernous
[esen/ations; regarding the legitimacy: of
affieraing suchr a kenelit ter a prvate
Eentity:




1999 JILARC Study,
Reviewy, or the lmpact or State=-

OWinea Ports on Local GoVveriments
Prmany/ findings:

» Limited husiness development benefits te) host
cities

» Substantial benefits te; 7o/7-1105t CItIES
= Municipal senvices noet fully reimibursed

x \/PA host cities; sacrifice: supstantial tax
fevenue: in real property.

s [HOWeVer, reimbursement cou/a e previded




Payment In Lieu of Taxes
PILCOM

Virginiar Cede amended durng the 2000
Virginia General Assembly: Session.

The'legislatien eutlineadla new: Payment in
Lieur ofi raxes, (PILOT) methoedolegy. te
address the: disproportionate: cest share.




Payment In Lieu of Taxes
PILCOM

PILONF never fully fundedisince 2000

Norfoelk has had tercontinue te calculate
and collect an’ annuall Port Service: fee

USing the euitdated formuia.

Consistent Underfunding/tax exempltion of
POrt OPEratioNS! clieates ani ever Increasing
fiscal hurden:.




Port limpact FEees

I EY- 09, the City of Norfolk received a
combined total o $L.1 million:.

s $485,000 from; VPA
s $61.0,000 fromi Port Highways: flnds




Estimated VPA Port Service Fee Einancial Impact
City of Norfolk (FY06 - FY10)
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010

O Actual Billing Per 58.1-3403 B-C (Expenditures)

Note: Calculations interpolated from VPA's Fiscal Year 2008 Comprehensive Annual Financial Report; The Report of JLARC 2000
(House Document No. 39) and assessment data from the cities of Norfolk, Portsmouth, Newport News and Warren County.
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Estimated VPA Port Service Fee Einancial Impact
City of Norfolk (FY06 - FY10)
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Note: Calculations interpolated from VPA's Fiscal Year 2008 Comprehensive Annual Financial Report; The Report of JLARC 2000
(House Document No. 39) and assessment data from the cities of Norfolk, Portsmouth, Newport News and Warren County.




Considerations

Sniort-term financial henefit
Careful evaluation
Adeguate compensation

A seat at the!' table

Address the Inadeguacy. of the: currenily
empleyed PILOTF methedelogy.




Conclusion

Whether the VPA operatiens remain a
state fiunction e ultimately: privatized, any.
sticeessiul proposed model 7st provide
eguitanle compensation for hest
JUrISdICtiGNS asi a prmary, cComponent: of
thelr everall husiness plan.




