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CONSULTING

Patten, Wornom, Hatten & Diamanstein
1108 E. Main Sirest— Sufte 1108
Richmond, Virginia 23129

(804) 606-1423
E-mail: chridge@pwhd.com

August 24, 2007

The Honorable Frank W. Wagner
Senate of Virginia

P.O. Box 68008

Virginia Beach, Virginia 23471

RE: September 12 meeting of the Joint Commission on Administrative Rules
Dear Senator Wagner:

Attached is information about a new regulation affecting Neighborhood Assistance Program
{NAP) tax credits that was approved through the Department of Social Services. It will have
significant negative impacts on non-profits that depend on auctions of new automobiles as a
major source of funding from the ptivate sector. You will see from various letters that several
organizations have strong conceras about this regulation. :

As a representative for An Achievable Dream, [ submitted comments and met with state officials
for over a year to make them aware of these impacts, Until this summer, we were under the
impression that we had additional time, perhaps Match of 2008, before this regulation would
become effective, and we hoped to address it during the Generat Assembly session, However, the
proposed regulation moved quickly through the regulatory process, and is scheduled to take effect
on September 1, 2007,

We are very hopeful that your Commission will consider the need to revise the regulation to
allow the use of IRS standards for establishing a value of new cars for auction. We are fully
aware of and support the need for restrictions regarding used merchandise, including cats. But the
way it stands now, we have created a strong disincentive for new car dealers to participate in
supporting the intent of the NAP program. Please let us know if you would like to meet with us in
your Virginia Beach office or in Newport News, at your convenience, or before the meeting on
September 12 in Richmond to discuss this further, Thanks very much!

Sincerely,

Christine O, Bridge
Director
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ACCESS

College Foundation

Since 1988 we'va heiped over
50,000 studonts go to college.

July 18, 2007

Governor Timothy M. Kalne
Commonwealth of Virginla -
1411 E. Broed Street

Patrick Henry Building - 34 Floor
Richmond, Virginla 23128

Dear Gavernor:

As you may know, | became invotved with the ACCESS College Foundation shortly after Paul and |
relocated to Virginia Beach In 1997. On July 1, | was honored to become Chainman of this
outstanding organization. 1 am excited about this new role as | am committed to improving access to
higher education for public high school students in Sotith Hampton Roads.

The Neighborhood Assistance Program (NAP) has been very important to our fundraising success. As
We enter our 20 year of serving students in South Hampton Reads, | am pleased 1o report that the
AGCESS College Faundation has hefped 50,000 students from South Hampton Roads go to college,
white leveraging $175 million in financial aid and scholarships far 2 portion of these students,

~ Additionally, we have had measurable suceess in increasing the colfege-going rates of public high
sehool students in Norfolk, Portsmouth, Virginia Beach, Chesapeake and Suffolk, Virginla.

NAP tax credits have been and continue to be vital to our success. One way that we have leveraged
donations through the availability of NAP tax credits is through the donation of new automobiles
provided by area car dealerships and the subsequent auction of these automobiles at the
prestigious Chesapeake Bay Wine Classic auction.

The new fiscal year has brought with it new regulations regarding the valuation of these aflowed tax
cradits based on the car dealers’ acual book value (actuai cost) of the vehicle. New regulations
stipulate that tax credits be awarded based on the book value pr proceeds fram sale or auction,
whichever is lesser. With the new regulations, car dealers cannot recover tay credits for the actual

cost of their donated vehicies and there is little incentive for continulng to support ACCESS atthe
generous levels they have in the past.

1 would like to request that the NAP vaiuation of automoblie donations be in accordance with the
standards provided by the IRS. This change wouid not ensure, but rather better enable us to sollcit
the donation of autamobiles whose proceeds provide us with nearly 10% of our annual operating
budget, _

Thank you in advance for considering this request and addressing this concarn, Your support means
that we will be able to continue to encourage jacal car dealers 1o Support ACCESS as we help more

than 10,000 public high schoot students go to college each year, :

Sincerely,

Susanp-
Chaitman

e amma * TEOAN Mammans Auamis Culle QAT Narfnile. Wisinla 22508 peone 7579626113 mu 757.962.7314 wee wwwaccesscollege.org
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Auvgust 8, 2007

The Honorable Timothy M, Kaine
Govemor of Vitginia

111 East Broad Street

Patrick Henry Building — 3 Floor
Richmond, Virginia 23218

Dear Governor Kaine:

‘We are writing to express our concerns about a regulation that is being
implemented by the Department of Social Services (D88 for the Neighborhood
Assistance Tax Credit Program, or NAF credits.

Our new car dealers make donations of new vehicles to community organizstions
that can use this program to provide a tax eredit to the dealer in return for their
donation, The credits are provided for the actual cost of the vehicle 10 the dealer.
The vehicles arc then ofien raffled off by the community organizations as a
fundraiser.

Under the proposed regulation, these organizations would no longer be able
provide a credit for the dealers® actual cost, but would rather be limited to the
procesds it receivey. If dealers cannot recover eredits for their acmal cost of the
donated vehicles, there will be no incentive to support the many community
organizations that rely upon these donations from deaters.

The regulation states that it is intended to ensure a fair valuation of donated
items. In the case of new vehicles, a dealer’s cost is readily availzble and
verifiable through both the dealer, and ipdependent sources that provide this
information to vehicle purchazers. At the very least, this regulation should meke

~ a distinction between new vehicles, the cost of which can be egsily verified, and

nsed vehicles, the cost of which is more widely varied.

We ask that you examine the proposed regulations and provide mere time for
additional input from the affected organizations. We have sent these same
comments to the Department of Social Services.

Thank, you for your time and attention to this matter,

Sincerely,

Cdair 9 plots

Ponald L. Hall
Pregident

P.04
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Joshua P. Darden, Jr.
1420 Bank of America Center
One Commercial Place
Norfolk, VA 23510
(757) 640-1414
Fax: 640-1624
Tuly 19, 2007
The Hongrable Timothy M. Kaine
Govemnor of Virgimia
1111 E. BRroad Street
Patrick Henry Building, 3™ Floor
Richmond, VA 23128
Dear Tim:

As you know, in 1988 Frank Barten and I founded the ACCESS College Foundationto
address the issue of a growing deficit of trained labor and educated minds in our nation as
‘compared to-our global competitors. ACCESS addresses this need by placing college
acceéss advieors in'the 28 public high.school of South Hampton Roads covering Norfolk,
Portsmouth, Viiginta Beach, Chesapeake; and Suffolk.” Our advisors help studentz by:
inspiring the hope that a college education is attainable, supporting them in achieving the
requitements for college acceptance, guiding them through the college application

process and assisting theni in gaining the funds to attend college.” -

For its nearly 20 years of existence; ACCESS has been supported by corporations,
foundations, and individuals who believe in the mission of helping students go to college.
Our success stems from our strong base of ‘supporters and the availability of tax credits
frem the Neighborhood Assistance Program (NAP), Iam grateful that ACCESS has been
an cligible NAP program since 1989, Our statistics show that 62.5% of out students meet
of exceed the federal poverty guidelines. ACCESS’s mission is aligned to the purpose of .
the Neighborhood Assistance Program — providing sssistance 1o impoverished people.
NAP tax credits have allowed us 1o leverage millions of dollars in donations that are key

to our ability t help thousands of South Hampton Roads students go to coliege each

year. -

That said, NAP tax credits have been and continue to be vital 1o our sucoess. One.way
that we have leveraged donations through the availability of NAP tax credits is through
the donation of new avtomobiles provided by area car deaferships and the subsequent
siiction of these antomobiles:' - < ot e R e e

P S A PR S e A TF A R NPT B A R
The new fiscs] year has brovght with it néw regulations regarding the valuation of these
allowed tax credits based on the car dealers? book value (sctual cost) of the vehicle. ‘New
regulations stipulate that tax credits be awarded based on'the beok value or proceeds’
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from sale or auction, whichever is lesser. With the new regulations, car dealers cannot
recover tax credits from the actual cost of their donated vehicles and there is little
incentive for continuing to support ACCESS at the generous levels they have in the past,

For example, last year ACCESS received four vehicles from area dealerships, vahsed per
IRS regulations at nearly $160,000. | fear that the new NAP repulations, together with
the decrease of tax credit allocation from 45% to 40% of the donation’s value, will impair
ourability to leverage this type of donation that is integral to our success.

T would like to request that the NAP valuetion of automnobile donations be in accordance
with the standards provided by the IRS. This change would not ensure, but rather better = ™~~~

enable us to solicit the donation of automobiles whose proceeds provide us with nearly
10% of our anuual operating budget.

1 appreciate your attention to this matter, your leadership in the Commonwealth, and for
our shared ¢ommitment to education and Virginia®s youth,

Sincerely,

¥

. Darden, Ir.

vy oy

Ce: Frank Batten
ba: \/Iﬁ;nnia Sutton
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Virginia.gov e Search Virginia.gov

Thank you.

o . . The foliowing message hag been sent to the Govemor:
oo : {please - this page for your records)

From:

. ) Steven Kast
o 11825 Rock Landing Drive
. Chesapesake Butlding, Sulte B
Tortoloe Newport News, VA 23806 —
skasi@bageluh.com

Affiliation: Professional
~ Subject: Neighborhood Assistance Program Regulations

Message:

Govemnor Kaine. | am congerned about the proposed new ragulations by the

B F NP e Y \. ---- Department of Social Services refating to the administration of Neighborhood
. i ¥ 5
dﬁﬂ E{,ﬁmﬁi ’ Assistancfa Program Tax Credits. One aspacl would severgly affect the efforts of
Contazt the Gevreng- . Boys & Girls Clubs of the Virginia Peninsula to raise funds o support our Prevention

Programs for youth. The IRS allows us lo give credils on the aclual cost of
) . automobiles to dealers who donate {0 our grganizafion. The proposed new NAP

Lersituent Sery.cus Lniine ‘ regulations would reguire us to give credits on the amoun} that the auction was soid

Mevp 2 Brnedraing Bogragt ' or raffied. We understand that their might have been prablems in the past but tighler
scrutiny of the organizations in vislation would seem 1o be the eppropriate solution.

_ E Piease help us help the 8000 youth of our 12 Boys & Girls Clubs in Newport News,

N D Gloucester. York Counly, Hampton. and Mathaws, Steven S, Kast CED Boye & Gire

Clubs of the Virginia Peninsula

Thig Monrk 5 News

Bupme et Sovweror s odale
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